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Independent Auditor’s Report

To the Members of
Motivity Labs Private Limited

Report on Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Motivity Labs Private Limited (“the
Company”), which comprises the balance sheet as at 31 March 2023, the statement of profit and
loss (including other comprehensive income), the statement of cash flows for the year ended on that
date, statement of changes in equity and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as “the
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, its profit
(including other comprehensive income), changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those SAs are further described in
the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on the financial statements.

Other information

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Director's Report, but does
not include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
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there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.
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3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of directors.

4. Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matters

The Ind AS Financial statements of the company for the year ended March 31, 2022 were audited
by predecessor auditor whose report dated May 25, 2022 expressed an unmodified opinion on those
statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order.

2. (A) As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The balance sheet, the statement of profit and loss (including other comprehensive
income), the statement of changes in equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account.
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d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors are disqualified
ason 31 March 2023, from being appointed as a director in terms of Section 164(2) of the
Act.

f)  With respect to the adequacy of the internal financial controls with reference to financial

statement of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s Internal financial controls over
financial reporting.

(B) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a)

a)

b)

d)

The Company has disclosed the impact of pending litigation as on 31 March 2023 on its
financial position in its financial statement - Refer note 26 (i) to the financial statements.

The Company did not have any long-term contracts, including derivative contracts, for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

i The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Company or

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

ii. The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall:

e directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or

e provide any guarantee, security or the like to or on behalf of the Ultimate
Beneficiaries.

iii. Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
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representations under sub-clause (d) i and (d) ii above contain any material
misstatement.

e) According to the information and explanations given to us and based on the records of
the Company examined by us, there were no dividend declared or paid during the year
by the Company.

f) The provisions of section 197 read with schedule V of the Act is applicable to the
Company. The company has not paid managerial remuneration during the year.

For Bhuta Shah & Co LLP
Chartered Accountants
' -Firm Reg. No.: 101474W / W100100

(3o A4

/| /! Atul Gala
Sy Partner

Mumbai ' Membership Number: 048650

29 May 2023 UDIN: 23048650BGTOHM5637
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Annexure A to the Independent Auditor’s Report of even date on the financial statements of
Motivity Labs Private Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

(a)

(c)

(d)

(e)

(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and the situation of property, plant, and equipment.

(B) The Company does not have any intangible assets. hence, reporting under clause i
(a) (B) is not applicable.

According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company has a regular program of physical
verification of property, plant, and equipment by which almost all property, plant, and
equipment are verified during the year. In accordance with this program, almost all property,
plant, and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company does not hold immovable
properties, and hence reporting under clause i (c) of Order is not applicable to the
Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property,
plant and equipment.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

The company is in service industry and therefore does not holds any inventory. Hence
reporting under clause 3 (ii) (a) is not applicable to the company.

According to the information and explanations given to us and on the basis of our
examination of records of the company, the Company has not been sanctioned any working
capital limits, in aggregate, from banks or financial institutions on the basis of security of
current assets. Hence reporting under clause 3(ii)(b) is not applicable to the Company.

According to information and explanation given to us and on the basis of our examination of
the records of the Company, the Company has not made any investments in, provided any
guarantee or security or granted advances in the nature of loans, secured or unsecured to
Companies, firms, limited liability partnership, or other parties during the year. During the
year, the Company has provided loans to a company.
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(a) Based on the audit procedures carried on by us and as per the information and

explanations given to us, the Company has provided loans as below:

Particulars Loans (Rs. In lakhs)
Aggregate amount granted during the year
-Others 1,427.08

Balance outstanding as at the balance sheet date in
respect of above case
-Others 292.59

(b) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, in our opinion the loans and advances
given during the year are, prima facie, not prejudicial to the interest of the Company.

(c) In respect of loans granted by the Company, the schedule of repayment of principal

and payment of interest has not been stipulated and in the absence of such schedule,
we are unable to comment on the regularity of the repayments of principal amounts
and payment of interest.

(d) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, there is no stipulated repayment schedule
of principal and payment of interest and therefore we are unable to comment on total
amount overdue for more than ninety days and reasonability of the steps for recovery
of principal and interest.

(e) According to the information and explanations given to us and on the basis of our

(f)

examination of our records of the Company, we are unable to comment whether loan
granted by the Company fallen due during the year, has been renewed or extended or
fresh loans granted to settle the overdue of existing loans given to the same parties.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion the company has not
granted any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or period of repayment except for the following loan to its
related party as defined in clause (76) of section 2 of the Companies Act, 2013:

Particulars Related Parties
(Rs. In Lakhs)

Aggregate of loan/advances in nature of loans-
Repayable on demand (A) -
Agreement does not specify any terms or period of repayment 1,427.08

(B)

Total (A+B)

Percentage of loans/advances in nature of loans to the total 100%
loans

According to the information and explanations given to us and based on our examination
of the records, the Company has complied with the provisions of Sections 185 and 186
of the Companies Act, 2013 in respect of loans granted, investments made and
guarantees and securities provided, as applicable.
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iv. The Company has not accepted any deposits or amounts which are deemed to be
deposits from the public. Accordingly, clause 3(v) of the Order is not applicable to the

Company.

v The maintenance of cost records has not been specified by the Central Government
under sub section (1) of section 148 of the Act for the business activities carried out by
the Company. Hence reporting under clause (vi) of the Order is not applicable to the

Company.
vi  Inrespect of statutory dues:

(a) According to the information and explanations given to us and based on our
examination of the records of the Company, amounts deducted / accrued in the books
of account in respect of undisputed statutory dues including Provident Fund,
Employees State Insurance Fund, Income Tax, Goods and Service Tax and other
material statutory dues have not been regularly deposited during the year with the
appropriate authorities and there have been serious delays in a large number of cases.

According to the information and explanations given to us, except for dues as disclosed
below and interest there on, there were no arrears of statutory dues as on 31 March
2023 for a period of more than six months from the date on when they become payable.

Sr no. Name of Statutory Assessment Amount (Rs. In Lakhs)
Authorities ~ Year (AY.)
1 Income Tax Demand A.Y.2018-19 13.79
2 Tax Deducted at Source AY. 2019-20 1.43
3 Tax Deducted at Source A.Y. 2020-21 0.36
4 Tax Deducted at Source AlY. 2021-22 2.08
5| Tax Deducted at Source AY. 2022-23 2.60
6 Tax Deducted at Source AlY. 2023-24 3.13

(b) According to the information and explanations given to us and based on the records of
the Company examined by us, there are no dues of Goods and Services tax, Provident
Fund, Employees' State Insurance, Income Tax, Sales Tax, Service Tax, duty of
Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues
which have not been deposited on account of any dispute.

vii  There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (43 of 1961).

ix (a) According to information and explanations given to us and on the basis of examination
of records of the Company, the Company has not obtained any loans or borrowings
from any lender. hence, reporting under clause 3(ix)(a) is not applicable.

(b) The Company has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.

“% \ |
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(c)

(d)

(e)

()

According to information and explanations given to us and on the basis of the examination
of records of the Company, the company has not obtained term loans during the year.
hence, clause 3(ix)(c) is not applicable.

On an overall examination of the financial statements of the Company, funds raised on a
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company

On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries.

According to the information and explanations given to us and procedures performed by us,
we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries.

X (a) The Company has not raised money by way of initial public offer or further public offer

xi

(b)

(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been noticed or

(b)

reported during the year. hence reporting under clause xi (a) is not applicable.

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

(c) According to information and explanations given to us and on the basis of the examination

of records of the Company, there are no whistle blower complaints received by the
Company during the year.

xii  The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

Xiii

In our opinion, the Company is in compliance with section 188 of the Act with respect to

applicable transactions with the related parties and the details of related party transactions
have been disclosed in the financial statements as required by the applicable Indian
accounting standards. The provision of section 177 of the Act is applicable to the Company.

xiv (a) In our opinion and based on our examination, the Company does not fall under the criteria

XV

prescribed under section 138 of the Companies Act 2013 for the applicability of internal
audit, the same is not applicable to the Company, therefore, reporting under clause
3(xiv)(a) and 3(xiv)(b) is not applicable to the Company.

In our opinion during the year the Company has not entered into any non-cash transactions

with its Directors or persons connected with its directors. and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.
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xvi (a) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b), and (c) of the
Order is not applicable.
(b) In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016). Hence, reporting under
clause 3(xvi)(d) of the Order is not applicable.

xvii The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year company has incurred cash loss of Rs.12.41
lakhs.

xvii  There has been no resignation of the statutory auditors during the year and accordingly
clause 3 (xviii) is not applicable.

Xix On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

xx In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Act pursuant to any project.
Hence, reporting under clause 3(xx)(a) and clause 3(xx)(b) of the Order are not applicable for
the year.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Reg. No.: 101474W / W100100

Oula AL

Atul Gala

pem—" Partner
Mumbai St Membership Number: 048650
29 May 2023 UDIN: 23048650BGTOHM5637
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Annexure “B” to the Independent Auditors’ report on the financial statements

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory Requirement's
section of our report to the Members of Motivity Labs Private Limited of even date)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to financial statements of Motivity
Labs Private Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, and to the best of our information and according to the explanations given to us, the
company has in all material respects, adequate internal financial controls with reference to the
financial statements and such internal financial controls were opening as at 31 March 2023, based
on the criteria for internal financial controls over financial reporting established by the Company
considering the essential components of such internal controls stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.(the “Guidance Note”).

Managements and Board of Directors’ responsibilities for Internal Financial Controls

The Management and Board of Directors of the company are responsible for establishing and
maintaining internal financial controls based on the internal financial control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India (the “ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting of the company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India (“ICAI") and the Standards on
Auditing, prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed. risk. The procedures selected depend on the auditor's judgement, including the
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assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company'’s internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Reg. No.: 101474W / W100100

Oula 4

WA Atul Gala

~—— &/ Partner
Mumbai ‘ Membership Number: 048650
29 May 2023 UDIN: 23048650BGTOHMS5637



Mootivity Labs Private Limited
Balance Sheet as at March 31, 2023
(All amounts in Indian R in lakhs, unless otherwise stated)

Particulars Asar LR
March 31, 2023 March 31, 2022
ASSETS
I Non-current assets
Property, plant and equipment 3 227.28 58.10
Right of use assets S 1,509.95 -
Financial assets 6
(i) Other financial assets 676.60 84.95
Deferred tax assets (net) 13 40.16 118.46
Other non-current assets - -
Non-current tax assets 8 218.03 -
Total non-current assets 2,672.02 261.51
II Current assets
Financial assets 6
(i) Trade receivables 2,871.59 1371.55
(ii) Cash and cash equivalents 78.48 685.36
(iii) Bank balances other than (ii) above - 17.88
(iv) Other financial assets ’ 20.32 332
Other current assets 7 547.71 277.58
Total current assets 3,518.10 1,121.69
Total Assets 6,190.12 1,383.20
EQUITY AND LIABILITIES
I Equity ¢
- Equity share capital 9 100.00 100.00
(ii) Debt Equity Ratio : Increase due to additions in lease liability during the year. 10 2,010.74 412,42
Total equity attributable to owners of the Company 2,110.74 , 512.42
Total Equity 2,110.74 512.42
Liabilities
II Non-current liabilities
Financial liabilities 11
(i) Lease liabilities 1,113.07 -
(ii) Other financial liabilities 1098 -
Provisions 12 128.36 224.28
Total non-current liabilities 2’24y 22428
III Current liabilities
Financial liabilities 11
(i) Lease liabilities 352.69 -
(ii) Trade payables
(a) total outstanding dues of micro enterprises and small enterprises 0.75 -
(b) total outstanding dues of creditors other than micro and small enterprises 921.08 36.17
(iii) Other financial liabilities 516.47 550.57
Other current liabilities 14 565.47 58.47
Provisions 12 4.09 1.29
Current tax liabilities 15 46641 -
Total current liabilities 2,826.97 646.50
Total Liabilities 4,079.38 870.78
Total Equity and Liabilities 6,190.12 1,383.20
The accompanying notes form an integral part of the financial statements
As per our report of even date attached For and on behalf of the Board of Directors of

Ahs Private Limited
N\

For Bhuta Shah & Co. LLP

Chartered Accountants ////6” \:\‘ KF{N
G

Firm Registration No: 101474W/\¥100
>

Motivity
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Motivity Labs Private Limited
Statement of Profit and Loss for the year ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

s Notes For the year ended  For the year ended
Particulars N 4
March 31, 2023 March 31, 2022
1 Income
Revenue from operations 16 7,553.99 2,887.11
Other income 17 28.74 55.81
Total income 7,582.73 2,942.92
I Expenses
Employee benefits expense 18 3,653.49 2,43551
Finance costs 19 24.12 003
Depreciation and amortisation expense 20 118.34 39.58
Other expenses 21 1,846.83 539.87
Total expenses 5,642.78 3,014.99
III  Profit before tax 1,939.95 (72.07)
IV Income tax expense 13
Current tax 465.13 -
Deferred tax charge/(credit) 27.51 (20.97)
Total tax expense 492.64 (20.97)
V  Net Profit after Tax 1,447.31 (51.10)
VI  Profit for the year 1,447.31 (51.10)
VII  Other comprehensive income
(a) Items that will not be reclassified to profit or loss in subsequent periods
(i) Remeasurements gains/(losses) on defined benefit plans 20180
(ii) Income tax effect on above (50.79) -
Other comprehensive income for the year, net of tax 151.01 -
VIII Total comprehensive income for the year, net of tax 1,598.32 (51.10)
IX Earnings per equity share [nominal value of share ¥10 (Previous year X10)]
Basic earning per share(%) g 159.83 8.9
Diluted earning per share(X) 159.83 (5.11)
The accompanying notes form an integral part of the financial statements
As per our report of even date attached ' For and on behalf of the Board of Dircctors of
For Bhuta Shah & Co. LLP mited
Chartered Accountants P
Firm Registration No: 101474 W/Wi gg;g%
/oD O
<X /
N
Atul Gala [L( MUMBAl "
Partner | % | FRN- 1014740 ]
W100100
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Date : 29 May 2023 Date : 23May 2023



Motivity Labs Private Limited
Cashflow Statement as at March 31, 2023
(All amounts in Indian % in lakhs, unless otherwise stated)

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

N —

Cash flows from operating activities :

Profit before tax

Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense for PPE
Depreciation and amortisation expense for ROU
Interest income on bank deposits and others
Interest on Security Deposit

Finance costs

Interest cost on Lease Liabilities

Provision for Defined benefit obligation

Operating Profit before working capital changes

Movement in working capital
(Increase)/ Decrease in trade receivables
(Increase)/ Decrease in non current other financial assets
(Increase)/ Decrease in other current assets
Increase/ (Decrease) in trade payables
(Increase)/ Decrease in current other financial assets
Increase/ (Decrease) in other financial liability
Increase/ (Decrease) in provisions
Increase/ (Decrease) in Other current liability
Increase/ (Decrease) in Current Tax Liability
(ii) Debt Equity Ratio : Increase due to additions in lease liability during the year.
Cash generated from operations
Income tax paid (net of refund)
Net Cash flows from operating activities (A)

Cash flows from investing activities
Purchase of property, plant and equipment
ROU Asset

Investment

Interest received on bank deposits & others
Net cash used in investing activities (B)

Cash flows from financing activities

Interest paid on borrowings

Payment of principal portion of lease liabilities
Net cash used in financing activities (C)

Net Increase/ (decrease) in cash and cash equivalents(A+B+C)
Cash and cash equivalents as at beginning
Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents as at closing

Notes

The above Cash flow statement has been prepared under the "Indirect Method" as set out in Ind AS 7 - Statement of Cash Flows

Components of cash and cash equivalents

Cash and cash equivalents

Balances with banks

In current / cash credit accounts

Deposits with a original maturity of less than three months
Cash on hand

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of the financial statements

As per our report of even date attac

Atul Gala
Partner

\\s’ Director
Membership No. 048650

Place : Mumbai
Date : 29 May 2023

1,939.95 (72.07)
53.56 39.58
64.78 @

(23.13) (1.37)
(3.16) -
24.12 0.03
22.58 -
92.90 -

2,171.58 (33.84)

(2,734.04) 115.40

(647.40) 2.05

(270.13) (42.16)

885.66 14.10

(16.99) (3.32)

(23.12) 502.90
15.78 157.91

507.00 (2.89)

1.31 -
(31.73) -
(2,313.67) 744.00

(186.30) -

(328.39) 710.16

(222.76) (76.85)

0.00 -
- 21.06
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(24.12) (0.03)

(72.61) -
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Motivity Labs Private Lipd

Joseph Thumma
Dircctor
DIN No:- 07033919




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian X in lakhs, unless otherwise stated)

2.1

2.2

Background

Motivity Labs Private Limited, ("the Company") incorporated on 02nd February, 2010 is a domestic company, and is domiciled in Hyderabad, India. The
registered office of the Company is at Dallas Centre, 6th Floor, 83/1, Knowledge City, Raidurg, Hyderabad, Talengana 500032, The Company is engaged in the
business of Software development, network development, network & web designing,hardware development, comnsultancy & retaining services and any other
emerging new business in any of the related fields detailed ,in india or abroad and to develop,acquire,exchange,sell, or export computers software system and
sub - system and applications packages, enter into collaborations for technical knowhow and production process and establish, provide, maintain, conduct or
otherwise subsidize data centers for Data processing, scientific, Commercial and on line computer applications.

Summary of Significant accounting policies :

Basis of preparation of financial statements

Compliance with Ind AS: The financial statements have been prepared to comply, in all material aspects, with the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the 'Act'), read with Companies (Indian Accounting Standards) Rules, 2015 and the relevant provisions
of the Act.

Classification of assets and liabilities : All assets and liabilities have been classified as current or non-current based on the Company's normal operating cycle
and other criteria set out in the Schedule 111 to the Companics Act, 2013, Deferred tax assets and liabilitics are classificd as non-current on net basis

Measurement of fair values
A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and labilities.
The Company has established policies and procedures with respect to the measurement of fair values.

Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.
Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs).

Revenue Recognition:

Revenue from time and material contracts is recognised as the related services are performed and revenue from the end of the last invoicing to the reporting date
is recognised as unbilled revenue. Revenue from contract with customers is is recognised upon transfer of control of promised products or services to custonmers
in an amount that reflects the consideration the Company expects to receive in exchange for those products or services. Revenue is measured based on
transaction price, which is the consideration, net of indirect taxes, discounts, rebates, credits, concessions, incentives, penaltics, or other simular items.

Fixed-price maintenance revenue is recognized ratably on a straight-line basis when services are performed through an indefinite number of repetitive acts over a
specified period.Revenue from fixed-price maintenance contract is recognized ratably using a percentage of completion method when the pattern of benefits
from the services rendered to the customer and the Company's costs to fulfil the contract is not even through the period of the contract because the services are
generally discrete in nature and not repetitive. The use of method to

recognize the maintenance revenues requires judgment and is based on the promises in the contract and nature of the deliverables.

Contracts assets are recognised when there is excess of revenue carned over billings on contracts. Contract assets are classified as unbilled revenue when there
is unconditional right to receive cash, and only passage of time is required, as per contractual terms,

Contract liability (“Unearned revenue™) arises when there are billing in excess of revenue.

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be
measured reliably. .

to additions in lease liability during the year.

23

Property plant and equipment

(i) Tangible property plant and equipment:
Property, plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment, if any.
Cost includes financing cost relating to borrowed funds attributable to the construction or acquisition of qualifying tangible assets up to the date the assets
are ready for use.
When an asset is scrapped or otherwise disposed off, the cost and related depreciation are removed from the books of account and resultant profit or loss,
if any, is reflected in the Statement of Profit and Loss.
The management’s estimate of useful lives are in accordance with Schedule I1 to the Companies Act, 2013,

(i) Depreciation/Amortisation:
Depreciation is provided on straight-line basis for property, plant and equipment so as to expense the depreciable amount, i.e. the costless estimated
residual value, over its estimated useful lives. The estimated useful lives and residual values are reviewed annually and the effect of any changes in
estimate is accounted for on a prospective basis.

(iii) Derecognition:
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss on derccognition of an item of property, plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the item and is recognised in the statement of profit or loss in the year the asset is derecognised.
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Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian 2 in lakhs, unless otherwise stated)

(iv) Impairment Testing of Property, Plant and Equipment, and Intangible Assets
The carrying amounts of the Company’s non-financial assets, other than inventorics and deferred tax asscts are reviewed at cach reporting date to
determine whether there is any indication of impairment. 1f any such indication exists. then the asset's recoverable amount is estimated

An impairment loss is recognised if the carrying amount of an asset or its cash-gencrating unit exceeds its estimated recoverable amount. Impairment
losses recognised in respect of cash generating units are allocated first to reduce the carrying amount of any goodwill allocated 1o the units and then to
reduce the carrying amount of the other assets in the unit on a pro-rata basis. Impairment losses are recognised in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset or a cash-generating unit is increased to the revised estimate of its
recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) earlier.

2.4  Leases
The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116 and this may require significantjudgment. The Company
also uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend or terminate the
lease if the Company is reasonably certain based on relevant facts and circumstances that the option to extend or terminate will he exercised 1f there is a change
in facts and circumstances, the expected lease term is revised accordingly.

The discount rate is generally based on the interest rate specific to the lease being evaluated or if that cannot be easily determined the incremental borrowing
rate for similar term is used.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases of
low-value assets. The Company recognises the Icase payments associated with these leases as an expense on a straight-line basis over the lease term

The Company as a lessee

The Company recognises a right-of-usc asset and a lease liability at the lease commencement date. The right-of-usc asset is intially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and restoration cost, less any lease incentives received.

The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and the lease term on a straight-hne basis. In addition, the right-ol-
use asset is reduced by impairment losses, if any.

The lease liability is initially measured at amortised cost at the present value of the future lease payments. When a lease liability is remeasured, the
corresponding adjustment of the lease liability is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

2.5  Foreign currency transactions

(1) Initial recognition
Transactions in foreign currencics entered into by the company are accounted at the exchange rates prevailing on the date of 2
closcly approximate the rate at the date of the transaction.

(ii) Measurement of monetary items denominated in foreign currency at the Balance Sheet date
Monetary items denominated in foreign currency (other than those related to acquisition of property plant and equipment) of the Company outstanding at
the Balance Sheet date are restated at the year-end rates.
Non monetary foreign currency items are carried at cost.

(iii) Treatment of exchange differences
Exchange differences arising on forcign currency transactions settled during the year arc recognised in the Statement of profit and loss.

1Isaction o1 at raies that

The translation differences on monetary asscts and liabilities denominated in forcign currencics are recognized in the Statement of profit and loss. Non-
monetary assets and liabilities are recorded at the rates prevailing on the date of the transaction.
Transactions with fixed Rupee exposure are not revalued at the balance sheet date as the Company's exposure is fixed in INR terms.

2.6 Earnings per share (EPS)
The Basic EPS is computed by dividing the net profit / (loss) attributable to the equity sharcholders for the year by the weighted average number of equity shares
outstanding during the reporting period.
Diluted EPS is computed by dividing the net profit / (loss) as adjusted for dividend, interest and other charges to expense or income (net off any attributable
taxes) relating to the dilutive potential equity shares by the weighted average number of equity and dilutive equity equivalent shares outstanding during the year,
except where the results would be anti-dilutive.
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Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian 2 in lakhs, unless otherwise stated)

2.7 Income taxes
(i) Current tax
Current tax is determined as the amount of tax payable in respect of taxable income for the year. The Company’s current tax is calculated usimg tax rates
that have been enacted or substantively enacted by the end of the reporting period

(ii) Deferred tax
Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets and
liabilitics and their respective tax bases. Deferred tax liabilitics and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been cnacted or substantively enacted by the end of the reporting
period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and labilities.

Deferred tax assets are recognised to the extent that it is probable that future taxable income will be available against which the deductible temporary
differences could be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. Minimum
Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of adjustment to future income tax hability.
is considered as an asset if it is probable that the Company will pay normal income' tax against which the MAT paid will be adjusted. The carrying
amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be recovered.

(iti) Current and deferred tax for the year
Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly
in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination. the tax effect is included in the accounting for the business combination.

2.8 Borrowing costs
Borrowing costs, general or specific, that are directly attributable to the acquisition or construction of qualifying assets is capitalized as part of such assets A
qualifying asset is one that necessarily takes substantial period of time to get ready for mtended use All other borrowing costs are charged 1o the Statement of
Profit and Loss.
The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the year less
any interest income earned on temporary investment of specific borrowings pending their expenditure on qualifying asscts. o the extent that an entity borrows
funds specifically for the purpose of obtaining a qualifying asset. In casc if the Company borrows generally and uses the funds for obtaining a qualifying assct,
borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset
Borrowing cost includes exchange differences arising from foreign currency borrowings 1o the extent they are regarded as an adjustment 10 the finance cost

2.9  Provisions and contingencies:
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision is the best estimate
of the consideration required to settle the present obligation at the end of the reporting period. taking into account the risks and uncertamties surrounding the
obligation. When provision is measured using the cash flow estimated to settle the present obligation, its carrying amount is the present value of these cash flows
(when the effect of the time value of money is material).
Contingent liabilities are not recognised in the financial statements and are disclosed in the notes (orming part of the financial statements.

Contingent assets are neither recognized and disclosed in Financial statements.

2.10  Financial instruments

Financial assets and financial liabilitics are recognised when the Company becomes a party to the contractual provisions of the instruments.

A financial asset (unless it is a trade receivable without a significant financing component) is initially measured at fair value plus or minus, for an item not at
FVTPL, transaction costs that are dircctly attributable to its acquisition or issuc. A trade receivable without a significant financing component is initially
measured at the transaction price.

Classification and subsequent measurcment
Financial assets
Financial assets are recognised when the Company becomes a party to the contractual provisions of the mstrument. Financial assets are mitially measured at fan
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial habilities (other than financial assets al fair value
through profit or loss) are added to or deducted from the fair value measured on mitial recognition of financial asset
On initial recognition, a financial asset is classified as - measured at

Amortised cost; or

Fair Value through Other Comprehensive Income (FVTOCT) — debt investment: or

Fair Value through Other Comprehensive Income (FVTOCI) -~ equity mvesiment, o1

Fair Value through Profit or Loss (FVTPL)

*
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Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

Financial assets are not reclassified subsequent to their initial recognition. except if and in the penod the Company Changes s husimess mode! for nunag
financial assets.

All financial assets not classified as measured at amortised cost or FVTOCI are measured at FVTPL. This includes all derivative financial assets unless
designated as effective hedge instruments which are accounted as per hedge accounting requirements discussed below.

Financial assets at amortised cost arc subsequently measured at amortised cost using cffective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment expenses are recognised in profit or loss. Any gain and loss on derecognition is also
recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Financial liabilitics and equity instruments

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its labilities. Equity mstruments issued by
the Company is recognised at the proceeds received, net of directly attributable transaction costs.
Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is clas
is a derivative (that does not meet hedge accounting requirements) or it is designated as such on initial recognition. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain
or loss on derecognition is also recognised in profit or loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transters the rights to receive the
financial asset and substantially all the risks and rewards of ownership of the asset 1o another party [f the Company nerther tansters nor retams substiniall o f!
of the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its retamed mterest i the asset and an associated
liability for the amount it may have to pay.

sified as at FVTPL. if it 1s classified as held-for-trading or it

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet. but retains either all or substantially all of the risks and
rewards of the transferred assets, the transferred assets are not derecognised and the proceeds received are recognised as a collateralised borrowing

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability simultancously

Derivative financial instruments and hedge accounting

The Company enters into derivative financial instruments, primarily forcign exchange forward contracts and interest rate swaps, 1o manage its exposure to
foreign exchange and interest rate risks. Derivatives embedded in non-derivative host contracts that arc not financial assets within the scope of Ind AS 109 are
treated as separate derivatives when their risks and characteristics are not closely related to those of the host contracts and the host contracts are not measured at
FVTPL.

Derivatives are initially recognised at fair value at the date the contracts are entered into and arc subsequently remeasured to their fair value at the end of cach
reporting period. The resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated and cffective as a hedging instrument,
in which event the timing of the recognition in profit or loss depends on the nature of the hedging relationship and the nature of the hedged item

2.11 Impairment of financial assets
The Company applies the Expected Credit Loss (ECL) model for recognising impairment loss on financial assets. With respect to trade receivables and loans,
the Company measures the loss allowance at an amount equal to lifetime expected credit losses.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the asscts. For debt sceuritics at FVTOCI. the
loss allowance is recognised in OCT and is not reduced from the carrying amount of the financial asset in the balance sheet

The gross carrying amount of a financial asset is written off (either partially or in {ull) to the extent that there s no realistic prospeet of recovery  Thi s
generally the case when the Company determines that the debtor does not have assets or sources of income that could penerate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to enforcement activities under the Company's recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss

2.12  Use of estimates and judgments
The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions, that aflect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses at the date of these financial statements and the reported
amounts of revenues and expenses for the years presented. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed at cach balance sheet date. Revisions to accounting estimates are recognised in the period in which the
estimate is revised and future periods affected.

Key sources of estimation uncertainty at the date of financial statements, which may cause a material adjustment 1o the carrying amounts of assets and labihties
within the next financial year, is in respect of uscful lives of property, plant and cquipment, fair value of financial_asscts habilitics and impairmeny
investments.




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian 2 in lakhs, unless otherwise stated)

2.13

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below:

(@)

(i)

(iii)

Useful lives of property, plant and equipment and intangible assets

The Company reviews the useful lives of property, plant and equipment and intangible assets at the end of each reporting period. This re-assessment may
result in change jn depreciation and amortisation expense in future periods.

Revenue Recoginition

The Company applies the percentage of completion method in accounting for its fixed price development contracts. Use of the percentage of completion
method requires the Company to estimate the efforts or costs expended to date (input methad) as a proportion of the total efforts or costs to be expended
Efforts or costs cxpended have been used to measure progress towards completion as there 1s a direct relanonship between input and productivity.
Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses become probable based on the expected
contract estimates at the reporting date.

The Company exercises judgments while determining the transaction price allocated to performance obligations using the expected cost plus margin
approach.

Fair value of financial assets and liabilitics

The Company measures certain financial assets and liabilities on fair value basis at cach balance sheet date or at the time they are assessed for
impairment. Fair value measurement that are based on significant unobservable inputs (Level 3) requires estimates ot operating margin. discount riie,
future growth rate, terminal values, etc. based on management’s best estimate about future developments

Recent Accounting Pronouncements:

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards)
Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the
Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1st, 2023, as below:

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information, together with other information, is material when it can reasonably be expected to influence decisions of primary users of general purpose
financial statements. The Company does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The amendments
narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer apphes to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Company is cvaluating the impact, if any. in
its financial statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of a change in

accounting estimates has been replaced with a definition of accounting estimates. Under the new definition, accounting estimales are “monctary amounts
in financial statements that are subject to measurement uncertainty”. Entitics develop accounting estimates if accounting policics require items in financial
statements to be measured in a way that involves measurement uncertainty. The Company does not expect this amendment to have any significant impact
in its financial statements
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Motivity Labs Private Limited

Statement of changes in equity for the year ended March 31, 2023
(All amounts in Indian Z in lakhs, unless otherwise stated)

(a) Equity share capital

Particulars

Nos. Amount
Balance as at April 01, 2021 10,00,000.00 100.00
Issue of equity shares of 2 10 each - -
Balance as at March 31, 2022 10,00,000.00 100.00
Issue of equity shares of Z 10 each - -
Balance as at March 31, 2023 10,00,000.00 100.00

(b) Other equity

Particulars Retained earnings Total other equity
As at April 01, 2021 463.52 463.52
Profit /(loss) for the year (51.10) (51.10)
Total Comprehensive income for the year 412.42 412,42
As at March 31, 2022 412.42 412,42
Profit for the year 14473 447 31
Other comprehensive income for the year 151.01 151.01
Total Comprehensive income for the year 1,598.32 1,598.32
As at March 31, 2023 2,010.74 2,010.74

The accompanying notes form an integral part of the financial statements

As per our report of even date attached

For Bhuta Shah & Co. LLP

Chartered Accountants

Firm Registration No: 101474W/W 100100

Oblo A+

Atul Gala I
Partner
Membership No. : 048650

Place : Mumbai
Date : 23 May 2023

For and on behalf of the Board of Directors of
Motivity Labs Private Limited
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An uruddm%ém&\ '//el)h I'humma i 5/{///

Director ~ {;;j3f)1rcctt)x-
DIN No:- 06419899 DIN No:- 07033919

Place : Hydcrabad
Date : 29May 2023
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Notes forming part of the financial statements for the year ended March 31, 2023

(All amounts in Indian Z in lakhs, unless otherwise stated)

4

Goodwill and Other Intangible assets

Particulars

Computer
Software

Total intangible
assets

Gross carrying amount

As at April 01, 2021

Additions during the year
Disposals/adjustments

Addition/ Deletion due to other reason (business
acquisition/dispoal etc)

Foreign currency translation impact

39.05

As at March 31, 2022

Additions during the year
Disposals/adjustments

Addition/ Deletion due to other reason (business
acquisition/dispoal etc)

Foreign currency translation impact

As at March 31, 2023

39.05

Accumulated amortisation

As at April 01, 2021

Amortisation for the year

Disposals/adjustments

Addition/ Deletion due to other reason (business
acquisition/dispoal etc)

Foreign currency translation impact

39.05

39.05

As at March 31, 2022

39.05

39.05

Amortisation for the year

Addition/ Deletion due to other reason (business
acquisition/dispoal etc)

Disposals/adjustments

Foreign currency translation impact

As at March 31, 2023

39.05

Net Carrying amount
As at March 31, 2022

As at March 31, 2023

N\

%

i
# Yerab (‘f{/
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Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian  in lakhs, unless otherwise stated)

3 Property, plant and equipment

Particulars Furrznfjre e Office equipment l)a{a P‘r()ccssmg Total
fittings Equipment
Gross carrying amount
As at 01 April, 2021 8.12 30.08 101.00 139.20
Additions during the year 7.25 5.80 63.80 76.85
As at 31 March, 2022 15.37 35.88 164.80 216.05
Additions during the year - 2.66 220.10 222.75
As at 31 March , 2023 15.37 38.54 384.90 438.80
Accumulated depreciation
As at 01 April, 2021 5.56 28.97 83.85 118.38
Depreciation charge for the year 0.11 1.56 3791 39.58
As at 31 March, 2022 5.67 30.53 121.76 157.96
Depreciation charge for the year - - - 53.56
As at 31 March , 2023 5.67 30,53 121.76 211.92
Net Carrying amounts
As at 01 April, 2021 . 256 1.11 17.15 20.82
As at 31 March, 2022 9.70 5.35 43.04 58.09
As at 31 March, 2023 9.70 8.01 263.14 227.28




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

5

(@

(i)

(iif)

(iv)

™)

(vi)

Right of use assets and leases liabilities

Right of use assets: The Company’s lease asset primarily consist of following:
(a) Lease contracts entered by the company pertain for building,flat and office floor in the building taken on lease to conduct
its business in the ordinary course having lease terms between 36 to 60 months. The Company’s obligations under its leases

are secured by the lessor’s title to the leased assets.

The following is carrying value of right of use assets and movement thereof:

Particulars

Leaschold Building

Total

As at April 01, 2021
Additions during the year
Disposal during the year
As at March 31, 2022
Additions during the year

1,574.73

1.574.73

As at March 31, 2023

1,574.73

1,574.73

Accumulated depreciation
As at April 01, 2021
Depreciation for the year
As at March 31, 2022
Depreciation for the year

04,78

64.78

As at March 31, 2023

64.78

64.78

Carrying amounts (net)
As at March 31, 2022

As at March 31, 2023

1,509.95

1,509.95

The movement in lease liabilities is as follows:

Particulars

As at
March 31, 2023

Ay at
March 31, 2022

Balance at the beginning

1,515.82

Addition during the year -
Finance cost accrued during the year 22.55 -
Payment of lease liabilities (72.61) -
Balance at the end 1,465.76 -
Current maturities of lease liabilities 352.69 ¢ -
Non-current lease liabilities 1,113.07 -
Amount recognised in the statement of Profit and loss during the vear:

Particulars A% At e

March 31, 2023 March 31, 2022

Depreciation charge of right of use assets 64.78 -
Finance cost incurred during the year 22.55 -
Total 87.33 :

The Company does not face significant liquidity risk with regard to its lcase labilitics as the current are sufficient to mect

the obligation related to lease liabilities as and when they fall due

Non-cash investing activities during the year

Particulars

As at
March 31, 2023

As at
March 31, 2022

Acquisition of right of use assets
Disposal of right of use assets

-

1,515.82




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian 2 in lakhs, unless otherwise stated)

6 Financial Assets

Non-current

Curren

Particulars

As at As at

March 31,

Mar

(A)  Trade receivables

(Unsecured)

Trade receivables from contract with customers - considered goods - billed
Trade receivables from contract with customers - considered goods - unbilled

Total

Notes:
Trade receivables Ageing Schedule
As at March 31, 2023

()

As at
arch 31, 20

Y446 59 IR

425 00

2,871.59

2,871.59

Particulars

Not due

C

for following periods from the due date of payment

Less than 6
Months

6 months — |
vear

1-2 yeurs 2-3 years

Undisp Trade Receivables — good
Disputed Trade receivables - considered good

425.00

2,436 85

9.74

More than 3
yeary

Total

425.00

2,436.85

9.74

Net Trade receivables

425.00

2,436.85

9.74

As at March 31, 2022

Particulars

Not due

Outs:

tanding for follo

wing periods from the due date of pa

yment

Less than 6
Months

6 months — 1
year

1-2 years 2-3 years

More than 3
years

Undisputed Trade Receivables — considered good

13755

Total

137.55

Net Trade receivables

117.55
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Non-current

Particulars

As at
March 31, 2022

As at
March 31, 2023

As at

March 31,2023 March 31, 2022

(B)  Cash and cash equivalents
Balances with banks

In current accounts
Cash in hand

Total
Notes:

(a)

2 R 683 73

163

862

7RA8 085,36

There are no restrictions with regard to cash and cash equivalents as at the end of the reporting period and prior period

Non-current

Current

Particulars

Asat
March 31, 2022

As at

March 31, 2023

Asat
March 31, 2022

As at
March 31,2023

(C)  Other Bank balances

Deposits with original maturity of more than three months but less than twelve

months {refer note (a)}
Total

Notes:

(a

- 17 8%

17.88
==

The deposits maintained by the Company with banks comprise of the time deposits, which may be withdrawn by the Company al any point of time without prior notice and are piade

of varying periods between 3 months to 12 months depending on the immediate cash requirements of the Company and earn iterest at the respective short-term deposit rates

(D)

Other financial assets (Unsecured, considered good unless otherwise stated)

Non-current

Current

Particulars

As at As at

March 31, 2023 March 31,2022 March 31, 2023

Security deposits
Interest accrued on bank deposits
Loan given to employee

Accrued Interest Income on Inter Corporate Deposits

Inter Corporate Deposits
Total

R4 0] R4 98

200 00 -

292 89 -

s at
_March 31,

As at

w7680 _

Non-¢cu

Current

Particulars

As at

March 31, 2023 March 31, 2022

Asat
March M, 2022

As at
March 31, 2023

7 Other assets

(Unsecured considered good, unless otherwise stated)

Advance other than capital advance

Advance to vendors - - 43.09 -
Others - -
Prepaid expenses - - 500 10.69
Balances with government authorities considered good . - 449 56 171 98
Advance Tax & TDS Receivables - - - 7663
Excess TDS Payment - 9 60
Others Assets - - - ¥ 68
Total - - §47.71 277.58

8 Non-current tax assets

Income Tax assets (net of provision for income tax)

Total

2803 .

218.03




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023

(All amounts in Indian 2 in lakhs, unless otherwise stated)

A at

Particulars
31 March 2023 el T |
Number Amount ___Number Amount
9 Share Capital
(i) Authorised capital
10,00,000 Equity Shares of Rs. 10 each, fully paid up 10.00 100,00 10.00 006
10.00 100.00 10.00 100,00
(ii) TIssued, subscribed and fully paid up
Equity share capital
Equity shares of 210/~ each with voting rights - Moo 10000 B 1000 100,00
10.00 100.00 10.00 100.00

(iv) _Details of sharcholders holding more than 5% shares in the Company:

Name of shareholders As at March 31, 2023

As at March 31, 2022

No. of shares % holding

No. of shares

Y holding

Equity shares of 10/- each with voting rights

Motivity INC, USA 99,999%

9,99,990.00

Terms/rights attached to equity shares
The Company has only one class of issued equity shares capital having pa
equity sharcholders are eligible to receive the remaining assets of the Company afier distribution of all preferential asscts, in proportion to thew sharcholding

(v,

Other equity:
Particulars

As
March 31,2023

9,99.990.00 99.999%

r value of 2 10 per share,as on 31 March 2023, Each sharcholder is entitled to one vote per share held.In the event of higuidation, the

TAsal
March 31, 2022

ll"

Retained carnings
Total other equity

T2,010.74

201074

11242

0242

(i) Retained earnings

Opening balance

Net profit for the year

Other comprehensive income / (loss) for the year

Closing balance
Nature and purpose of other reserves

(i) Retained earnings

Retained carnings are the profits that the Company has earned till date including gain/(loss) on remeasurement of defined henefits plans as adjusted for distributions 1o owr

Financial liabilities

0352

{51 10}

ransfer 1o other reseres

Non-current

Current

As at As

March 31,2022

As at

Particulars
March 31,2023

March 31,2023

As at
March 31

at

(A

Lease liabilities (valued at amortised cost)

Lease liabilities (refer note 4) 1,113.07

352.69

1,113.07

(B) Trade payables
Total outstanding dues of micro enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and small enterprises

Notes: g
Trade payables Ageing Schedule
As at March 31, 2023

(

352,69
=TS

078
9108

S

6 17

16.17

Not due

Particulars Outstanding for following periods from the duc date

1-2 years
041

less than 1 year

Undisputed dues of creditors other than micro enterprises and
small enterprises

Disputed dues of micro enterprises and small enterprises
Disputed dues of creditors other than micro enterprises and
small enterprises

Total

911.87

205}

913.92]

| O (v-‘

921.84]

As at March 31, 2022

Outstanding for following periods from the due date

Not duc

Total

Particulars
less than 1 year 1-2 years 2-3 years

More than 3 years

Undisputed dues of creditors other than micro enterprises and
small enterprises

Disputed dues of creditors other than micro enterprises and
small enterprises

29.2§

3.99.

33.24

Total
=

(i) The trade payables are unsccured and non interest-bearing and are usually on varying trade term




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

Particulars

Non-current

As at
March 31, 2023

As at

March 31, 2022

;\;"d’
March 31, 2023

_Current

March 31, 2022

©

(a)

(b)

Other financial liabilities
Payable to employees
PF administration charges payable
Leave encashment payable
Advance from customers

Provisions
Provision for employee benefits

10,98

241
065

Provision for Gratuity 8196 212.00 4.09
Provision for leave encashment 3413
Others
Provision for Income Tax - .
Provision for GHMC 1228 1228
- 128.36 224.28
Balance as at beginning of the year
Add: Provision made during the year
Less: Utilized during the year o . oo A
Balance as at the end of the year 12,28
Non-current portion
Current portion
L ]

) a o Asat T
e L Marndi20 Mareh V202
Income tax and deferred tax
The major components of income tax expense for the years ended March 31, 2023 and March 31, 2022 are:

Income tax expense in the statement of profit and loss comprises :
Current income tax charge e AGSNB
Total current income tax 465.13
Deferred Tax charge / (credit)
Relating to origination and reversal of temporary differences o 27.51
Income tax expense reported in the statement of profit or loss I BNE L R
Other Comprehensive Income
Tax expense related to items recognised in Other comprehensive income during the year:
Deferred tax on re-measurement loss on defined benefit plans o 50.79 .
Income tax related to items recognised in Other comprehensive income during the year 50.79 -
Deferred tax (liabilities) /assets comprises : S — . o o B
As at As at
Particulars
March 31,2023 March i1, 2022
Deferred tax assets
Allowance on lease liability 168,90 ”
Property, plant and equipment and intangible assets 621 524
Expenses allowable on payment basis 30.25 15.15
Other - Security deposits 14 83 -
Carry forward income tax losses . S
(B) 420.19 -
Deferred tax liabilities
Right of use asset - 30,02 »
380,02
Less: MAT credit entitlement -
(A) ) 38002 .
Net Deferred tax Asset (A)-(B) R TAT) 97,50
S Thsat T Asar
Particular:
’ _ March 31,2083 March 31,202
Net deferred tax liabilities at the beginning of the ycar 11846 0750
Deferred tax charged/(credited) to profit and loss account during the year R (78.30) 2097
40.16 118.46

Net deferred tax liabilities at the end of the year

Yo, S
Craba




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian T in lakhs, unless otherwise stated)

As at A at

Particulars

March 31, 2023 March 31, 2022 31,3022
14 Other liabilities
Salaries Payable - s N 27.49
Audit Fees Payable - - - 0.30
Staff Dues - - 0.09
Statutory dues payable - - 56547 3058
~ - 565.47 58.47
Statutory dues payable :
GST Payable - - 464.10 036
TDS Payable - - 064.57 15.23
ESIC Payable 0.42 039
PF Payable - - 27.94 1453
PT Payable 0.59 0 0R
Employee Contribution - PF 785
15 Current tax liability
Current tax liabilitics (net of advance tax and tax deducted at source) 46641
= RPN 466.41
Non Compliance Disclosure
Company has not filed the Tax Audit Report under section 44AB of the Income Tax Act,1961
Penalty for the non compliance of Section 44AB of Income Tax Act,1961, 1.50
(a) If any taxpayer who is required to get the tax audit done but
fails to do so, the least of the following may be levied as a
penalty: 5% of the total sales, turnover or gross receipts Rs
1,50,000 However, if there is a reasonable cause of such failure,
Total 1.50 -

L




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31,2023
(All amounts in Indian Z in lakhs, unless otherwise stated)

. For the year ended For the year ended

Particulars d i
March 31, 2023 March 31, 2022
16 Revenue from operations
Revenue from contract with customers
Service Income 7,553.99 2,887.11
7,553.99 2,887.11
Total revenue from operations 7.553.99 2,887.11
Notes:
(i) Timing of revenue recognition

Services transferred over the time 7,553.99 2,887.11
Total revenue from contract with customers 7,5583.99 2,887.11
Add: Other operating revenues - -
Total revenue from operations 7.553.99 2,887.11

17

18

19

20

Sales of services: The performance obligation in respect of maintenance services is satisfied over a period of time and
acceptance of the customer. In respect of these services, payment is generally due upon completion of service based on time
elapsed and acceptance of the customer.

Other Income
Interest income on financial assets carried at amortised cost

Deposit with banks 0.9% -
Interest Income on Inter Company Depsoits 22,15 -
Shared Services Cost - GO - 1.80
Sublease - Rent - 38.72
Interest on Security Deposit 3.16 -
Other non-operating income - -
Liabilities no longer required - written back 248 15,29
c 28.74 55.81
Employee benefits expense
Salaries, wages and bonus 3.325.36 2.158.26
Contribution to Provident Fund 134.72 81.87
Net defined benefit plan expense 92.90 163.08
Leave Encashment Expense 15.80 -
Staff welfare expense 67.95 27.74
Payroll Processing Fee 5,90 -
Contribution to Employee state insurance 3.28 2.28
Other Employee Benefits 7.38 032
Other Allowances 0.13 1.96
3,053.49 2,435.51
Finance costs
Exchange differences regarded as an adjustment to borrowing costs; - -
Interest expense on lease liabilities 22.55 -
Bank Charges 1.57 0.03
24.12 0.03

Depreciation and amortisation expense
Depreciation on property, plant and equipment
Depreciation on right-of-use assets

X




Motivity Labs Private Limited
Notes forming part of the financial statements for the ycar ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

Particulars

For the year ended
March 31, 2023

For the year ended
March 31,2022

21  Other expenses
Professional Fee 1.158.39 170.07
Office Rent 153.20 112.24
Insurance 88.47 60.00
Office Expense 94.38 2910
Forex Gain/ Loss 46.70 2:21
Hosted Messaging Services 41.66 14.33
Office Maintenance 40.81 23.03
Service Charges 29.73 .
Reimbursement Exp-Joe 2573 24.60
Travelling & Conveyance 19.28 6.006
Subcription Fee 17.22 0.18
Hotel & Bording Charges 12.94 -
Leased Line Expenses 12.32 11.19
GHMC Convexion Commission 10:52 8.04
Customs Duty 9.85 -
Security Expnese 9.28 6.79
House Keeping Expnese 8.82 0.59
Repairs & Maintance 7.29 2.87
Sales & Marketing Expenses 0.85 0.84
Computer Rent 6.65 4.05
Recruitment Exp 6.36 4.40
Write Off 5.39 10.75
Commission Charges 4.95 -
Audit Fee 448 0.18
Installation Expenses-GHMC 4.13 -
Printing & Stationery 3.9> 2,39
Fuel Charges 2.97 0.70
Computer Consumables 2.85 1.60
Software Licence 2.74 1,75
Guest House Maint .Exp 1.72 331
Telephone Landline 1.66 3.60
Postage & Courier Charges 137 =
Other expenses 4.08% 077
Rates & Taxes 01 0.2
GH Rent - 2,10
GHMC Project Cost - 1573
Payroll Processing Fees - 493
Advertisement and Business Promotion - 1.27
1,846.83 539.87

(i)

Note:
Details of payments to auditors

For the year ended
March 31, 2023

For the year ended
March 31, 2022

As auditor:

Audit fee 2.25 0.15
Tax Audit 0.75

Internal Audit Fees 1.45

Total (included in legal and professional charges) 4.45 0.15
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Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian 2 in lakhs, unless otherwise stated)

22
(A)

Disclosure of Defined benefit plans and defined contribution plan
Defined benefit plan

The Company operates following defined benefit obligations:

(a) Gratuity (defined benefit plan)

In accordance with the applicable laws, the company provides for gratuity. a defined |

benefit retirement plan ("the Gratuity Plan™) covenng

eligible employees. The Gratuity Plan provides for a lump sum payment to vested employees on retirement, death, incapacitation or

termination of employment of amounts that are based on sala
determined by actuarial valuation,

The following tables summaries the components of net benefit expense recognised in the statement of profit or loss
and amounts recognised in the balance sheet for the respective plan:-

(i) Net defined benefit asset/ (liability) recognised in the balance sheet

ry and tenure of employment. Liabilities with regard to the gratuity plan ard

and the funded status

Gratuity

Particulars As at As at
March 31, 2023 March 31, 2022
Present value of defined benefit obligation 86.05 (202.00)
Fair value of plan assets - -
Net asset/(liability) recognized in consolidated balance sheet 86.05 (202.00)
Non-current portion term 81.90 12.68
Current portion 4.09 180 33
(i) Net defined benefit expense (recognised in the statement of profit and loss for the year) -
Particulars Gratuity
As at As al
March 31, 2023 March 31, 2022
Current service cost 86.76 19.4]
Interest cost (net) 1388 383
Net defined benefit expense debited to statement of profit and loss 100,70 23.24
(iiif) The reconciliation of opening and closing balances of the present valuc of the defined benefit obligation are as below-
Particulars Gratuity
As at As at
Marceh 31, 2023 March 31, 2022
Present value of obligation as at the beginning of the year 202.00 58.25
Current service cost 80.76 19.4]
Interest cost 13.94 3.83
Re-measurement of (Gain)/loss recognised in other comprehensive income arising from:
Actuarial changes arising from changes in demographic assumptions - (0.04)
Actuarial changes arising from changes in financial assumptions (3.79) (551)
Actuarial changes arising from changes in experience adjustments (198.00) 14539
Benefits paid (14.86) o CleATy
Closing defined benefit obligation 86.05 20200
(ii) Debt Equity Ratio : Increase due to additions in lease liability during the year
(iv) Re-measurements Gain/ (loss) recognised in other comprehensive income (OCI): "
Particulars Gratuity Benefits
As at As at

March 31, 2023

March 31, 2022

Re-measurement of (Gain)/loss recognised in other comprehensive income arising from:

Actuarial (Gains)/Losses on Obligation For the Period (201.80)

Recognised in other comprehensive income (201.80)

K
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Notes forming part of the financial statements for the year ended March 31, 2023
(All amounts in Indian ¥ in lakhs, unless otherwise stated)

(v) Principal actuarial used in recognition of Defined benefit obligation are as follows:

(vi) Quantitative sensitivity analysis for significant assumptions is as shown below: .

Particulars Gratuity
As at \§ at
March 31, 2023 March 31, 2022

1% increase in discount rate (6.71) 525
1% decrease in discount rate 7.70 17,51
1% increase in salary escalation rate 7.12 12.38
1% decrease in salary escalation rate (6.41) (11.82)
1% increase in employee turnover escalation rate (1.el) (2.25)
1% decrease in employee turnover escalation rate 1.67 2.24

(vii) Maturity profile of defined benefit payments: -
Particulars Gratuity

As at As at
March 31, 2023 March 31, 2022

1st following year 386 1208
2nd following year 4.26 12.76
3rd following year 5.49 14,52
4th following year 7.77 16.58
5th following year .90 20.80
Sum of years 6 to 10 1118 9218
Sum of years 11 and above 11341 232.18

(viii) Discount rate is based on the prevailing market yields of Indian Government securities as at the balance sheet date for the estimated term of
the obligations.

(ix) The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result

Particulars Gratuity Benefits
As at As at

March 31,2023 March 31, 2022
Discount rate 0.07 007
Future salary increase 0.08 008
Expected return on plan assets N/A N/A
Retirement age (in years) - s
Mortality rate

As at

Particulars

March 31, 2023

Mortality rate during employment

Indian Assured Lives
Mortahity
2012-14 (Urban)

of reasonable changes in key assumptions occurring at the end of the reporting period while holding all other assumptions constraint. In
practice it is unlikely to occur and change in some of the assumption may be correlated. When calculating the sensitivity of the defined
benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the
projected unit credit method at the end of the reporting period) has been applied as when caleulating the defined benefit habihity recognised

in the balance shect.

(x) The estimates of rate of escalation in salary considered in actuarial valuation are after taking into account inflation, semority, promotion and
other relevant factors including supply and demand in the employment market. The above information is as cerufied by the Actuary.

(xi) The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period

(B)  Defined contribution plan
Following are the contribution to Defined Contribution Plan, recognised us expense for the year:
Particul As at As at
PR March 31, 2023 March 31, 2022
153.80

Contribution to provident-and other funds
Total AT & AN
~L N\

RN - 101
WA

W1001§0

153.80
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23 Related Party Disclosures
The related parties as per identified by management.

(A) Names of related parties and description of relationship:

(i) Related parties with whom transactions have taken place during the year/ previous year and the nature of related party relationship:

Entity Name Relationship

Magellanic Cloud Limited Ultimate Holding Company
INIT Inc. Holding Company

Motivity Inc. Immediate Holding Company

IVIS International Private Limited
Provigil Surveillance Limited
Scandron Private Limied

Serial Enterprise Foods Private Limted

(if) Key management personnel

Subsidiary company of Ultimate Holding Company
Subsidiary company of Ultimate Holding Company
Subsidiary company of Ultimate Holding Company
Subsidiary company of Ultimate Holding Company

Name Relationship

(i) Debt Equity Ratio : Increase due to additions in lease liability duDircctor

Syed Ameeruddin Dircctor

Sanjay Chauhan Chief Finance Officer

| 3 N——

A

gz
Pt

o}

N

&
A
7
s




Motivity Labs Private Limited
Notes forming part of the standalone financial statements for the year ended March 31, 2023
(All amounts in Indian % in lakhs, unless otherwise stated)

(B) Transactions with related parties

(i) Transactions with related parties for the year ended March 31, 2023

Particulars For the year ended For the year ended
March 31,2023 March 31,2022
Services Given (Magellanic Cloud Limited) 250.00 61.30
250.00 61.36
Unsecured loan given ( Magellanic Cloud Limited) 1,427.09
1,427.09 -
Unsecured loan Given Repaid (Magellanic Cloud Limited) 1,134.50
1,134.50 %
Interest Accrued on ICD (Magellanic Cloud Limited) o 21 O«
- 22,15 =
Rent ( Joseph Reddy Thumma) 102.90 ) %
Reimbursement ( Joeph Reddy Thumma) 25.73 89.00
128.63 89.00
(C ) Balances with related parties
(i) Balances Outstanding as at March 31, 2023
Pisticilars For the vear ended For the year ended
March 31, 2023 March 31, 2022
Reccivables - S
Magellanic Cloud Limited 292589 A3
292,59 42.13
Notes:

(a) The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the
year-end are unsecured and interest free. The settlement for these balances occurs through payment. There have been no guarantees provided or
received for any related party receivables or payables. For the year ended March 31, 2023, the Company has not recorded any impanment of
receivables relating to amounts owed by related parties. This assessment is undertaken cach financial year through examinmg the financial position N
of the related party and the market in which the related party operates.




Motivity Labs Private Limited
Notes forming part of the financial statements for the year ended March 31, 2023
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24 Fair value measurements
Set out below, is a comparison by class of the carrying amounts and fair value of the Company's financial instruments.

Category

As at March 31,2023

|

Carrying Value Fair Value

[ Viareh o1 202
C

ving Value | Fair Vs

Financial instruments by category
Financial assets measured at amortized cost and for which fair values are disclosed

i
|

Other financial assets (current and non current) 696.91 696.91 88.27 88.27
Trade receivables (current and non current) 2.871.59 2.871.59 137.55 137.55
Cash and cash equivalents 78.48 78.48 685.36 685.36
Other bank balances (current and non current) - - 17.88 17.88
Total 3,646.98 T 3.646.98 | 92906 | 929.06_
S— e =l e
Financial liabilities measured at amortized cost and for which fair values are ‘
disclosed |
Lease liabilities (current and non current) 165.76 103 0 -
Other financial liabilities (current and non current) 52745 52745 550.57 550.87
Trade payables (current and non current) 921.83 921.83 36.17 36017
Total 2.915.04 2,915.04 586.74 586.74

Management of the Company has assessed that trade receivables, cash and cash equivalents, other bank balances, other fing
liabilities and other financial liabilities approximate their carrying amounts largely due to the short-term maturities of these in

uments

weial assets, borrowings, trade payables, lease

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale.

(1) Fair value hierarchy

Level 1: The fair value of financial instruments traded in active markets (such as publicly traded derivatives and equity securities) is based on quoted market prices at the
end of the reporting period for identical assets or liabilities. The mutual funds are valued using the net assets value (NAV) available in open market. The quoted market
price used for financial assets held by the group is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example. traded bonds, over-the-counter derivatives) 18 determined using
valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. [ all significant inputs required to fair value

an instrument are observable, the instrument is included in level 2

(ii) Debt Equity Ratio : Increase due to additions in lease liability during the year.

There are no transfers among levels 1, 2 and 3 during the year

This section explains the judgement and estimates made in determining the fair value of financial assets that are

a) Recognized and measured at Fair value

b) Measured at amortized cost and for which fair value is disclosed n financial statements

Quantitative disclosures of fair value measurement hierarchy for assets as on March 31, 2023

__Carrying value _ Fair Value
" As at March 31, Level 1 Level 2 Level 3

Particulars

2023 By
Financial assets measured at amortized cost and for which fair values are disclosed
Other financial assets (current and non current) 696.91 s 096.91
Financial liabilities measured at amortized cost and for which fair values are
disclosed
Lease liabilities (current and non current) 1.465.76 - 1,465.76
Other financial liabilities (current and non current) 527.45 - 527.45 -
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2022

Carrying value __Fair Value e e

Particulars As at March 31, Level 1 Level 2 Level 3

2022 o N .
Financial assets measured at amortized cost and for which fair values are |
disclosed |

{ |

Other financial assets (current and non current) 88.27 - 88,27
Financial liabilities measured at amortized cost and for which fair values are
disclosed
Other financial liabilities (current and non current) 550.57 " 550,57

\/‘Y(x/

~

aba®,
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Segment Information
The company does not have reportable segments at standalone level and the same is disclosed in the consolidated financial statements

Contingent Liability & Commitments
Contingent Liabilities for Taxation Matters
(i) Demands against the Company not acknowledged as debts and not provided for:

Financial Years ® As at March 31, As at March 31,
2023 2022

2018-19 13.79 ]

Financial risk management objectives and policies :

In the course of its business, the Company is exposed to certain financial risks namely credit risk, interest risk, currency risk & hquidity risk The Company's primary focus
is to achieve better predictability of financial markets and seck to minimize potential adverse effects onits financial performance

The financial risks are managed in accordance with the Company’s risk management policy which has been approy ed by 1ts Board of Directors

(a) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types
of risk: interest rate risk and currency risk. Financial instruments affected by market risk include loans deposits, and investments, and foreign currency recetvables and
payables. The sensitivity analysis in the following sections relate to the position as at reporting date. The analysis exclude the impact of mov ements in market variables on
the carrying values of gratuity obligations and the non-financial assets and liabilitics. The sensitivity of the relevant profit and loss item and cquity 1s the effect of the
assumed changes in the respective market risks. This is based on the financial assets and financial liabilities held as of March 31, 2023 and March 31, 2022

(i) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuaie be
customers are located in international market due to which the Company is also exposed 1o {oreign exchange risk arising (rom foreign vurrency Uansacuons priman!y witl
respect to the movement in foreign currency exchange rates. The Company’s exposure (o the risk of changes in foreign exchange rates relates primarily to the ¢ ompany’s
operating activities (when revenue or expense is denominated in foreign currency). The Company evaluates exchange rate exposure arisig from foreign currency
transactions and follows established risk management policies approved by its Board of Directors

s of changes i foreign exchange rates. The Company's major

The carrying amounts of the Company’s foreign currency exposure at the end of the reporting period are as follows

it As at Ma 3 As at March !
Particulars As at March 31, As at March 31,
2023 2022

Advances from Foreign Customers S01.81 532.54

501.81 53254

(b) Liquidity Risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without imcurring unaceeptanle Josses The
Company’s objective is to, at all times maintain optimum levels of liquidity to meet its h and collateral requiren The Company closely monitors its liguidity
position and deploys a robust cash management system. It maintains adequate sources of financing through the use of short term bank deposits. short term loans, and cash
credit facility etc. Processes and policies related to such risks are overseen by senior management Management monitors the Company's liquidity position through rolling
forecasts on the basis of expected cash flows. The Company assessed the concentration of risk with respect toats debt and concluded it o be Tow

Maturity profile of financial liabilities

nis

The table below summarises the maturity profile of the Group’s financial liabilities based on contractual undiscounted payments. .

As at March 31, 2023 Less than 1 Years 1-5 Years __ﬁ\jﬂl’gﬂljﬂi\(curs

Borrowings - -

Lease liabilities (undiscounted) 1,113.07}

Trade payable a \

Other financial liabilities _sieW 098 | .

Total 1,790.99 1,124,058 B

‘As at March 31, 2022 1

Borrowings - - - &
Lease liabilities (undiscounted) = = g -
Trade payable 36.17 - - 36,17
Other financial liabilities §50.57 - - 550,57

Total 586.74 2 g 58074

(¢) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a tinancial instrument fails to meet 11s contractual obligations tow ards the Company
and arises principally from the Company’s reccivables from customers and deposits with banking imstiutions and funds with mutual fund asset management compames
(AMC). The maximum amount of the credit exposure is equal to the carrying amounts of these receiv ables. Management has a credit policy in place and the exposure 1o
credit risk is monitored on an ongoing basis.

(i) Trade Receivables

The customers are subjected to credit assessments as a precautionary measure, and the adherence of all customers to payment due dates is monitored on an on-going basis,
thereby practically eliminating the risk of default.

Customer credit risk is managed by respective department head subject to the Company's established policy, procedures and control relating to customer credit risk
management. An impairment analysis is performed at cach reporting date on trade receivables by lifetime expected credit loss method based on provision mairix I'he
Company does not hold collateral as sccurity. There is one single customer from whom the Compuny cams revenue of mare than ot v, however, there 1s i eredit dobault
risk from this customer since the amount are generally received in advance. Refer note S(B) for moyementin credit loss aliowance danng the yeat

(ii) Financial instruments and deposits
Credit risk from balances with banks and financial institutions 1s managed by the Company's treasury department in aceor dance with the Company’s policy. Investments
of surplus funds are made in bank deposits and other risk free securities. The limits are set to mnmize the concentration of risks and therefore mibigate financial loss
through counterparty’s potential failure to make payments. The Company's maximum exposure o credit nisk for the components of the balance sheet al March 31, 2023
is the carrying amounts . The Company’s maximum exposure relating to financial instrument is noted in hiquidity table below

*
&

Qe

rao 2




Trade Receivables and other financial assets are written off when there is no reasonable expectation of recovery, such as debtor failing to engage n the repayment plan with
the Company.

Particulars ied Afar
Murch 31,2023 March 31,2022
Financial assets for which allowance is measured using 12 months Expected Credit Loss Mcthod (ECL)
Other financial assets (current and non-current) 69691 88.27
Cash and cash equivalents TR AR 683 36
Other bank balances (current and non current) - 17.88
775.39 791.51
Financial assets for which allowance is measured using Life time Expected Credit Loss Method (ECL)
Trade Receivables 2,871.59 137.55
Total Trade Receivables 2,871.59 13755
Balances with banks is subject to low credit risks due to good credit ratings assigned to these banks
The ageing analysis of trade receivables has been considered from the date the invoice falls due R
As at As at

Particulars
March 31, 2023 March 31, 2022

Trade Receivables

Neither past due nor impaired 425.00 -
0 to 180 days due past due date 2.436.85 137.558
More than 180 days past due date 9.74 <
Total Trade Receivables 2.871.59 137,58

Capital management

For the purposes of Comany's capital management, Capital includes equity attributable 1o the equity holders of the company and all other equity reserves. The primary
objective of the Company's capital management is to safeguard its ability to continue as going concern and to ensure that 1t mamtains an efficient capial structure and
maximize shareholder value. The Company manages its capital structure and makes adjustments in hight of changes i econonne conditions and the reguirements of the
financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment 1o sharcholders o issue new shares Ihe Company s not

naging capal during the vear ended March 3

subject to any externally imposcd capital requirements. No changes were made in the objectives, policics or processes for s
2023. The Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debl. Net debt is caleulated as loans and borrowings less cash
and cash equivalent.

Gearing ratio
The gearing ratio at the end of the reporting period was as follows:

As at As at
. March 31,2023 March 31,2022
Loan and borrowing % <
Less : Cash and cash equivalent - -

Particulars

Net debts

Equity / Net Worth 2,110.74 51242
Total Capital 2,110.74 512,42
Capital and Net debts 2,110.74 512.42
Gearing Ratio (Net Debt/Capital and Net Debt) 0.00% 0.00%

No changes were made in the objectives, policies or processes for managing capital during the years ended March 3102023 and March 31 2022
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Notes forming part of the financial statements for the year ended March 31, 2023

(All amounts in Indian ¥ in lakhs, unless otherwise stated) Se—

29 Additional information required

(i) Details of Benami property: No proceedings have been initiated on or are pending against any of the group companies for holding benams property under the Benams Trassactions (1 oRminon) Act, TIRS (45 00108 and Rulos
made thereunder.
(ii) Wilful defaulter: Company has not been declared wilful defaulter by any bank or financial InsUILLON 01 LOVErMMENt OF any gorernment authoniy
(i) ¢ with app: scheme of arr The Company has entered into any scheme of arrangement which has o acco BPACE D CUERCRT 1 TEY DS (AT
(iv) Utilisation of borrowed funds and share premium: The Company has not advanced or loaned or invested funds 1o any other person or entity meluding mvcv, n entities (Intermedianes) with the understandimg that the Intermediary
shall

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ulimaie Beneliciaries) ot
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries
The Company has not received any fund from any person or entity. including foreign entities (Funding Party) with the understanding (whether recorded in writing or atherwase) that the Company shall
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the ultimate beneficiaries
(v) Details of crypto currency or virtual currency: The Company has not traded or invested in crypto currency or virtual currency during the cunent or previous year

(vi) Asat Asat .
i s o Ch
Ratio 3 March 2021 A M 2022 ) \ariance o ‘hf"%:
Current ratio (in times) 1.24 1.74 0.49 28%
Total current assets/Total current liabilities |
Debt-Equity ratio (in times) 0.6% - 0.69 0%
Debt consists of borrowings and lease liabilities/Total Equity
Return on equity ratio (in %) 61% 1% 0.68 -1033%
Profit for the year less Preference dividend (if any)/Average total equity
Trade receivables turnover ratio (in times) 2.57 10.97 -840 “17%
Revenue from operations/Average trade receivables
Net capital turnover ratio (in times) 813 429 ERE) 90%
Revenue from operations/Average Working Capital
Net profit ratio (in %) 19% 2% 21" 1182%
Profit for the year/Revenue from operations
Return on capital employed (in %) 1% 9% 0.60 665%
Profit before tax and finance costs/Capital employed = Net worth + Lease liabilities + Deferred tax liabilities
Operating Profit Margin (in %) §2% 16% 0.36 230%
Operating Profit/Revenue from operations
Interest Coverage Ratio (in times) B1.43 22,4013 2,482.76 103%
EBIT/Finance Cost
Notes : N - - o

(a) Reasons for movement in ratios greater than 25%
(i) Current Ratio : Decrease due to increase in current liability
(ii) Debt Equity Ratio * Increase due to additions in lease liability during the year
(iii) Return of Equity (%) : Return on Equity in the current year has improved from -7 % 10 61% due o profitability during the year against the loss in the last year
(iv) Trade Receivables Turnover (times): Decrease is due 10 higher receivables at the year end on account of pending realisation of the Q4 debrors
(v) Net Capital Turnover Rati
(vi) Net Profit Ratio (%) : Positive during the year as there 1s a profit during the current year against the Joss i the previous yeir
(vii) Return on capital employed (%) : Return on capital employed has been changed with 664.93% , mainly due to profit during the year as compared 1o loss during the previous yeur
(viii) Operating Profit Margin (%) : Increase is due to higher operation performance during the year
(ix) Interest Coverage Ratio : Interest Coverage Ratio is 8143 during the current year as against -2401.33 in the previous year primanly due to additions i debt (lease lahiliny) as compared to last year

: Ratio has improved in FY 2022-23 owing to increase in net revenues.

The accompanying notes form an integral part of the financial statements

As per our report of even date attached
For Bhuta Shah & Co. LLP
Chartered Accountants

Figg Registration No: 101474W/W 1

Atul Gala
Partner
Membership No. : 048650

Place : Mumbai
Date :29 May 2023

Place  Hyderabad

Date 39 Mav 2023



IVIS International Private Limited
Standalone Balance Sheet as at March 31, 2023
{All amounts in Indian 2 m lakhs. unless otherwise stated)

Notes Asat As at As at
March 31,2023 March 31, 2022 April 1, 2021
ASSETS
1 Non-current assets

Property, plant and equipment 3 588476 6944 10 743763
Right of use assets 4 3471 - -
Capital work in progress 3 84.39 124 80 259.60
Intangible assets 5 2,509.44 769 08 8ot
Financial assets 6 -

(1) {ither financial assets 249297 102.76 -

Other non-current assets 8 22,46 - -
Non-current tax assers 9 - .
Total non-current assets 11,371.09 7,940,785 8,498.34

11 Current assets
Inventones 7 980,12 726,14 48,09
Financial assets 6
(1) Trade receivables 4.551.60 288007 377310
(11) Cash and cash equivalents SR4.44 20032 571
(1) Bank balances other than (ii) above 107 42 1.557.52 548 84
(1v) Other financial assets 27212 14,72 3487
Other current assets 8 1,703.01 867 32 644.32
Total current assets 8.198.71 6,345.09 5,755.83
Total Assets 19,569.80 14,285.84 14,254.17

EQUITY AND LIABILITIES

I Equity
Fuity share capital 9 1L415.72 1.315.72 141572
Other equity 10 950759 6,259 85 5,093.06
Total equity attributable to owners of the Company 10,923.31 7,675.57 6,508.78
Total equity 10,923.31 7,675.57 6,508.78
Linbilities

Il Non-current liabilities
Finaneial liabilines 11
(1) Barrowings 2,349.9] 2408 58 4,014 26
(1) | ease habilities 303 10 E -
Provisions 12 6610 4271 34,84
Defterted tax liabilines (net) 3 1,379.84 #1667 676,97
Total non-current liabilities 4,098.95 3.267.96 4,726.07

11 Current liabilities
Financial liabilities 11
(1) Borrowings 1,676.66 1,202.73 108289
(1) |ease liubilities 62.00 - -
(1) Trade payables
(a) 1otal owstandmg dues of micro enterprises and
small enterpnises - - -
(b} total owtstanding dues of creditors other than
micro and small enterpriscs 161675 1.049,60 1.552.20
{1v) Other financial habihtics 17547 144186 206,33
Current tax habilines 15 75705 440,09 4542
Provisions 12 4439 154 61 127.47
Onhier current liabilities 14 21521 35442 5.02
Total current liabilities 4,547.54 334231 3,019.33
Total Liabilities 8,646.49 6,610.27 7,745.40
Total Equity and Liabilities 19,569.80 14,285.84 14,254.18
I'he accompanying notes form an integral part of the standalone fi ial
As per our report of even date antached For and on behalf of the Board of Directors of
For Bhuta Shah & Co LLP IVIS International Private Limited
Chartered Accountants CIN  UT4900TG2014PTC 170088

From Regstration No: 101474W / WI1D0100

Atul Gala

‘ariner Director Dhrector

Membership No. (148650 DIN No. 07033919 DIN No, 05129064

e
j . -

Manikanta ¥agu
Company Sceretary
Membership No. AG2014

Place  Mumbai Place : Hyderabad

Date : 30 May 2023 Date - 30 May 2023



IVIS International Private Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2023
(Al amounts m Indian 2 in lakhs, unless otherwise stated)

v
Vi

Vi

Vil

vin

Notes For the year ended For the year ended
March 31, 2023 March 31, 2022
Income
Revenue (rom operations 15 11,480 49 1,851 08
Other meome 16 385 25 41.54
Total income 11,865.74 10,892.62
Expenses
Cost of raw matenals and components consumed 17 101519 330025
Emplovee benefits expense 20 127970 1,296.24
Finange costs 21 484 93 45092
Depreciation und amormsation expense 22 [ 728 50 1.64] 64
Other expenses 23 4,589 98 5,036 92
Tatal expenses 9,098.39 8i755.97
Profit before tax 2,767.35 2.136.65
Income tus expense 13
(Current s TS7 1S 304 67
Deferred tax charge 87 53 13970
Total tax expense B44.59 53437
Net Profit after Tax 1,922.76 1,602.28
— - E——TT
R -
Profit for the year 1,922.76 1,602.28
Other comprehensive income
(a) ltems that will not be reclassified to profit or loss in subsequent periods
(1) Remeasurements gains/(losses) on defined benefit plans 1276 -
(1) Gam ' loss on Revaluation of Intangible asset 1.757 90 -
(1) Income tax effeet on above (3.21) -
(v} Deterred lax (442 46) 5
Other comprehensive income for the year 1,324.98 -
Total comprehensive income for the year 3,247.74 1,602.28
Earnings per equity share [nominal value of share ¥ 10 (Previous year T 10)]
Basic carming per share{¥) 13 58 1132
Diluted carning per share(¥) 13 58 11.32

I'he accompanying notes form an integral pan of the

As per our report of even date attached

For Bhuta Shah & Co LLP

Chartercd Acconmianis

Furm Rewstranon Noo 101474W /WI100100

Atul Gala
Partner
Membership No 048650

Place Mumbai
Date ' 30 May 2023

Hal

e financial

For and on behal [ of the Board of Directors of
IVIS International Private Limited
CIN  UT4900TG2014PTC 1 TSR

ol

Jospph Sudheer Reddy Thumma

Diréctor

DIN No. 07033919

Place  Hyderabad

Date . 30 May 2023

ohan Rachapoodi

trector
DIN No 05129064

Ry 2

Manikanta Jagu
Company Secretary
Membership Noo Ao2014



IVIS International Private Limited
Standalone Cashflow Statement as a1 March 31, 2023
(Al amounts i Indian 2 in lakhs, unless otherwise stated)

For the year ended
March 31, 2023

For the year ended
March 31, 2022

A

Cash flows from operating activities :
Profit before tax

Adjustments to reconcile profit before tax to net cash flows
Depreciation and amorhsation expense for PPE

Depreciation and amortisation expense for Intanpable
Depreciation and amortisation expense for ROU

Interest income on bank deposits and others

Interest on Security Deposit

Finance costs

Interest cost on Lease Liabilities

Pravision for Defined benefit obligation

Provision for impairment of trade receivable and other assets

provided for / (written back )
Operating Profit before working capital changes

Movement in working capital

(Inerease) Deerease in inventories

(Increase) Decrease in trade receivables

(Increase) Decrease m non current other financial assets
{Increase) Decrease in other non current assets
(Increase) Decrease in other current assets

Increase/ (Decrease) in trade payables

(Increase) Decrease in current other financial assets
Increase/ (Decrease) in other financial liability
Increase/ (Decrease) in provisions

Increase! {Decrease) in Other current hability
Inerease/ (Decrease) in current provisions

Cash generated from operations

Income tax paid (net of refund)

Net Cash flows from operating activities (A)

C ash flows from investing activities

Purchase of property, plant and equipment including intangibles

and capital WIP

Purchase of intangible assets

Interest received on bank deposits & others
Investment in fixed deposit matured /{made)
Net cash used in investing activities (B)

Cash flows from financing activities

Proceeds from/ (repayment of) short term borrowings (net)
Repayment of long term borrowings

Interest paid on borrowings

Repayment of Lease Liabilies

Payment of dividend

Net cash used in financing activities (C)

Net Increase/ (decrease) in eash and cash
equivalents(A+B+()

C ash and cash equival as at beginning
Effects of exchange rate changes on cash and cash
cquivalents

Cash and cash equivalents as at closing

Notes

2,767.35 2,136,653
1,670.72 1,641.63
24.70 01
33.17 -
{313.03) (41.54)
-0.96
471.04 450,92
13,89
2467 2467
25.56
4,717.11 4,212,34
(253.98) 22.85
(1.671,53) 893.03
(2,400,02) {102.76)
(22 46) -
(435501 25894
567.15 {502 60)
(257.40) 20015
34.601 (65.46)
{1.28) (16 8l
(139.20) 349,52
(123,02) 27,14
(4,702.63) 484,02
-R40,28 (482.06)
(825.81) 4,614.29
(570.96) (1.013.30)
(7 16) o
313.03 41.54
1.450.10 (1.008.68)
1,185.00 (1,980.44)
473,93 119 84
(SB.07) (1605 68)
(471.04) {450.92)
(I8 .30)

- (403 48)
(74.07) (2,340.24)
285.12 293.61
29932 571
584.44 299.32

| The above Cash flow statement has been prepared under the "Indirect Method" as set out in Ind AS 7 - Srafement of Cush Flows

? Components of cash and cash equivalents

Y2 ?Z}Z// /



IVIS International Private Limited
Standalone Cashflow Statement as at March 31, 2023
(Al amounts in Indian 2 in lakhs, unless otherwise stated)

Cash and cash equivalents
Balances with banks

I current [ cash credit accounts SB4.43 29770
Cash on hand 0.02 1.62
Cash and cash equivalents at the end of the year 584.44 299.32

I'he accompanying notes form an mtegral part of the standalone financial statements

As per our report of even date attached For and on behalf of the Board of Direciors of
For Bhuta Shah & Co LLP IVIS International Private Limited
Chartered Accountanis CIN : UT4900TG2014PTC 170088

Firm Registration Noo [01474W 0 W100100

f,&%

Atul Gala Sudheer Reddy Thumma
Partner Director
Membership No. (148650 DIN No. 07033919 DIN No: (05129064
3 -
g ke
Manikanta Jagu
Company Secretary
Membership No. A62014
Place @ Hyderabad Place : Hyderabad

Date © 30 May 2023 Date ; 30 May 2023



IVIS International Private Limited
Standalone Notes to Accounts for 31 March 2023
(All amounts in Indian 2 lakhs. unless otherwise stated)
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Background

IVIS International Private Limited is a Private Company domiciled in India and incorporated under the provisions of the Companies Aet, 2013, The Company
1s engaged in video monitoring surveillance services and sale of monitoring/surveillance equipment.

Summary of Significant accounting policies

Basis of preparation of financial statements

In accordance with the notification 1ssued by Ministry of Corporale Affuirs, the Company has adopted Indian Accounting Standards (referred o as “Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 01 April 2021, For all periods up to and including the vear ended
31 March 2022, the Company prepared its financial statements in accordance accounting standards notified under the section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies { Accounts) Rules, 2014 (Indian GAAP)

These Standalone financial statements for the year ended 31 March 2023 are the first the Company has prepared in accordance with Ind AS. Refer to note 30
for information on how the Company adopted Ind AS,

Compliance with Ind AS The financial statements have been prepared to comply, in all matenial aspects, with the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Compamies Act. 20113 (the "Act’), read with Companies (Indian Accounting Standards) Rules. 2015 and the relevant
provisions of the Act.

Classification of assets and liabilities : All assets and liabilities have been classified as current or non-current based on the Company's normal operating
cycle and other criteria set out n the Schedule I to the Compames Act, 2013. Deferred tax assets and habilities are classified as non-current on net basis,

Measurement of fair values
A number of Company s accounting pohicies and disclosures require the measurement of fwr values, for both financial and non-linancial assets and habilines
The Company has established policies and procedures with respect to the measurement of fair values.

Fair values are categorised inmo difTerent levels in a [air value hierarchy based on the inputs used in the valuation techniques as follows:
Level 1) Quoted prices (unadjusted) in active markets for identical assets and habilities.
level 2, Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Revenue Recognition:
Revenue from time and matenial contracts is recognised as the related services are performed and revenue from the end of the last invoicing to the reporting

date 1s recognised as unbilled revenue. Revenue from contract with customers is is recognised upon transfer of control of promised products or services w
customers in an amount that reflects the consideration the Company expects to receive in exchange for those products or services Revenue 1s measured based
on transaction price, which 1s the consideration, net of indirect taxes, discounts, rebates, credits, concessions, incentives, penalties, or other similar items.
Fixed-price maintenance revenue is recognized ratably on a straight-line basis when services are performed through an indefinite number of repetitive acts
over a specified period Revenue from fixed-price maintenanee contract is recognized ratably using a percentage of completion method when the pattern of
benefits from the services rendered to the customer and the Company's costs to fulfil the contract 1s not even through the period of the contract because the
services are generally discrete in nature and not repetitive. The use of method to

recognize the maintenance revenues requires judgment and 1s based on the promises in the contract and nature of the deliverables.

Contracts assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbilled revenue when there
is unconditional right 1o receive cash. and only passage of time 15 required, as per contractual terms

Contract hiability (~“Unearned revenue™) anses when there are billing in excess of revenue

Interest Income
Interest income from a financial asset is recognised when it 1s probable that the economic benefits will flow to the Company and the amount of income can be

measured rehiably
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2.3 Property plant and cquipment

(i) Tangible property plant and equipment:
Property. plant and equipment are stated at cost of acquisition or construction less accumulated depreciation and accumulated impairment, if any.
Cost includes financing cost relating to borrowed funds attributable to the construction or acquisition of qualifying tangible assets up to the date the
assets are ready for use

When an asset is scrapped or otherwise disposed off, the cost and related depreciation are removed from the books of account and resultant profit or
loss, 1" any, 1s reflecied in the Statement of Profit and Loss
‘The management s esumate of useful lives are in accordance with Schedule [1 to the Companies Act, 2013,

(i) Depreciation/Amortisation:
Depreciation is provided on straight-line basis for property. plant and equipment so as to expense the depreciable amount. 1 e the costless estimated
residual value, over its estimated useful lives The estimated useful lives and residual values are reviewed annually and the effect of any changes in
estimate 15 accounted for on & prospective basis,

(111} Derecognition:
An item of property. plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss on derecognition of an item of property, plant and equipment is measured as the difference between the net disposal proceeds and the
carrving amount of the item and is recognised in the statement of profit or loss in the vear the asset is derecognised.

(1v) Intangible Assets

Intangible Assets are stated at cost of acquisition less accumulated amortsation and impairment, if any,

Subsequent to mitial recogmtion, intangible assets are accounted by the Company using revaluation model for its software used in e-surveillance
business. the revaluation gain 1s recognised in Other comprehensive income as revaluation reserve and carrying amount adjusied to the extent. Any
decrease in the carrving amount as a result of revaluation is recognised 1n the statement of profit or loss except 10 the extent of any credit balance in the
revaluation surplus available with the Company in respect of that asset. Intangible assets are amortised on a straight line basis so as to reflect the pattern
n which the asset’s econonne benefits are consumed

(v)  Impairment Testing of Property, Plant and Equipment, and Intangible Asscts
The carrying amounts of the Company’s non-linancial assets, other than inventonies and deferred tax assets are reviewed at each reporting date to
determine whether there 15 any indication of impairment. If any such indication exists, then the asset's recoverable amount 15 estmated.

An impairment loss 15 recogmsed 16 the carrving amount of an asset or its cash-generating unit exceeds 1ts estimated recoverable amount. Impairment
losses recognised 1n respeet of cash generating units are allocated first to reduce the carrying amount of any goodwill allocated 1o the units and then to
reduce the carrying amount of the other assets in the unit on a pro-rata basis. Impairment losses are recogmsed 1n the statement of profit and loss,

When an impairment loss subsequently reverses, the carrying amount of the asset or a cash-generating umt is increased 1o the revised estimate of its
recoverable amount, 5o that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) earlier.

2.4 Leases
The Company evaluates 1f an arrangement qualifies to be a lease as per the requirements of Ind AS 116 and this may require significantjudgment, The
Company also uses sigmilican! judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate

The Company determines the lease term as the non-cancellable period of a lease, together with both penods covered by an option to extend or terminate the
lease if the Company is reasonably certain based on relevant facts and circumstances that the option 10 extend or terminate will be exercised, If there is a
change in facts and circumstances, the expected lease term 1s revised accordingly.

The discount rate is generally based on the mnterest rate specific to the lease being evaluated or 1f that cannot be casily determined the mcremental borrowing
rate for similar term 1s used

The Company has elected not 1o recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases
of low-value assets The Company recogmises the lease payments associated with these leases as an expense on a straight-line basis over the lease term

The Company as a lessec

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The nght-of-use asset is imitially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date. plus any initial direct costs
incurred and restoration cost. less any fease incentives received.

The night-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and the lease term on a straight-line basis. In addition. the nght-
of-use asset is reduced by impairment losses, 1f any.

The lease liability is iniially measured at amortised cost at the present value of the future lease payments. When a lease liability is remeasured. the
corresponding adjustment of the lease liability 1s made to the carrying amount of the right-of-use asset. or 15 recorded in profit or loss if the carrying amount of
the right-ol-use asset has been reduced to zero

o
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2.5

Foreign currency transactions

(1)

(i)

(1)

Initial recognition
Transactions in foreign currencies entered into by the company are accounted at the exchange rates prevailing on the date of transaction or at rates that
closely approximate the rate at the date of the transaction,

Measurement of monetary items denominated in foreign currency at the Balance Sheet date

Monetary items denominated in foreign currency (other than those related to acquisition of property plant and equipment) of the Company outstanding
at the Balance Sheet date are restated at the year-end rates

Non monetary loreign currency 1lems are carned al cost.

Treatment of exchange differences
Exchange differences ansing on foreign currency transactions settled during the year are recognised in the Statement of profit and loss.

The translation differences on monetary assets and liabilities denominated in foreign currencies are recognized in the Statement of profit and loss Non-
monetary assets and habilites are recorded at the rates prevailing on the date of the transaction
Transactions with [ixed Rupee exposure are not revalued at the balance sheet date as the Company's exposure 15 fixed in INR terms,

2.6 Earnings per share (EPS)
The Basic EPS is computed by dividing the net profit / (loss) attributable to the equity shareholders for the vear by the weighted average number of equity

shares outstanding duning the reporting period.

Diluted EPS is computed by dividing the net profit / (loss) as adjusted for divideénd, interest and other charges to expense or imcome (net off any attributable
laxes) relating to the dilutive potential equity shares by the weighted average number of equity and dilutive equity equivalent shares outstanding duning the
vear, except where the results would be anti-dilutive

2.7

Income taxes

(1)

(1)

(i)

Current tax
Current tax is determined as the amount of tax pavable in respect of taxable income for the vear. The Company’s current tax is calculated using tax

rates that have been enacted or substantively enacted by the end of the reporting period

Deferred tax

Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets and
liabtlities and their respective tax bases. Deferred tax habilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised. based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting
period. The measurement of deferred tax liabilities and assets reflects the 1ax consequences that would follow from the manner in which the Company
expects, at the end of the reporting perod. to recover or settle the carrying amount of its assets and habilities

Deferred tax assets are recogmsed to the extent that it is probable that future taxable income will be available against which the deductible temporary
differences could be utihsed Such deferred tax assets and liabilities are not recogmsed if the temporary difference arises from the imitial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit. Minimum
Alternate Tax (MAT) paid in accordance with the tax laws, which gives future cconomic benefits in the form of adjustment 1o future income tax
liability, is considered as an asset if 1t is probable that the Company will pay normal income tax against which the MAT paid will be adjusted. The
carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that 1t 15 no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or direetly
n equity. in which case, the current and deferred tax are also recogmsed n other comprehensive income or directly in equity respectively Where
current tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included 1n the accounting for the business

combination
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2.8 Borrowing costs

2.9

210

Borrowing costs, general or specific, that are directly attributable 1o the acquisition or construction of qualifying assets is capitalized as part of such assets. A
qualifying asset is one that necessarily takes substantial period of time to get ready for intended use. All other borrowing costs are charged to the Statement of
Profit and Loss

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the year
less any interest income carned on temporary investment of specific borrowings pending their expenditure on qualifyving assets. to the extent that an entity
borrows funds specifically for the purpose of obtaining a qualifying asset. In case if the Company borrows generally and uses the funds for obtaining a
qualifying asset. borrowing costs eligible for capitalisation are determined by applying a capitalisation rate 1o the expenditures on that asset

Borrowing cost includes exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the finance cost.

Provisions and contingencies:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it s probable that the Company will be
required to settle the oblization. and a reliable estimate can be made of the amount of the obligation. The amount recognised as a provision 15 the best
estimate of the consideration required to settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation When provision is measured using the cash [low estimated 1o settle the present obligation, its carrying amount is the present value
of these cash [Tows (when the effect of the ime value of money 1s material ).

Contingent liabilities are not recognised 1n the financial statements and are disclosed in the notes forming part of the financial statements
Contingent assets are neither recogmzed and disclosed in Financial statements.

Financial instrumenis

Financial assets and financial labilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

A financial asset (unless 11 15 a trade receivable without a sigmificant financing component) 1s initially measured at fair value plus or minus, for an item not at
EVTPL, transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant financing component is initially
measured at the transaction price

Classification and subsequent measurement

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets are initially measured at
fair value. Transaction costs that are directly attiributable to the acquisition or issue of financial assets and financial liabilines (other than financial assets at
faur value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial assel

On imtial recognition, a linancial asset is classified as — measured at:
Amortised cost. or
Fair Value through Other Comprehensive Income (FVTOCT) — debt investment, or
Fair Value through Other Comprehensive Income (FVTOCT) = equity investment, or
Fair Value through Profit or Less (FVTPL)

Financial assets are not reclassified subsequent to their itial recognition, except il and in the period the Company changes 1ts business model for managing

linancial assets.
All financial assets not classified as measured at amortised cost or FVTOCI are measured at FVTPL. This icludes all denivative financial assets unless

designated as elfective hedge instruments which are accounted as per hedge accounting requirements discussed below.

Financial asscis al amortised cost are subsequently measured at amortised cost using effective interest method. The amortised cost 15 reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment expenses are recognised in profit or loss. Any gain and loss on derccogmtion is also
recognised in profit or loss

The effective mterest method 15 a method of caleulating the amortised cost of a debt istrument and of allocating nterest income over the relevant peniod. The
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received that form an integral part of the
cifectve interest rate, transaction costs and other premiums or discounts) through the expected life of the debt mstrument. or. where appropriate, a shorter
period, to the net carrying amount on initial recogmition

Financial liahilities and equity instruments
Debt and equity instruments 1ssued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the contractual

arrangements and the definitons of a financial liability and an equity instrument.

Equity instruments
An equity instrument 1s any contract that evidences a residual interest in the assets of an entity after deducting all of its habilities. Equity instruments 1ssued by

the Company 1s recognised at the proceeds received. net of directly attnibutable transaction costs,
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2.11

2.12

213

Financial liabilitics

Financial habilities arc classilicd as measured at amortised cost or FVTPL. A financial liability 1s classified as at FVTPL 1l it 1s classified as held-for-trading
or 1t 1§ a derivative (thut does not meet hedge accounting requirements) or it is designated as such on nitial recogmition Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or
loss. Any gain or loss on derecogmition is also recognised in profit or loss.

Derecognition of financial asscts

The Company derecognises a financial asset when the contractual nghts to the cash flows from the financial asset expire. or it transfers the rights 1o receive
the financial asset and substantially all the risks and rewards of ownership of the asset to another party If the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and continues to control the transferred asset, the Company recognises i1s retained interest in the asset
and an associated liability [or the amount it may have to pay

Il the Company enters into transactions whereby 1t transfers assets recogmsed on 11s balance sheet, but retains either all or substantially all of the nisks and
rewards of the transferred assets. the transterred assets are not derecognised and the proceeds received are recognised as a collateralised borrowing.

Offsetting
Financial assets and financial habilities are offset and the net amount presented in the balance sheet when. and only when, the Company currently has a

legally enforceable right 1o set off the amounts and it intends either to scttle them on a net basis or to realise the asset and settle the hability simultancously

Derivative financial instruments and hedge accounting

The Company enters into dervative financial instruments, primarily foreign exchange forward contracts and interest rate swaps, 1o manage I1s exposure to
foreign exchange and interest rate risks. Denvatives embedded in non-denivative host contracts that are not financial assets within the scope of [nd AS 109 are
treated as separate derivatives when their risks and characteristics are not closely related to those of the host contracts and the host contracts are not measured
at FVTPL

Derivatives are initially recognised at fair value at the date the contracts are entered into and are subsequently remeasured to therr fair value at the end of cach
reporting period. The resulting gain or loss 1s recognised in profit or loss immediately unless the denvative 15 designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedging relationship and the nature of the hedged item.

Impairment of financial assets
The Company applies the Expected Credit Loss (ECL) model for recognising impairment loss on financial assets. With respect to trade receivables and loans,

the Company measures the loss allowance at an amount equal to lifetime expected credit losses.
1Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. For debt secunities at FVTOCTI, the
loss allowance is recogmised in OCT and 15 not reduced from the carrying amount of the financial asset in the balance sheet

The gross carrving amount of @ financial asset is written off (either partially or in full} to the extent that there i5 no realistic prospect of recovery, This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows 1o repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject to enforcement sctivities under the Company’s
recovery procedures, taking into account legal advice where appropriate, Any recoveries made are recognised in profit or loss.

Inventories
Inventories of finished goads are valued at lower of cost and estimated net realisable value afier providing for obsolescence, if any Cost of raw matenals.

stores and spares and other products are determined on FIFO basis.

Business Combination .
Business Combination under common control are accounted under “the pooling of interest method™ i ¢ 1n accordance with Appendix €

in Ind AS 103 - Business combinations, at carrving amount of assets and habilities acquired and any excess of consideration issued over
the net assets acquired is recognised as capital reserve on common control business combination
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2.14 Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions. that affect the
application of accounting policies and the reported amounts of assets, liabilities, income and expenses at the date of these financial statements and the
reported amounts of revenues and expenses for the years presented. Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed at cach balance sheet date. Revisions to accounting estimates are recognised in the period in which the
estimate 15 revised and future periods affected.

Key sources of estimation uncertainty at the date of financial statements, which may cause o material adjustment to the carrving amounts of assets and
liabilities within the next financial year, is in respect of useful lives of property, plant and equipment, fair value of financial assets liabilities and impairment
ol investments.

The estimates and assumptions that have a significant nisk of causing 4 material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed below:

()

(1)

(i)

(1)

Useful lives of property, plant and equipment and intangible assets

The Company reviews the useful lives of property. plant and equipment and ntangible assets at the end of each reporting period. This re-assessment
may result in change in depreciation and amortisation expense in future periods,

Revenue Recoginition

The Company applics the percentage of completion method in accounting for its fixed price development contracts. Use of the percentage ol
completion method requires the Company to estimate the efforts or costs expended to date (nput method) as a proportion of the total efforts or costs to
be expended Efforts or costs expended have been used to measure progress lowards completion as there 1s a direct relanonship between input and
productivity. Provisions for estimated losses. if any, on uncompleted contracts are recorded in the perod in which such losses become probable based
on the expected contract estimates at the reporting date,

The Company exercises judgments while determining the transaction price allocated to performance obligations using the expected cost plus margin

approach.

Fair value of financial assets and liabilities

The Company measures certain financial assets and habilities on fair value basis at cach balance sheet date or al the time they are assessed for
impairment. Fair value measurement that are based on significant unobservable inputs (Level 3) requires estimates of operating margin. discount rate,
future growth rate. lerminal values, etc based on management's best estimate about future developments.

Revaluation of intangible assets

The Company has adopted fair value model for class of intangible assets 1.¢. software. The model inolves the use of judgements and estimates on the
life, recoverable value ete. Fair value measurement that are based on significant unobservable inputs (Level 3) requires estimates of operating margin,
discount rate, future growth rate, terminal values, etc. based on management’s best estimate about future developments

Recent Accounting Pronouncements:
Ministry of Corporate Allmrs (“"MCA™) notifies new standard or amendments 1o the existing standards under Companies (Indian Accounting Standards)

Rules as issued from time to ume. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the

Compantes (Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1st, 2023, as below

Ind AS 1 - Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information, together with other information, is material when 1t can reasonably be expected to influence decisions of primary users of general purpose
financial statements The Company does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 = Income Taxes

The amendments clanfy how companies account for deferred tax on transactions such as leases and decommissioning oblipations. The amendments
narrowed the scape of the recogmition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies 10
transactions that. on imitial recognition, give nise to equal taxable and deductible temporary differences. The Company 1s evaluating the impact, if any,

in its financial statements

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help enuties 1o distinguish between accounting policies and accounting estimates The definition of a change m accounting
estimates has been replaced with a defimtion of accounting estimates. Under the new definition, accounting estimales are “monetary amounts in
financial statements that are subject 1 measurement uncertainty’ Entities develop accounting estimates 1f accounting policies require 1tems n
ed in a way that involves measurement uncertainty. The Company does not expect this amendment 1o have any

financial stat s o be
significant impact in i1s [inancial statements
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4 Right of use assets and leases liabilities

(1) Right of use assets: The Company s lease asset primarily consist of
Leasehold building representing the properties taken on lease having lease terms between | to 5 years The Company's
obligations under its leases are secured by the lessor’s title to the leased assets

(i1} The following is carrying value of right of use assets and movement thereof

Particulars

Leasehold Building

Total

As at 01 April 2021

As at 31 March 2022

Additions during the year

380.28

380128

As at 31 March 2023

380.28

380.28

Accumulated depreciation
As at 01 April 2021

As at 31 March 2022

Depreciation lor the year

33.17

3317

As at 31 March 2023

33.17

33.17

Carrying amounts (net)

As at 01 April 2021

As at 31 March 2022

As at 31 March 2023

347.11

347.11

(111) The movement in lease liabilities 1s as [ollows

Particulars

As at

March 31, 2023

As at
March 31, 2022

As at
01 April 2021

Balance at the beginning

Addition during the year 369.50 - -
Finance cost accrued during the vear 13.89 - -
Payment of lease habilities (18.30) - -
| Balance at the end 365.10 ~

Current maturitics ol lease liabilities 62.00

Non-current lease Lhabilities 30310 x 5

(1v) Amount recognised in the statement of Profit and loss during the vear:

Paiticulrs As at As at As at

March 31, 2023 March 31, 2022 01 April 2021
Depreciation charge of right of use assets 3:17 - -
Finance cost incurred during the year 13.89 - -
[ Total 47.06 -

(v) The Company does not face significant hquidity risk with regard to 1ts lease liabilities as the current are sufficient to
meet the obligation related to lease liabilities as and when they fall due

(vi) Non-cash ivesting activities during the year

Acquisition of right ol use assets
Disposal of night of use assets

Year ended
March 31, 2023

38028

Year ended
March 31, 2022

o




IVIS International Private Limited
Standalone Notes to Accounts for 31 March 2023
(All amounts in Indian 2 in lakhs. unless otherwise stated)

5 Intangible assets

Particulars Software Total intangible assets
Gross carrying amount

As at 01 April 2021 816.05 816.05
Additions during the year -
As at 31 March 2022 816.05 816.05
Additions during the year 7.16 7.16
Changes in fair value 1,757.90 1.757.90
As at 31 March 2023 2,581.11 2,581.11
Accumulated amortisation

As at 01 April 2021 14.94 14.94
Amortisation for the year 32.03 32.03
As at 31 March 2022 46.97 46.97
Amortisation for the year 24.70 24.70
As at 31 March 2023 71.67 71.67
Net Carrying amount

As at 31 March 2022 769.08 769.08
As at 31 March 2023 2,509.44 2,509.44

(4) On transition to Ind AS (i.e. 1 April 2021), the Company has elected to use fair value as deemed cost for intangible
asset and the aggregate of the fair value and adjustments to the carrying amounts reported under previous GAAP is

as below:

Fair Value as on

As at 01 April 2021 815.26
Carrying amount as per Previous GAAP as at 01 April 2021 0.79
Adjustment due to fair value 815.26
Carrying amount as at 01 April 2021 816.05

(b) The Company has fair valued its software as per the accounting policy choice Ind AS 38 "Intangible asset” and the fair
valuation is based on the valuation by a registered valuer as defined under rule 2 of the Companies (Registered Valuers and

Valuation) Rules. 2017,

(¢) The Fair value as per report ol the valuer is not materially differing [rom the carrying amount as on 31 March 2022 and

therefore there is no revision Lo the carrying amount

ol




IVIS International Private Limlivd
Standnlene Notes to Accounts for 71 Much 2023
(Al amounts in Indian * m lakhs, onless etherwane stated )

i Financeal Asvers

Non-current Current
Ax ot As i As nt Asst A As mi
Murch 31, 2023 March 31, 2022 April 1, 2021 March 31, 2023 March 31, 2022 April 01, 202}
1AL Trade reveivables (valued ot smortived costy
(Unsecured)
Trzabee receivables fram contsaul with custimess < conviderad gods - hilled - = LFTT 16 2 KN O 1773 10
= = - 4577146 1.580,07 3T
lesn: Imipsirment allowance fon unde recenvalile < coedn mmpooed = = u «T5 Wi B
Total = = ] 4,551.60 Z380407 L3I0
Nates:
14h Trade receivables ageing schedule
As at March 31, 2013
Iparticalars Dutstunding for fulluwing periods from the due date of payment £ Total
Less than &t Months | & months — | yeur 1.2 years 2-3 veurs More than 3 years
Undisputed Trade Recenvables - conudized good 1188 51 TaE! [Tkl = T ST
al 1 ABE S 1813 6177 - 9,78 FESEATY
Med Trade recelvibles 4 4RH 81 1813 6077 = 975 457710
As ni March 31,2021
Pacticalars Tinhilled Ouistanding for following perivds from the due date of payment Tatal
Teus than 6 Monthy | 6 monthe - | year 12 years 23 yeans More than 3 yeart ’
Unidisputed Trade Recervables - considered 0 ® R 236 37 5463 = 2024 2 RR007
Total 236,37 S8.63 26.24 2R80.07
Net Trade recelvables 236,37 5843 24,24 .
13 Trade receivables are non-interest beaning and are wually on trade terms based on credil worthuness of customers is per the lerma of contret with customens
Anat Avat At
March 31, 2023 Mugeh 1, 2022 April 0, 2021
141 The movement i allowanee foe cepectod credit bis om eredit ipairment rade receivables s as fiollows
Balance as a1 beglnning of the yoar - -
Addstion during the vene 2L 54
Balance ax ot the end of the vesr 25.560
Non-curren| Current
As al Asat Asat Asat As ai As at
March 31, 2023 March 31, 2032 April 01, 2021 March 31, 2623 Murch 31, 2022 April i1, 2021

(B Cash and cash equivalenrs
Tinlbances with banks

In current aceoan AT 533
Cash rm hanil - - | B2 Udb
B 298,32 sl

Notes,

i) Thete ure oo restrichions wilh iegaid $o cash and cash aguivalents as ab the cid of the reportng peviod aod prior perisl
Non-current Current
As at As ul As at As at Asal As
March 33, 2023 Muarch 31, 2022 April 01, 202§ March 31, 2023 Murch 31, 2022 April 01, z021
(€1 Other Bank balances

- 107 41 | 55752 S M4

Dhepasits with arnginal matir ity of oiope than thive st asd less thun teelve menths

Nates

18] The deposts mamtained by the Uompany with banks compose of the time deposits, which may be withdrawn by the Company ar any pount of ume withens preor nouee and are mude of varving periisds berween 9

awritlis b 12 months o

lisgie cash

o fhue

of the Company snid enrn mtesest ot the respective short-tem deposit ites.

10740 0 L SBH



TVIS International Privite Limited

Standalone Notes 10 Accounts far 11 Marh

(AL amotizies i Indiage * o lakhs. dnless oherwise steled |

)

{C]

L]

(L]
iht

Other fimanclal assets (1 !} il e stated)
Dexivutives finnncial instnment s
Financial assety
Secunly deposits 170 10270 - i
Enterest accrired on bonk deposinn =) - 5 i, RN -
Loan 10 cmplovees z = [VR0Y) oRR
Iaterest accrued om mtes corpoeale disoaits - 2TLIS =
Rental degrosit a0 3 540
Intercorporate depont {refer note (w1 &b} below| 23700 A8 s ¥

249297 102,76 271.42 1472 2487

249297 E.TO 272 12 14.72 g.ﬁ'}
Note
Dischosure ax required by Section 196 of the Companies Act, 2003 fur Inters corpornte depasit is as belaw:

i | Current
Anat As wt Az i As ot Asnt As ut
March 31, 2023 Murch 35, 2022 April 00,2020 | March 31,3003 March 31, 2022 April 01, 2021

Upenang balunce - - - -
iven during the vear TETE O -
efndied duwing the year &, r3 0 >

Closiug balaneys A3T0.00

Thee Coengrany has govers Lo ing Joams o related party without specilving any penod of repament
A Uil stnsding 2,570,00

Percentage 1 lotul loans 101

I entories
1¥alued al lower of codt and net reslinalle value unless otherwise stated |

Kow matenal mnd companenis FERE &1 Tan &0
Fashid gocds 1768 LR )
26.14 4899
Nates
Inveriory bas hesn pledged Mypothesaled i sceunty foe borrowsng by the comypany refer nede | 1A
Ivertonies secopmised s caperse during the venr ended 30 Murch 2023 - Ra 1005 18 laklus 31 Murch 2022 - Je 35024 lakbs ) and ineladed i cost of s materinds snd componetits consamed
Non-currnt _Current
As at As ut As at A ar Avar Asal
March 31, 3033 March 31, 2022 April 01, 2021 March 31, 2023 March 31, 2022 April 11, 2021
Diher aasels
U d woad, unlesy ise vinted)
Cupital sdvances - Tl a2
Advance other than capital ndvance 1 =
Advamce for muteninl nnd supplies considered good 2240 1737
Others - = = s
Frepasd expenscs . 1A AT RS 4508
Halanees with govermmien! sulionties coudidersd good - U2 LIk B Skl
Oithers - 1948
Ernbabled revenne . = 15719 1]
2246 1703 ap RAT.32 644,32
Zis : 170501 K32 el




IVIS Internarional Prdvate Limited
Standaline Notex o Accounts foe 11 March 2033
(Al amounts wn bndsan * ki, e otherise viated)

As il Anat Anat
31 March 2023 31 March 2022 1 April 2021
Number Amsunt Number Amount Number Amuount
9 Share Capltal
Autharised Share Capital
E90 .00 000 Equay shares of 2 100 cich 196,00 G400 [RUEET |90 £, (e [RTERIIT] (RN (R ERT
10 Dssued, subseribed and fully paid up
Equiry share capital
Equury shaves of 2100 cach with ving nghts L41,57.219 L 41572 14157.21% 141372 1:4157.219
141,5721% 1.-"_!.72 LALST 21 |.ll_i.'|‘2 |.‘IE‘7219.W
Reconcilintion of the mumber of shares and smount
wutytunding at the heginning anid a1 the end of the
(il reporting period:
Equity shares of T10- cach with +oting rights
Halanwe a1 the begann [ Hve vear 14157319 LA1S T2 1A15721%
Balance at the end of the year 14 1,57.12 l.ﬂiz 14157219

(1) _Details of sharcholders holding more thun 5% shares in the Company:

Name of sharcholders Asut Murch 31, 2023

A i March 31, 2027

As i April 01, 2021

Nu. of shares % hubing Na, of shares "% halding Mo of shares % halding
Equity vhares of T10- cach with voting rights
Magellanmie Clond Limiied IALST IR LR - .
RAVE Led - 35 TR 665 29 8% 3578063
Munale Maban YN g LR 12670646
Balakishing Vellanks - B THY 1142 590
- 10,58 R4S T AR 1058 845

Hag Famuly Lid

vk Termsirights stiached to cquity shares

The Company fas enly one class of peued equity shares capatal havang pae value of 810 per share (11 March 2021 2 10- per sharer Esch shareholder 1 emtitbed 16 o vote per shire
beld  The Compay b not decaed o i am dividend during e yest The divadend propased by the Hoard of Directors 15 subjeet 1 the appeoval of the sharehalders i the snsuing
Amunl Genernl Meeting. I the event of lgudatin, the equty shnreholders are eligible to receive Ui remaining assets of the Compaty afber distiibution of all prefoentinl ossets, i

praportion 1o teir shareholding

1 4A) Orther equity:

Securilies premium
Ravaluation reserves
Hetwmel eamings
Total wther cyuity

1] Seeurities premium
Cpening halance
Movenent dusing the vea:
Cluskog halance

(11 Revaluation reseryes
Oipening babanee
Movement dursig the vear
Closing balance

(i) Retained carnings
Oipening balance
Net prain for the vear
Oither comprehensive smcoee | oss) for the vem
Imtersem Dinadend
Closing halane

As ut As at
239753 2397 5%
1757 %) -
5,352 16 1862

As

March 31, 2023 March 31, 2022 April b1, 2021 .

Bl 32 55] 27

13978

239753 239753 s
EXAE] 2397.53 230785
| 757 o :
1,757.50 - =
346132 264581 15913
142276 1602 2R 173783
(43292) 3201} .
(4013 45) (201 74
535216 J.I_‘IJI l,ggs.g‘.l




IVIS International Private |imited
Standnlone Notes- 10 Aceounts for 31 March 2023
AN amounts m ndian 2 a0 lakhs, unbess othernise siated)

Ul Financial labilithes
1A} Borrowings (valued at umortised cost)

Long term borrowing Shart term barrowing
As at Asat As at Awat As ot An ot
March 31,2025 March 31, 2022 April 01, 2021 March 31, 2023 March 31,2022 Apri 02
1] Term bany
Term It from hank | sevinid) {refer note (1) below) SRITRT) 208 54 131182 117666 - 1
Term koans from othees {iimec tefer note (iv) balow) - - 170273 SO0 () 1 20273 734
234991 2,40%.58 401426 1,676, 6 1,202.75 LOK2.NY

Notes:
| The details of repayment terms, rate of interest, and nature of securities provided in respoct of secured term loans from banks are as bebow:

Nature of seeurity Terms of repuyment and rate of interest As ol An ol As il
March 31, 2023 | March 31, 2021 March 31, 202]

(Commencement of loun is from 21 June 2020 and i
ety date wset for 07 July 2024 The loan bears
Working Uapatal Terrn Loai witerest iate of Flogtmg - 9 25% The lending 134 64 219 5% 31104
mstitution for the Joan s HOFC and the associnted
|accaunt number s 8L TTRI0

Cammencement of loan 18 from 07 November 2019
and 15 matuty date is set for OF Apnl 2024 The loan
Working Capatal Term [oan bears wilerest e of Flonting - § 9% The lending RELET #5189 1,224,368
shistutuitain for the loan 15 HIIFC and the associated
nevount ausmbes i3 K399T402

Commiencanint of liar i from 07 Seplember 2020
Al 15 matu ity date 15 set fin 07 September 2029 The
Working Capital Termm Lioan luiin bestts tnletes) tule of Floaung - 8.5% The lending S50 T4671 w3138
inststution for the loan s HIWC and the nasociated
account mamber 15 B4 730U

Commencement of luan i from 36 September 2021
auud ats satunity date 18 set for 0F Novernbey 2027 The
loan bears interest raie of Flooting - 8 5% The lending 13T 4R B
fior the Joam s HIFFC and the assocted
aceount mumber w 87054009

Working Capiial Tesin Loo

Working Cagatal Term Loan HIIFC BANE TERM LOAN - 85222020 . 15278 18254
Wk Uapatal Termn | oan LI | BANE TERM LOAN - 83065 (0] 261 . JE 15043
Onerdeaft secount HIFC BANK - 30200032133275 . 264

3.526.57 2ADRSH 331706

) The Company has ot made sy detiul m the repayment of foas 1o banks and other Anancil mstitamons mclding mteres teren

(rv) The term lsans hove used for the purpese for which they were obtamed and funds raised for o shor tefm hases have nod been used for long term purposes

bl pursuant o berowang ke by othe Comapany from banks on ssconty of current assots, the group i reguired to aubmt the mformation
penadically which meludes the arock statement; book defs statement, revenue, trade recervable snd tade pavable sie. Dhang the curen year
e unte of fhe submamrims made few of campany companies have submatted the fallowing financial mformaten (o hanks, from wham werking

led with books aw follows

capital demand loan has been inben on guanerds basis and informstion s not
Month ending Amount as Amount us [ Difference Reuson for material discrepancies
por buaks of | reported in the
ot quarierdy return /
statenieni
lnventory
-1 ik K ELYA [ERH
Mar-31 Ll %19 —— Information = generally submimed a0
Urnde Payles ., _— the start of the month hefore the hooks
Dec:31 7 “:' hadr (298 ., fnalised thereiore ths infermation
r“I;]R i 16512 L1831 19781 | Cobmitted to banks say ot conn the
e Receivables .
31 13554] Y4643 (1,008,935 closuse entries
Mar-31 1,466.26 500785 1041 29
Non-current Current
A at Avat Asat A ar Asat As i

Lease lHabilitbes {valued of amurtioed cost)
Leane lnbilites {refer note

B

ELENTY]

E - 62 00
3030 - : am

(€ Trade payshles (valued at smortised cost)
Todal outstandimg dues of meeno
enterprises and small -
CnierprEes
Vel estataniluig dhses o

wreditors ather than mucr _ - - hel6TS (RIELEH
enterprises and amall .
cuterprises
- - - 10 16.75 1.049.60 1.552.20




IVIS Internatianal Private Limited
Standalone Notes fo Accounty fur 31 March 2023
(AL amousts i Indian £ i lskhy, unless oherwse stated)

Nates:
(1) Trade payables Ageing Schedule
As ut March 31, 2023
Nai Cutstanding for fullow mg periods from the due date
| Particulars bess than | Tutal
due .;ur 11 years 23years  |More than 3 years
Uniispuated dues of erechtins other than F i o
maero enterprises and small entergmisen ks 138 z HBIGTS
[Total B VT 15 : - L]

As at March 31, 2021

Outstanding for follaw ing periods from the due date

. Not
Particulars Ie 1 Tatal
due li::r 1-2 years 23 years  |More than 3 years

induspnated dhen ol caeditors ofbey than 1097 97
qnicic ek & il wiial] sl prises LUY7 65 .89 002 z ;

LOYI0S D) 402 5 L

{1} The trade payables ars unsecured and non interest-benring and are nsaally on varving trade term
Non-curront Curront
Aswt As i Asal Asal As at Asal

March 31,2023 March 31,2022 April {1, 2021 March 31, 2028 Murch 31,2022 April 01, 2021

(B Other finencial Habilities

Flnancial labilitkes messured an fair value through profit and loss

Fayahle 1o employees - - - RE 4 i 84
Acciued expennes . - 5 53 sz
- - - 175.47 140,86
12 Provisins
Provision for employee benefin
Provision for Cieatuery (refer note 31 (CA Y 4271 48 1523 ) 02
Others . -
Prowasiion for Plasms 2250 1279
Provasson for Clienl Eredistion - - - 666 =

6610 271 3484 TR 546 502

As it Ax at Anar

March 31, 2023 March 31, 2022 April 01, 2021

15 Income tax and deferred tan
The mayon gompenents of wene e ospentse for the vems ended March 31, 2023 ond Masch 31, 2022
{ah Income tax expense in the statement of profit and boss comprises ©

Cuarrend micome 1ax chuge T5T.04 36T 676 97
Total current imcome tay 75705 30467 67697
Dleterred Tax charge ! eredin) K753 138 70
Income tax expense reporied in the sintement of profit or loss 34458 394,67
(b} Oher Comprehensive Income
Tax expense relared to fems ised in Other pechensive income during the year:
Deferred tax on re-mensmrment loas on defined benefit plans @
Ineonme s o other sert i ofier eomgrehensive ingome [RRRRIN]
Income tay related o ilens ined in Other prek income during the year (445.67) =

(e} Deferred rax Hablities (st camprives |

Bulance Sheet
As at Asat A
March 31, 2023 March 31, 2022 April 01, 2021
Deferred tus linhilities i)
Property. plant snd equipmen and mtangible assets 43511 BI66T Z
Prepand Espensen fon Processmy fees 117
O pevaluintjon of masuts 42 46 - -
137984 Mlb.67 -
137084 $16.67 =
Dieferred tay assets (net)
Cither - Securitv deposils 147
Keghit of 1se 059
Provision for Giratusty 47
Proviason fm ECL .43
(L] 2996 - -
S
MNet Deferved tay linbilitics IJM _m('?
14 Contract halances
Non-current Current
As As ot As at As at As at As at
March 31, 2023 March 31,2023 March 31, 2021 March 31, 2023 March 31,2022 March 31, 2021
(A7 Tende Recervables [refer tote 1) belin and note 617} 455160
Notes
ia) Trade R bile rep e amoia of 1 exchange for 2ods or servives wanaferred 1o the castomen ihat s uneonditional.
() The company hax entered o the agreemants with customers foi sabes of goods and services The compary has wdentified thess | biligat i nantd e samie ps

cottnet labalities im respect of contracts. where the company has oblignton 1 deliver the goods and perfrm specified services 10 8 custimer fis which the comprm has recesed
consideration. Contrnet linbilities hove increased i the current venr un sccount of incrense in ndvance from customer pursuant o nerense in busisess

Non-current Current
As at As at Asat As i As i As an
March 31, 2023 March 31, 2022 il 111, 2021 March 31, 2023 reh 31,2022 April 01, 2021
14 Other linbilities
Statutoy dues poyahle - - 21517 314965 125 85
Shore application money peoding alistsuent - oS nos [E)
Divadend Payable - - - 472 | 57
= = ZLM! 384,42 117.47
15 Current tax Hahiliny 75704 Ho W 43 42

Cuptent tns lababinies (et of
advance wx and iy deductod 51
suikirce |




IVIS laternational Private Limited
Standalone Notes to Accounts for 31 March 2023
(Al amounts i Indian 2 1 lakhs. unless otherwise stated)

For the vear ended
March 31, 2023

For the vear ended
March 31, 2022

21

15 Revenue from operations

Revenue from contract with customers
Sale of products

Sale of services

Total revenue from operations

ing of revenue recognition
Goods transferred at a pont in time
Serviees ransferred over the tme
Total revenue from operations

1,139.29 374.71
10,341.20 10,476 37
11,480.49 10,851,08
1,139.20 37471
10,341 20 1047637
11,480.49 10,851.08

Sale of products: Performance obhgation in respect of sale of goods 1s satisfied when control of the goods 15 transferred to the customer, genernlly on delivery of the
gonds and paymeni 15 generally due as per the terms of contract with customers,

Sales of services: The performance obligation mn respect of mamntenance services 1s satisfied over a period of time and acceplance of the customer In respect of these
services, payment 15 generally due upon completion of service based on time elapsed and acceptance of the customer

The transaction price allocated to remainmg performance obligation (unsausfied performance ebligation) pertaming to sales of services as at March 31, 2022 and expected

time o recognise the same as revenue 15 as follows

Within one year
More than one year

6 Other Income

Interest from banks

Interest on mecome tax refund

Interest on ROU deposn

Interest from Intercorporate Deposit
Opening Stock Difference

10,341.20

10,476.37

10.341.20

10,476.37

12,71
10.80
0.96
i01.28
59.50

41,54

385.25

For the year ended

For the year ended

March 31, 2023 March 31, 2022
17 Cost of raw materials and components consumed
Raw matenals and components at the beginning of the vear
Add Purchases during the year 101519 33025
1,015.19 330.25
200 Empluyee benefits expense
Salaries, wages and bonus 1,166 19 1,177.38
Contnibution to provident and other funds 4339 3617
Emplovees share based pavment expense 15.42 14 83
Net defined benefit plan expense (Gratuity,
Pension and other defined benelit plan) (Refer
note 23) 24.67 31.39
StafT welfare expense 16.76 2542
Traning expenses 13.27 | 1.06
ET‘J.?U 1,.296.24
Finance costs
Interest on bormowmgs 46017 44686
Interest expense on Tease liahihties 13,89 -
BG Comnussion 308 296
Processing (ees 7.19 -
Bank charges 0.59 110
484,93 450.92
22 Depreciation and amortisation expense
Depreciation on property, plant and equipment (refer note 3) 1,670.72 1,641.63
Amortisation on mtangible assets (refer note 5) 24.70 0.01
Depreciation on right-of-use assets (refer note 4) 3317 -
1,728.59 1.641.64




IVIS International Private Limited
Standalone Notes to Accounts for 31 March 2023
(Al amounts i Indian 2 in fukhs. unless otherwise stated)

For the vear ended For the year ended
Muarch 31, 2023 Murch 31, 2022
23 Other expenses
Power and fuel 18.75 1578
Rent 37.17 36.65
Lease Rent 288 84 267 84
Repairs and manienance 471 41 556.36
Rates and axes - 12.49
Travelling and conveyvance expense 64 01 8§32
Legal and professional charges |refer note (1) below 32841 793.22
Insurance expense 0.68 .68
Advertisement and sales promotion expense 363 7.33
Prinung and stationery expense 4.07 531
Bad trade written of T - 3903
Connbution towands corporate social responsibility expense (CSR) 3248 779
Freaght and other distribution expense 98.50 98 28
Exchange fluctuations (net) 10,73 -
Research and development expenses 302 830
Annual mantenance chares 12.67 495
Miscellancous expenses 2911 19.94
Audn Fee 4.00 5.00
Expected Credin | oss 2536 -
Filing Fee and Stamp Duty 0.86 013
Field Mamtenance Expenses 21428 252.99
BEAT MARSHALL EXPENSES 186247 1.894 54
Accounting Fee 5343 67,58
Penalty on GST/ROC 0.27 0.04
Commission | Brokerage 50,00 -
Bidding Expenses 0.60 -
Office Maintenance 3997 30,13
Software Expenses 449 14.10
Server Mamtenance 21529 193 44
Intemnet & Telephone 664 56 68228
Remstration & Renewals 10.28 821
Interest on EPF ES] GST TDS 7.00 3.20
Secunty Services 31 292
Client Deductions 30.34 0,08
4,589.98 5,036.92
Note:
(1) Details of payments to andi
For the year ended For the year ended
March 31,2023 March 31, 2022
As auditor:
Audit fee 4.00 5.00
Total (included in legal and professional charges) 4.00 5.00
tu) Contribution towards corporate social responsibility expense (CSR)
For the year ended For the yvear ended
March 31,2023 March 31, 2022
{a) amount required (0 be spent by the company durmy the vear, 32.02
(b} amount of expenditure mcurred, 13.00
(c) amount of previous vear excess spent 1948 -
{d) Amount spent during the vear on
1) On purposes other than above 32.48
{¢) Excess spent durmg the year 046 =
24 Earnings per share (EPS)
For the vear ended Fuor the vear ended
March 31, 2023 Muarch 31, 2022
Profu for the year 192276 160228
Woeighted average number of Equity Shares {in Nos. )
- Basic 1.41,57.219.00 1.41,57,219.00
- Diluted 1.41,57.219.00 1.41,57.219.00
Basic earmings per share i rupees (Face value 210 per share) (In rupees) 13 58 11.32
1358 11.32

Diluted carnimgs per share in rupees (Face value 210 per share) (In rupees)

J

o —



IVIS International Private Limited
Standalane Notes 1o Accounts far 31 March 2023
(All amounis in Indian 2 m lakhs, unless otherwise siated)

25 Disclosure of Delined benefit plans and defined contribution plan
(A} Defined benefit plan
The Group aperates following defined benefil obligations:
(a) Defined benifit plan : Please speaify nsture and measurement principles

The following tables summaries the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts recogmised i the halance

sheet for the respective plan -

(i) Net defined benefii asset! (liabilit ised in the balance sheet

Nan-current ponion 1erm
Current portian -

(ii) Net defined benelil expense {(recognised in the statement of profit and loss for the year)

Particulars Pension Henefits Other Defined Benefits
Asa As at As at Asal
March 31, 2023 March 31, 2022 March 31,2023 March 31,2022
Present value of defined henefit obligation - #1133 26.70
Fair value of plan assers “ = i 2
Net asset/(liability) recognized in consolidated balance sheet - - 81.33 20.70
G610 26,70

1523 -

Other Defined Benefits

Net defined benelil expense debited 1o statement of profit and loss 2

Particulars Pension Benefits
As at As at As at As an
March 31,2023  March 31, 2022 March 31, 2023 March 31, 2022
Current service cost = & 19.55 14.58
Interest cost (net) - - .32 2.75
- 24.67 17.33

The reconciliation of opening and closing balances of the present value of the defined

benefit obligation are as below-

Pension Benefits

Other Defined Benelits

Particulars
Year ended Year ended Year ended Year ended
March 31,2023 March 31,2022 March 31, 2023 Muarch 31, 2022
Re-measurement of (Gain)/loss recognised in other comprehensive mcome arising from
Actuntial chan: rom changes in financial sssumptions - - (1 5y {(371)
|Actuanial changes ansing {rom changes in expenence adjustments - - (11.25) 1593
Closing defined benefit obligation - - (12.76) 12.23
{iv) Re-measuremenis Gain/ (loss) recognised in other comprehensive income (OC1):
Particulars Pension Benefi Other Defined Benefi
Year ended Year ended Year ended Year ended
Murch 31,2023 March 31,2022 March 31, 2023 March 31, 2022
Re-measurement of (Gain)/loss i § in other I ve meome ansing from
Actuanal changes ansing from changes in financial pssumptions (1.50) (37hH
Actuarial changes ansing from changes in expenience adjustments {11.25) 15.93
[Retumn on plan assets. excluding amount recognised in net interest expense
Recognised in other comprehensive income - - (12.76) 12:23
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iv) Principal actuarial used in recognition of Defined benefit obligation are as follows:

Particulars Pension Benefits Other Defined Benefits
Year ended Year ended Year ended Year ended
March 31, 2023 March 31, 2022 Murch 31,2023 March 31, 2022
Discount rate 0.00% 0. 00% 7.52% 738%
Future salary imcrense 0 (g {1 (0% 5005 5 00%y
Expected return on plan assets < =
Retirement age (in vears) 0 1] 38 1]
{vi) analysis for significant assumptions is as shown below:
Particulars Pension Benefi Orther Defined Benefits
Year ended Year ended Year ended Year ended
March 31,2023 March 31, 2022 March 31,2023 March 31,2022
1% 1ncrease m discount 1ate - 71.80 -
1% decrease in discount rate - 93.12
1% ingrease in salory escolation rate - 93.52 -
1% decrease in salary escalation rate - 71.09
1% inerease in withdrawal rte - 84.02
1%% decrease in withdrawal rate - 809
10%% increase i morabity e - Bl.40 -
1 0% decrease in mortaliy rate - - 81.26 -
(vii) Maturity profile of defined benefit obligation:
Purticulurs Pension Beneli Other Defined Benefity
Year ended Year ended Year ended Year ended
March 31, 2023 March 31, 2022 March 31, 2023 March 31. 2022
Within | yeas - - 15,73 -
2 to 5 vears 2.57
6o 10 vears - 4. 14 -
More than || years 255,80

(viii) Discount rate 15 biused on the prevailing market yields of Indian Government secunities as al
d term of the oblig

the balance sheet dute for the

(ix) The sensttvity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of ressonable changes in key
agsumptions oecurnng at the end of the reporting peniod while holding all other assumptions constrmnt In practice 1t 15 unlikely to occur and change in some of the assumption
may be correlated When caleulating the sensitivity of the defined benefit obligation 10 significant actuanal assumptions the same method (present value of the defined benefit
obligauon caleulated with the projected unit credu method at the end of the seporting period) has been applhed as when caleulating the defined benefit Liabilny recognised in the

(x) The estimates of mie of escalstion in salary considered in actusnal valuation are after taking into account inflation, seniority, promotion and other relevant factors meluding

supply and demand in the employment market The above imformation is as certified by the Actuary

(i) The methods and types of assumptions used in preparing the sensitivity analysis did not
change compared 1w the prior period

{B)  Defined contribution plan

Fal l““""lh' are the contribution to Defined Contnibution Plan. recognised as expense for the year

For the vear ended For the yvear ended

Eartsulars March 31,2023 March 31, 2022
Contribution to provident and other funds 43 34 617
43.39 36,17

Total
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26 Related Party Disclosures
The related parties as per identfied by management.

(A) Names of related parties and description of relationship:

(1) Related partics with whom transactions have taken place during the year/ previous year and the nature of related party relationship:

Entity Name Relationship

100% Holding company since 14.11.2022

Magellame Cloud Limited
ellow Subsidiary with effeet from 09 11 2022

Provigal Surveillance Limited

(11} Key management personnel

Name Relationship
Joe Sudheer Reddy Thumma Director
Venkata Nagendra Murali Mohan Rachapoodi Director
Balakrishna Vellank: Director
Prabhakar Rao Bollina Director




IVIS International Private Limited
Standalone Notes to Accounts for 31 March 2023
(All amounts in Indian 2 in lakhs. unless atherwise stated)

(B) Transactions with related parties

(i) Transactions with related parties for the vear ended March 31, 2023

| Provigil Swrverlliance Limited

Interest income
Magellame Clowd Limited

Unsecured loan given (Intercorporate Deposit)
Magellanie Cloud Lumited

Unsecured loan received (1CD Repayments received )
Magellanic Cloud Lmited

Particulurs March 31, 2023 March 31, 2022
Sale of goods
Provigt! Surverlliance Limied 1067 14 54
10.67 14.54
Remuneration
Balaknishna Vellank: (Director) 2400 34 R0
Prabhakar Rao Bolhna (1irector ) (N} 1200
&uu 46.80
Purchase of property, plant and equipment
Provigl Surveilliance Linied 88 25
3835 -
Services rendered
9,334 79 4638 92

9334.79

30510

9.638.92
=

305,10

7.675.00

7,675

5,305.00

5.305.00

22,751.81

9,700.26

(C) Balances with related parties

(i) Balances Ouistanding as at March 31, 2023

March 31, 2023

Muarch 31, 2022

Particalars

Receivahles

Provigil Survelbance Lumted 5.997 Lo 231327
599'?.1(; 231327
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(D) Key managerial personnel compensation

Remuneration to Key Managerial other than CMD

Particulars

For the year ended

For the year ended

March 31, 2023 March 31, 2022
Balakrishna Vellanki (Director) 24.00 34.80
Prabhakar Rao Bollina (Director) 9.00 12.00
Total 33.00 46.80
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27 Fair value measurements
Set ot below. 15w comparison by class of the carmving mmounts and fair value of the Company's finangial instraments,

Caregory As at March 31, 2023 As at March 31, 2022
Carrying Value Fair Value Value Fair Value

Financial instruments by category
Financial assets measured al fair value through profit or loss

Denvatrves financinl insimoments - = . -
Investmenis measuicd at far value through profit and foss : E
Unguaoted equiny imvestments measured at fuir value through profic and loss - = . s

Financial assets measurcd at amortized cost and for which fair values are disclosed

Other financial asscts (current and non current) 276509 176309 11748 117 4%
Trade recenables (curent and non current) 4,551 60 455160 LRR0OT 2RRO07
Cash and cash ey alents R4 44 SR a4 R g 24932
Chhver bank baiances (carent and non custent) 109742 10742 | 5T 8% 153752
Total 8.@3.55 8, (N8, 55 4 K54.39 4.H54.54
Financial liabilities measured w0 amortized cost any for which fair values are disclosed
Barmowings (short term and lony term) 4.026,57 4.026 57 361131 a6l
Lease liabilites (current and non current} 36310 36510 - -
(Onher financial hiabilings (current and non current) 17547 17547 i) By 140 86
Trade pavables {currcin and non current) 161675 1616 75 1 4. 6l | 044 il
7
Total 1 f't_._i_ns w:ﬁ.ﬂ? 4,801.77 480177

Management of the Company has sssessed that rade recenvables, cash and cash cquivalents, other bunk batances, other financial assets. trade pavables mnd other financial labilities approximate thew carrving
amounts largely due to the dhon-temm maturities of these mstruments
The faur value of the financial assets and linbihioes is meluded at the amouat at which the instrument could be exchanged 0 a curent irmnsaction between w

g partics, other than in o forced o1 liquidanon sale

(1} Fair value hierarchy
Level 1: The fair value of financial mstruments traded in sctive markels (such a2 publicly traded derivatives and cquity securities) is bised on quoted markel prices at the end of the reporting petiod for wdentical
assets of bnhilives These instriuments are mcluded m level |

Level 2: The famr vaiue of financial mstruments tat ar not traded in an active market (for example, traded bonds, over-the-counter derivatives) i using valuation techniques which the bse
of observable markel dow snd rely as biitle as possible on entity-specific csumates 1Fall significant inputs required to fir value an are . the in invcludded in level 2.

Level 32 1 one or more of the significant inpwls o nol based on observable market data, the instrument 15 meluded w level 3 This 1s the case for unbisted cquity secunties. contmgent consideration and
Indemmification asset mcluded i lovel 3

There are no wansfers among levels 12 and 3 durmg the year

This section explains the judg and made in d the fair value of financial asscts that are
a) Recognized and messured at Fuir value

by Measurcd at amorzed cost and for which faie value is disclosed in financinl statements

L itative discl of Fabr vabue hicrarchy for assets as on March 31, 2023
Carrving valug Fair Valug
Particulars As at March 31, Level 1 Level 2 Level 3
2023

Financial assets measured at fair valoe through profit or losg

Derivatives financisl mstrumenty

Investments measured at (ain value through profit and loss 1
Unguoted equity inveshments measured at fur value through profit and loss -

Financial assets measured at amartized cost and for which fair values are disclosed

Oiher financial assets (current and non gurrent) 116509 = 276500
Financial liabilities messured at amortized cost and for which fair values are disclosed

Rorrowings (short term and long term) 4,026 57 - - 4026 87
Pease habilitics (current and non currenty 363 10 - - LA AT
17547 I75.47

Other finnncial Labilines (curent and non cusrenty

O itative discl Tair value i v for asseis as at March 31, 2022
Carrving value
Particulars As at March 31, Level 1 Level 2 Level 3
2012
Financial assets measured af fnir vilue through profit or loss
Berivatives financinl mstrumenty 3 [
Investments measured ot fair value trough profit and loss - -
Linquoted equity ivestments measured at fe value through profit and loss: .
Financial assets measurcd at amaortized cost and for which fair values arc disclosed
Other financial assgts (current and non current ) 1748
4. B84 34
Financial liabilities measured ot amortized cost and for which fair values are disclosed
Borrowings {shen tem and long ferm) 3613l - 36113
Leasc labalitics (current aod non current) -] = =
L4 86 - . 140 8y

Other financial habilitics (current and non currenty
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28 Interest rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
markel interest rates. The company’s main interest rate risk arises ffom long-term borrowings with variable rates The
company manages 115 interest rate nisk by having a balanced portfolio of fixed and variable rate loans and borrowings. To
manage this, the company enters into interest rate swaps, in which it agrees to exchange, at specified intervals, the difference
between fined and variable rate interest amounts calculated by reference 1o an agreed-upon notional principal amount. At 31
March 2022, afier taking mnto account the effect of interest rate swaps, the company has following fixed rate and variable rate
horrowing:

Particulars Asat As at
March 31, 2023 | March 31, 2022

Vanable rate borrowings

Fixed rate borrowings

Total 4,026,57 3.611.31

{a) Liguidity Risk

Liquidity risk 15 the risk that the Company may not be able to meet its present and future cash and collateral obligations without
incurring unacceptable losses. The Company's objective is to, at all times maintain optimum levels of lquidity to meet its cash
and collateral requirements, The Company closely monitors its liquidity position and deplovs a robust cash management
system. It maintains adequate sources of financing through the use of short term bank deposits, short term loans, and cash
credit faciliy et Processes and policies related to such nisks are overseen by senior management. Management monitors the
Company’s hguidity posttion through rolling forecasts on the basis of expected cash flows. The Company assessed the
concentration of nisk with respect to its debt and concluded it to be low

Maturity profile of financial liabilities

The table below summarises the maturity profile of the company’s financial liabilities based on contractual

As at March 31, 2023 Lemanl | sy | Morethsd s Total
Years Years

Borrowings 1.676.66 234991 - 4.026.57
Lease habilites (undiscounted) - - - -
Trade payable 161675 - - 161675
Other financial habilhities 17547 - - 17547
As at March 31, 2022

Borrowings 1,202.73 2,408 58 o 361131
Lease habilitics (undiscounted) - - - -
Trade pavable 1,049 60 - - 1,049 60
Other finaneial habilines 140 86 - - 140 86

(b) Credit risk

Credit nsk 15 the nsk of financial loss to the Company 1f a customer or counterparty to a financial mstrument fails o meet 1ts
contractual obligations towards the Company and arises principally from the Company's receivables from customers and
deposits with banking institutions and funds with mutual fund asset management companies (AMC). The maximum amount of
the credit exposure 15 equal 1o the carrying amounts of these receivables, Management has a credit policy i place and the
exposure to credit nisk 15 monitored on an ongoing basis.

(i} Trade Receivables

The company has developed guidelines for the management of credit risk [rom trade receivables. The company’s primary
customers are major automobile manufacturers with good credit ratings. All customer are subjected to credit assessments as a
precautionary measure, and the adherence of all customers to payment due dates 1s monitored on an on-going basis, thereby
practically eliminating the risk of default. The company has deposited liquid funds at vanious banking institutions and mutual
funds with AMC No impairment loss is considered necessary in respect of these fixed deposits and mutual funds that are with
recognised commercial banks and AMC and are not past due over past years

Customer credit risk is managed by cach business unit subjeet to the company’s established policy, procedures and control
relating to customer credit risk management. An impairment analysis is performed at each reporting date on trade receivables
by lifeume expected credit loss method based on provision matrix. The company does not hold collateral as security. The
company evaluates the concentration of risk with respect to trade recetvables and contract asscts as low, as 1ts customers are
located in several jurisdictions and industries and operate in largely independent markets

(ii) Financial instruments and deposits

Credit risk from balances with banks and financial institutions is managed by the company's treasury department in accordance
with the company s policy. Investments of surplus funds are made in bank deposits and other risk free secunities The himits are
set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure o make
payments  The company's maximum exposure to credit risk for the components of the balance sheet at March 31, 2023 s the
carrving amounts  The company’s maximum exposure relating to financial mstrument 15 noted in liguidity table below

Trade Receivables and other financial assets are written off when there is no reasonable expeetation of recovery, such as debtor
failing to engage in the repayment plan with the company

v
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As at As at
March 31,2023 March 31, 2022

Financial assets for which
allowance is measured using 12
months Expected Credit Loss
Method (ECT)

Other financial assets (current and non-current) 2.765.09 11748

Cash and cash equivalents 584 .44 209 32

Other bank balances (current and non current) 107.42 1,557 52

Investments measured at fair value through profit and loss: - -
3,456.95 1.974.32

Financial assets for which

allowance is measured using Life

time Expected (redit Loss Method

(ECL)

Trade Recewvables 4,551.60 2.880.07
4,551.60 2.880.07

Balances with banks 1s subject to low credit risks due to good credit ratings assigned to these banks

The ageing analvsis of trade receivables has been considered from the date the invoice falls due
Particulars
Trade Receivables

Meither past due nor impaired - 5
0 to 180 days due pust due date 448851 2,558 84

More than 180 days past due date 63.09 321.23
Total Trade Receivables 4,551.60 1,880.07

Capital management

For the purposes of Company's capital management, Capital includes equity attributable to the equity holders of the parent
company and all other equity reserves: The primary objective of the Company's capital management is to safeguard its ability to
continue as gomg concern and to ensure that it maintains an efficient capital structure and maximize sharcholder value The
Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. To maintain or adjust the capital structure, the Company may adjust the dividend payment 1o
sharcholders or 1ssue new shares. The Company 1s not subject to any externally imposed capital requirements. No changes
were made in the objectives, policies or processes for managing capital during the vear ended March 31, 2023 and March 31
2022 The Company monitors capital using gearing ratio, which is net debt divided by total capital plus net debt, Net debt 15
calculated as loans and borrowings less cash and cash equivalent.

Gearing ratio
The gearing rauo at the end of the reporting period was as follows:

Particulars March 31,2023 March 31, 2022
Loan and borrowing * 402657 361131
Less : Cash and cash equivalent (584 44) (299 32)
Net debts 3.442.13 331199
Equity / Net Worth 10,923.31 7.675 57
Total Capital 10,923.31 7.675.57
Capital and Net debis 14,365.44 10,987.56
Gearing Ratio (Net Debt/Capital and Net Debt) 23.96% 30.14%

No changes were made n the objectives. pohicies or processes for managing capital during the years ended March 31, 2023
and March 31, 2022

* Borrowings docs not includes Lease habilities



IVIS International Private Limited

g

dalone Notes to A ts for 31 Murch 2023

{All amounts in Indian 2 in lakhs, unless otherwise stated)

30 Explanation of transition to Ind AS

™

As stated in Note |, these are the Company’s first financial prepared in d with Ind AS For upto and including the year

ended 31 March 2022, the Company had prepared its fi il m accord with accounting standards notified under section 133
of the Companies Act, 2013, read 1ogether with pasagraph 7 of the Companies {Accounts) Rules, 2014 (Indian GAAP)

The accounting policies set oul 1n Note | have been applied in preparing these financial statements for the vear ended 31 March 2023
including the comparative information for the year ended 31 March 2022 and the opeming Ind AS balance sheet on the date of ransiton 1e |
April 2021

Optional exemptions availed

Property plani and equipment

As per Ind AS 10] an entity may elect 1w

(1} measure an nem of property. plant and squipment at the date of ransition at s G vidue and use that fur value as s deemed cost at that
date

(81} use u Indian GAAP revaluation of an stem of property, plant and equipment at or before the date of trunsition as deemed cost at the date of
the revaluation, provided the revaluation was, a1 the date of the I broadly ¢ bie 1o

— fwir value,

=01 cost or depreciated cost under Ind AS adjusted 1o refleet, for example, changes in a generl or specific price index

The elections under (1) and (1) above are also avmiable for intangible assets that meets the recognition entena m Ind AS 38, Inangible Assets,
{includmg reliable measurement of onginnl cost). and entena in Ind AS 38 for revaluation (including the existence of an active market)

() use carrying values of property, plant and equipment, intangible assets and mvestment properties as on the date of trnsition to Ind AS
{which are measured in accordance with Indian GAAP and after making ad) relating to d 2 habil P bed under
Ind AS 101) 1f there has been no change inoits functional cutrency on the date of transition

The Company has elected to continue with the carrying value of all of its PPE recogmised as at April |, 2021 (transition date) measured as per
Indian GAAP and use that carrving amount as the deemed cost as on transition date

Mandatory exceptions
Estimates

As per Ind AS 01, an emtity’s estimates in accordance with Ind AS ai the date of transition to Ind AS at the end of the comparative period
presented i the entity’s first Ind AS [rancial statements, as the case may be. should be consistent wath estimates made for the same date in
accordance with the Indian GAAFP unless there is objective evidence that those estimates were m error

T er, the should be ady {10 reflect any differences in accounting policies.

As per Ind AS 101, where applicanon of Ind AS requires an entity 10 make certaun estimares that were not required under previous GAAP,
those estimates should be made to reflect conditions that exsted at the date of transition (for prepanng opening Ind AS balance sheet) or at the

end of the I ve period (fon | comp ve infi as per Ind AS)

The Company’s estimates under Ind AS are consistent with the shove req Key dered in preg of the financial
statements thot were not required under the Indian GAAP are listed below

Hparrment of financial assets hased on the expected eredit Joss model

Beler ton of the d d value for financial instruments carned at amortised cost

Derecognition of financial assets and habilities

As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, Financial I prosp Ty for

occurnng on or after the date of transition (o Ind AS However. an entity may apply the d NIt q pectively from a date
chosén by it if the information needed to apply Ind AS 109 o financial assets and f 1 Tawbul derecognised ps a result of past
transactions was obtined a the tme of ininally accounting for those imnsactions

The Company has elected 1o apply ihe derecogniion principles of Ind AS 109 pectively as relinble inf was aviitlable at the tme

of imtially accountimg for these transachions

Classification and measurement of financial assets
Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the date of
d permits of | nssets d a1 amortised cost based on facts and circumstances existing

i

q

transiion. Further, the

at the date of i pective application 1s imy
Accordingly, the Company has determined the classification of financial assets based on facts and circumstances that exist on the dote of

transition Measurement of the financial assets accounted at amortised cost has been done retrospectively except wheie the same 15

impracticahle



Reconciliation of Equity

As at the date of Tr I April 2021 As at 31 March 2022
Nolf  Brevious A?:l;:“ Ind AS Poeving A:-::.T:::‘::n Ind AS
A
GAART transition LEAREY Ind AS
1o Ind AS
A ASSETS
I Non-currvent assets
(a) Property. plant and equipment TA437 63 743763 6,944 10 (1.0} 6,943 10
Right of use assets - - . N N .
(b) Capital work-in-progress 259 60 - 259,60 124 80 = 124 80
Other Intangible nssets a 080 RO0.00 %0111 079 To8.00 To9.08
(d) Financial assels - - - - -
LLL':;M' nplcryron Anabcial b gy (400) o (500} 10276
() Deferred tax assels - - - x - -
Total non-current assets 7,732.02 Thb. 00 5,498, 34 717788 To2.00 7,939,758
2 Current Assets
(a) Inventories T48 99 = T48 .99 726 14 - 72614
(b) Financial assets = -
(1) Trade recervables C 3,790 4% (17 00) 377310 288007 - 288007
{1} Cash and cash equivalents c 55144 (546 00) 71 1,856 84 (1,558.00) 29932
L';:‘:“"" Balsnge other than(4i) : ) 34900 S48 84 ) 1,558.00 1,557 52
() Other finuncial assets h - 3500 3487 4887 {34.00) 1472
() Other current assets © 63005 14 00 644 32 #3439 3300 86732
Total current assets 5,720,960 35.00 5,755.83 6.346.51 {1,00) 6, 34508
Total assets 13.452.98 801.00 14,284.17 13.524.16 761.00 14,284.84
B EQUITY AND LIABILITIES
I Equity
(o) Equity shure capital 141572 - 141572 1.41572 - 141572
(B) Other equity a 4,292 75 OO 00 5,093 06 5,491 36 Tak 00 6,259 B5
Total Equity 570847 BOHL00 6,508.78 6,907.28 Tak.00 T.675.57
2 Non-current linbilities
{a) Financial labilines
{1) Borrowings 4,014 26 401426 2,613 56 (205.00) 2,408 38
(1) Lease Labilites - - - - - -
{h) Deferred tax habilines (net) 676 97 = 676,97 Bl6.67 (1.00) B15 67
() Provisions 34 84 - 3484 4271 - 4271
Total non-current liabilities 4.726.06 - 4,720.07 3.472.95 {206.00) 3,266.96
3 Current liabilities
(u) Financial habiliies
(1) Borrowings | 082 §5 1,082 89 997 75 205 00 120273
(1) Lease Liuhilities <
(i) Trade pavables - - - - =
(a) Tetal outstanding dues of
mero and small :nt;rpllses - 223.07 (224.00) 31829 (318:00) -
(b) Total outstanding dues of
creditors other than © 195.00 1,552:20 270.00 1.049 60
micre and small enterprises 1.356:94 T79.68
Uty Othecourrent fmandialy ¢ 20600 20633 141 00 140 86
habilities - -
Current tax habihines 4 - 45 00 4542 - 440 00 440,09
(b} Other current habilities I 33379 (324.00) 502 623 18 {269,00) 35442
(&) Short term provisions C 50,44 77.00 12747 425 03 (270.00) 15461
Total current liabilities 3.047.74 (30.00) 3.019.33 3,143.93 199.00 3.342.31
Total Equity and Liabilities !JI-ISZéT 770,00 14.254.18 I.!ESZ-LIG TGI.I]ED 14.284.84

*The Indian GAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpese of this note




Reconciliation of total comprehensive income for the year ended 31 Mareh 2022

Year ended 31 March 2022

Adjustment on

Particulars Note Previ
G;\A;I:’ transition to Ind AS
Ind AS
A Income:
(a) Revenue from operations 10,851 08 - (L8351 .08
(h} Other income 41.54 - 4] 54
Total income 10.892.62 - 10.892.62
B. Expenses:
(a) Cost of raw materials and 700 33025
components consuned 31343 ! 2l
(b) Employee benefits expense 28519 1100 1,296 24
(e} Finance costs 450,92 - 450,92
(d) Depreciation 1,641 64 - 1,641 64
(e} Other expenses 3.064 79 (29 00) 5.036.92
Total expenses 8,755.96 (1.00) 8,755.97
Profit before exceptional items
and tax (3-4) 2,136,066 (R 2,136.65
6 Exceptional nems - - a
C. Profit before tax (A-B) 2,136.66 100 2.136,65
D, Income Tax expense:
(Excess) of earlier vears - . e
Current tax 394 67 - 39467
Deferred tax expenses b 139.70 {1 00} 138.70
Total tax expense / (eredit) 534,37 (1.00) s3a7
Other comprehensive income for the vear, net of fax = - =
E. Profit/{Loss) after tax (C- D) 1.602.29 2.00 1,603.28
F. Total comprehensive income/(loss) for the venr l£02.29 Ell] 1,603,28
*The Indian GAAP figures have been reclussilied 1o conform o Ind AS p q for the purpose of this note

Foot Notes to the reconcilintions

a On Transition to Ind AS the Company has apphied revaluation model for Intangible Asset as per Ind AS 38 The farr value as on the transition
date is adjusted 1o the carrving amount and corresponding impact 1s taken o ined Post date the impact 15 routed through
other comprehensive mcome

b On transition date, the change 15 on accoumt of apphication of Ind AS 19- Emplovee benefits which requires changes in P 1o be
recogmzed in Other Comprehensive Income ss per acturial valuation report

¢ On transition date, the impact 15 on secount of reclassification of items within the interhead adjustments in the balance sheet

d  Deferred Tax
Indian GAAP requires deferred 1ax accounting using the income statement approach, which focuses on differences between wxable profits and
accounting profits for the penod Ind AS12 requires entities to account for deferred taxes using the Balance Sheet approach, which focuses on
temporary differences between the carrying amount of an asser or hability in the Balance Sheet and 11s 1ax base The application of Ind AS 12
approach has resulted in recogninon of deferred tax on new emporary differences which was not required undes Indian GAAP

In addition, the various | ad) lead 1o porary diffi . A ding to the policies, the Company has to
account for such diffe Deferred tax ad) are recogmised 1n correlation to the underlving transaction either in retaned earmings,
OCTor profit and loss respectively

The summary of delerred tax balunces as per Indian GAAP viz-a-viz Ind AS s summansed below with the reasons for such variance

Deferred Tax Asset / (Liabilities) Indian GAAP __ Ind AS Difference Remarks
3] March 2022 (R17) (816) {1} There is no difference in deferred tax as per
I Apnl 2021 (677) {677) - HGAAP & Ind AS

¢ Reconciliation of equity as previously reported under Previous GAAP and (hat computed under Ind AS:

Particulars Naote
As il As mt

31 March 2022 1 April 2021

Equny as per Indan GAAP 5491 56 429275
Adjusiments:
Impact of deposit under Ind AS 109 a 4154
Impact of recognition of lease as per Ind AS 116 a 29.00 -
Impact of Employee Benefit b 1o -
Impact of Deferred Tox b - -
#1.54 =
Equity as per Ind AS £,573.10 4,292.78
Effect of Ind AS adop on the Standalone $ af Cash Flow [or the vear ended 31 March 2022
Particulars Previous Elfect of
GAAP transition to Ind AS
Ind AS

Net cash flows from operating activities 464576 (3147 461429
Net cush flows from investing activiiies (1,007 33) (97311) {1,980 44)
Net cash flows from financing activities £2,333:03) (7.21) {2,340.24)
Net increase in cash and cash equivalents 1,30540 (1.011.7%) 293 61
Cash and cash equivalents a1 the beginming of the vear 551 44 (543 73) 371

1, 85684 (1,557 52) 28532

Cash and cash equivalents at end of the year




IVIS International Private Limited
Standalone Notes to Accounts for 31 March 2023
(ALl amounts in Indian 2 in lakhs, unless otherwise stated)

31 Additional informarion required
(1) Details of Benami property: No proceedings have been imitiated on or are pending against any of the group companies for holding benami property under
the Benam Transactions (Prohibition) Act, 1988 (435 of 1988) and Rules made thereunder.
(ir) Wilful defaulter: Company has not been declared wilful defaulter by any bank or financial mstitution or government or any government authority

(iii) Compliance with approved scheme of arrangements: The Company has entered into any scheme of arrangement which has an accounting impact on
(1v) Utilisation of borrowed funds and share premium: The Company has not advanced or loaned or invested fiunds to any other person or entity, including
foreign entities (Intermediaries) with the understanding that the | liary shall
a directly or indirectly lend or invest in other persons or entities identified in any vhatsoever by or on behall of the Company (Ultimate
Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the ultimate beneficianes
The Company has not recerved any fuad from any person or entity, mcluding foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall:
a dircetly or imdirectly lend or invest in other persons or entities identified in any hatsoever by or on behalf of the Funding Party (Ultimate
Beneficianes) or
(v} Details of erypto currency or virtual currency: The Company has not traded or invested in crvpto curreney or virtual currency during the current or
(vi) Valuation of PP&E, i gibie asset and i property: The Company has not revalued its property. plant and equipment (including right-of-use
assets) durmg the current or previous year. The Company has adopted reval n model for ble assels
(vit) Utilisation of borrowings availed from banks and financial institutions: The borrowings obtained by the Company from banks and linancial institutions
have been applicd for the purposes for which such loans were was taken,

(vii) Ratios As at As at . Y% change
31 March 2023 31 March Y *rianee
Current ratio (in times) (refer (a) below) 1.80 1.90 -0 10 -5.03%

F'otal current assets” | otal current liabalines

Debt-Equity ratio (in times) .40 0.47 0.07 -14.55%
(Dbt consisis of borrowings and lease labilines)/(Total Equity}

Return on equity ratio (in %) 19%, 20% -0.01 =4 1ty
(Profit for the year less Preference dividend (1f any ) )/ Average total equity)

Trade receivables turnover ratio (in times) 1.92 228 136 -15.83%
(Revenue from operations)/{ Average irade receivables)
Net capital turnover rafio (in times) 2.3 148 -0.25 <10.25%
(Revenue from operations )| Average Working Caputal)
Net profit ratio (in %) 24% 20% (.04 22.42%
(Profit for the vear)( Revenue from operations)
Return on capital employed (in %) 16% 17% =001 =5 099,
(Profit before tax and finance costs)/(Capital employed  Net worth + Lease liabilities «
Deferred tax liabilines)
Inventory turnover ratio 855% 986", -1.31 -13.31%
{Cost of goods sold OR sales)( Average Working Capatal)
The comparative previous vear figures are reclassified or regrouped, wherever required.
T'he accompanying notes form an mtegral part of the standalone fi I
As per our repont of even date attached For and on behalf of the Board of Directors of
For Bhuta Shah & Co LLP IVIS International Private Limited
Chartered Accountants CIN | U74900TG2014PTC170088
Furm Registration Noo 1000474W 0 WI00100
Atul Gala Jigeph Sudheer Reddy Thummsa li Mohan Rachapoodi
Partner Director Director r
Membership No. 048650 DIN No. 07033919 DIN No. 05129064
Manikanta-dagu
Company Secretary
Membership No A62014
Place - Mumba Place : Hyderabad
Drate - 30 May 2023 Date ; 30 May 2023



Provigil Surveillance Limited
Standalone Balance Sheet as at March 31, 2023

(Al amounts i INR lukhs, unless otherwase stated)

As at As at As al

Particulars Notes
March 31, 2023 March 31, 2022 April 01, 2021

ASSETS

I Non-current assels
Property, plant and equipment 3 10967 12253 3854
Right of use assets 4 M7 11 12834 177 63
Capital work in progress 3 (4 50 2 =
Other Intangible assers 5 2.20 = 3
Financial assels f
{1} Other financial assets 2,307 15 324 59 397 68
Deferred tax assels 12 9230 15 61 1928
Current Tax Assets T 29192 34817 373 63
Total non-current assels ,214.85 939.24 1006, 76
Il Current assets
Finnncial asseis 3
(1) Trade receivables 2,634 19 2444 92 237350
(1) Cash and cash equivalents 162252 1,139:29 1805
(1) Banhk balunces other than (1) above 21747 663 (Y 1,205 0]
Other current assets 7 43 50 16 31 121,42
Toral current nssets 6.517.67 4.383.60 3,717.98
Total assets 9,732.52 5.322.84 4.724.74
EQUITY AND LIABILITIES
I Equity
Equuty share capital B 106 67 106 67 10667
Orher equity 9 283479 2,104 52 1,071 30
Tatal equity attributable to owners of the Company 294146 1211.19 1,177.97
Total equity 2.941.46 2211.19 1,177.97
Il Liabilities
i Non-current liabilities
Financial liabilities 10
{1} Borrowmgs 2,315.13 - 175 00
{n) Lease hab:lies 27937 b 35 12308
Long term Provisions (| 42 66 - -
‘Total non-current liabilities 2,637.16 64.35 298.08
i Current linbilities
Financial liabilities 10
(1) Borrowings 1387 - -
(1) Lease labilies 8573 5872 4005
(i) Trade pavables
(a} total nutstanding dues of micro enterprises and small enterprises 3.322.96 234248 2840 95
(b total outstanding dues of creditors mber than micro and small enterprises 11:23 71 58 1233
{iv) Other financial habiliies 8313 62 26 2274
Current tax hobilines 15 251.89 358 90 21675
Other current Liabidiies 14 6375 #7 48 B Gy
Short term Provisions I 1734 (x5 &7 3432
Total current liabilities 4,153.90 3,047.29 3.248.69
Total Equity and Liabilities 9,732.52 5,322.84 4.724.74
The accompanying notes form an integral part of the standal financial
As per our report of even date attached
For Bhuta Shah & Cn LLP For and on behalf of the Board of Directors of
Chartered Accotnianis Provigil Surveillance Limited

Firm Registration Mo 101474W /S WIO0100 CIN UsS993TG1992PLCO
iy )2%,.
e

Atul Gala ohan R VN sudheer Reddy Th
Partacr irecior Director
Membership Mo D4E650 DIN No 05129064 DIN No_ 0703

Place : Mumbui Place : Hyderabad

Date : May 29, 2023 Date ; May 29,2023



Provigil Surveillance Limited
Standalone Statement of Profit and Loss for the year ended March 31, 2023
(Al amounts in INR lakhs, unless otherwise stated)

For the year ended For the year ended

Particulars Notes
March 31, 2023 March 31, 2022
I Income
Revenue from operitions 16 11,510 94 12,027 44
Other income 17 0] .86 4460
Total income 11,572.80 12,072.05
I Expenses
Cost of raw matenals and components consumed 18 10.67 14.54
Cost of Services 19 9,334.79 9.638.92
Employee benefits expense 20 699 39 476.99
Finance costs 21 2498 10.68
Depreciation and amortisation expense 22 107 36 9040
Other expenses 23 36287 408,72
Taotal expenses 10,540.06 10,640.24
11 Profit before tax 1,032.73 1,431.81
IV Income tax expense 12
Current tax 250,81 35890
Deferred tax charse/(credit) {76.61) 253
Total tax expense 174.21 361.43
V' Profit for the vear 858.52 1,070.38
VI Other comprehensive income
{a) Ttems that will not be reclassified to profit or loss in subsequent periods

(1) Remeaswements gams (losses) on defined benefit plans 10.33) 452

(11} Income tax ellect on above 08 (1.14)

Other comprehensive income for the year, net of tax -0.25 3.8

VII Total comprehensive income for the year, net of tax §58.28 1,073.76
X111 Earnings per equity share [nominal value of share Z | (Previous year T 1)] 24

Basic earming per share{ ) 805 10.07

805 10.07

Diluted carning per sharei %)

The accompanying notes form an integral part of the standalone financial statements
As per our report of even date attached

For Bhuta Shah & Co LLP For and on behalf of the Board of Directors of
Chartered Accouiany Provigil Surveillance Limited
Firm Remstration Moo 101474W 0 WI0G100 CIN U65993TGI1992P1LCOL4 157

7 Ry —

udheer Reddy Thumma

Atul Gala

Partner Ihrector Dhivector
Membership No 048650 DIN No. 05129064 DIN No 07033919
Place : Mumbai Place : Hyderabad

Date : May 29, 2023 Date : May 29, 2023




Provigil Surveillance Limited

Standalone Statement of changes in equity for the year ended March 31, 2023

(All amounts in INR lakhs, unless otherwise stated)

(a) Equity share capital

Particulars Nos. Amount
Balance as at April 01, 2021 L07,00,000 107.00
Issue of eguity shares - -
Balance as at March 31, 2022 1,07,00,000 107.00
[ssue of equity shares - -
Balance as at March 31, 2023 1,07,00,000 107.00
{b) Other equity
Particulars becurrues General Reserves Retained Farnings Total other equity
premium i
As at April 01, 2021 99.00 17.40 954.90 1,071.30
Profit lor the year - - 1.070.38 1.070.38
Re-measurement gams / (losses) on defined
benetit plans net of tax - - 338 338
Total Comprehensive income for the year - - 1.073.76 1.073.76
Dividend paid duning the year - - (40).53) (40.53)
As at March 31, 2022 99.00 17.40 1,988.13 2,104,52
Profit for the vear - - R38 52 838 52
Re-measurement gains / (losses) on defined
benelit plans nel of tax - - (0.25) (0.25)
Total Comprehensive income for the year - - 858.28 858.28
Dividend paid during the year - - (128 00) (128.00)
As at March 31, 2023 99.00 17.40 2,718.40 2,834.79

‘The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached

For Bhuta Shah & Co LLP
Chartered Accounianis
Firm Registration Noo 101474W / W 100100

Atul Gala
FPartner
Membership Noo 048650

Place : Mumbai
Date : May 29, 2023

CIN

For and on behalf of the Board of Directors ol
Provigil Surveillance Limited

Murali Mohan R VN
Director
DIN No (03129064

Place : Hyderahad
Date : May 29, 2023

Jose
Director
DIN No. 07033919

U65993TGI992PLCO14157
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Sudheer Reddy Thumma




Provigil Surveillance Limited
Standalone Cash Flow as at March 31, 2023
(All amounts in INR lakhs, unless otherwise stated)

For the year ended

For the year ended

Cash and cash equivalents as at closing

Particulars
March 31, 2023 March 31, 2022
A Cash flows from pperating activities :
Profit before tax 1.032.73 1.431 81
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 15.36 90.40
Depreciation on ROLU Asset 9] 99 s
Interest income on bank deposits and others (61.21) (44.60}
Finance costs 2.32 11} 68
Interest on Lease Tiabilitics 2267 -
Gain/Loss on derecognition of Lease Liabilitics 0.52 -
Provision for Defined benefit obligation 810 587
Net loss / (profit) on sale of property, plant and equipment (0.65) -
Operating Profit before working capital changes 1,111.83 1.494.15
Movement in working capital
(Increase)/ Decrease in inventories
(Increase)/ Decrease in trade recevables (89.26) (171.42)
(Increase) Decrease in Other current assels (7.19) B3 11
(Increase) Decrease i other non-Current assets 1.80 51105
{Increase ) Decrease in other non-financial assets (1 988 018) 73.09
Increase/ (Decrease) in trade pavables 92014 (439.22)
Increase/ (Decrease) in other financial habilities 22.87 3953
Increase/ (Decrease ) m other current liabilities 21.74) 653
Increase/ (Decrease) m provisions (14.30) (328.70)
Cash generated from operations (63.94) 1.270.12
Less: Income tax paid (net of refund) (303 .38) (343 45)
Net Cash flows from operating activities (A) (367.31) 926.67
B Cash flows from investing activities
Purchase of property, plant and equipment (89.64) (12509)
Payment towards capital Work in progress (64.30) -
Purchase of Intangible assets 1273) -
Proceeds from sale of property. plant and equipment and intangible assets 8832 -
Interest received on bank deposits 6121 44 60
Receipts from maturity of Fixed deposits 44562 54193
Net cash used in investing activities (B) 438.28 461.43
C Cash flows from financing activities
Repavment of long term borrowings . (175.00)
Proceeds from long term borrowings 2,629.00 -
Finance Cost Paid (232) (0.25)
Payment of lease habilines (86 41) (31 09)
Payment of dividend 1128.00) (4033)
Net cash used in financing activities (C) 2.412.27 (266.88)
Net Increase/ (decrease) in cash and cash equivalents(A+B+C) 2,483.23 1,121.23
Cash and cash equivalents as at beginning 1,139.29 18.05
Effeets of exchange rate changes on cash and cash cquivalents - -
3,622.52 1,139.28




Provigil Surveillance Limited
Standalone Cash Flow as at March 31, 2023

(All amounts i INR lakhs, unless otherwase stated)

Particulars

For the year ended For the year ended
March 31, 2023 March 31, 2022

Notes

I The above Cash {low statement has been prepared under the "Indirect Method" as set out in IND AS 7, 'Statement of Cash Flows'

2 Components of cash and cash equivalents

Cash and cash equivalents
Balances with banks

In current / cash credit accounts
Cash on hand

Cash and cash equivalents at the end of the year

3,622.51 1.139.27
(01 ol
3.622.52 1,139.29

The accompanying notes form an integral part of the standalone financial statements

As per our report of even date attached

For Bhuta Shah & Co LLP
Chartered Accountants
Firm Registration No 101474W / W100100

Atul Gala
Partmer
Membership No. 048650

Place : Mumbai
Date : May 29, 2023

For and on behalf of the Board of Directors of
Provigil Surveillance Limited
CIN . UA5993TG1992PLCO14157

= Ket] —

i Mohan RV N Josepl Sudheer Reddy Thumma
Director rector
DIN No. 05129064 DIN No 07033919

Place : Hyderabad
Date : May 29, 2023




Provigil Surveillance Limited
Notes forming part of the standalone financial statements for the year ended March 31, 2023
(All amounts in INR lakhs, unless otherwise stated)

2.1

22

Background

Provigil Surveillance Limited ("Provigil or "the Company”) 15 a Domestic Company domiciled in India and incorporated on 30th Apnl 1992 under the
provisions of the Companies Act, 2013, The registered office of the Company 1s at 3rd floor, Western Dallas center, Survey no 83/1. Raidurg village,
Hyderabad The Company 1s engaged in video monitoring/surveillance services and sale of monitoring/surveillance equipment

Summary of Significant accounting policies

Basis of preparation of financial statements

In accordance with the notification 1ssued by Minustry of Corporate Affairs, the Company has adopted Indian Accounting Standards (referred to as "Ind AS")
notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from 01 Apnil 2021 For all periods up to and including the year ended
31 March 2022, the Company prepared its financial statements in accordance accounting standards notified under the section 133 of the Companies Act
20113, read together with paragraph 7 of the Companies (Accounts) Rules. 2014 (Indian GAAP)

These Standalone linancial statements for the vear ended 31 March 2023 are the first the Company has prepared in accordance with Ind AS. Refer to note 30
for information on how the Company adopted Ind AS.

Compliance with Ind AS The financial statements have been prepared to comply, in all material aspects, with the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the 'Act’), read with Companies (Indian Accounting Standards) Rules, 2015 and the relevant
provisions of the Act

Classification of assets and liabilities : All assets and liabilities have been classified as current or non-current based on the Company's normal operating
cvele and other criteria set out in the Schedule 11 to the Companies Act, 2013, Deferred tax assets and liabilities are classified as non-current on net basis

Measurement of fair values
A number of Company ‘s accounting policies and disclosures require the measurement of fair values. for both financial and non-financial assets and liabilities.

The Company has established policies and procedures with respeet to the measurement of fair values

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:
Level | Quoted prices (unadjusted) in active markets for identical assets and liabilities,
Level 2 Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either dircetly or indirectly.
Level 3: Inputs for the assct or liability that are not based on observable market data (unobservable inputs)

Revenue Recognition:

Revenue from time and material contracts 1s recognised as the related serviees are performed and revenue from the end of the last invoicing to the reporting
date is recognised as unbilied revenue Revenue from contract with customers is is recognised upon transfer of control of promised products or services to
customers in an amount that reflects the consideration the Company expects to receive in exchange for those products or services. Revenue is measured
based on transaction price. which is the consideration, net of indirect taxes, discounts, rebates. credits, concessions. mcentives. penalties, or other similar

items
Fixed-price maintenance revenue is recognized ratably on a straight-line basis when services are performed through an indefinite number of repetitive acts
over a specified period Revenue from fixed-price maintenance contract is recognized ratably using a percentage of completion method when the pattern ol
benefits from the services rendered to the customer and the Company's costs to fulfil the contract is not even through the period of the contract because the
services are generally discrete in nature and not repetitive The use of method to recognize the maintenance revenues requires judgment and 1s based on the
promises in the contract and nature of the deliverables

Contracts assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are classified as unbilled revenue when
there 1s unconditional rnight o recerve cash, and only passage of ime 1s required. as per contractual terms,
Contract liability ("Uneamed revenue™) anses when there arc billing in excess of revenue.

Interest Income
Interest mcome from a financial asset 1s recognised when 1t is probable that the economic benefits will flow to the Company and the amount of income can be

measured reliably

2.3 Property plant and equipment

(i) Tangible property plant and equipment:
Property. plant and cquipment are stated at cost of acquisition or construct ion less accumulated depreciation and accumulated impairment, il any

Cost includes financing cost relating to horrowed funds attributable to the construction or acquisition of qualifving tangible assets up to the date the

assets are ready lor use




Provigil Surveillance Limited
Notes forming part of the standalone financial statements for the year ended March 31, 2023
(All amounts in INR lakhs. unless otherwise stated)

When an asset 15 scrapped or otherwise disposed off, the cost and related depreciation are removed from the books of account and resultant profit or
loss, if any, is reflected in the Statement of Profit and Loss
The management's estimate of useful lives are in accordance with Schedule IT to the Companies Act, 2013,

(1) Depreciation/ Amortisation:
Depreciation is provided on straight-line basis for property, plant and equipment so as to expense the depreciable amount, 1.¢ the costless estmated
residual value, over its estimated useful lives The esumated useful lives and residual values are reviewed annually and the effect of any changes in
estimate 15 accounted for on a prospective basis.

(111) Derecognition:
An item of property. plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss on derecognition of an item of property, plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount ol the item and 1s recogmised n the statement of profit or loss in the vear the asset 15 derecogmised

(1v) Intangible Assets
Intangible Assets are stated at cost of acquisition less accumulated amortisation and impairment. if any.

Subsequent to mitial recogmition, itangible assets are accounted by the Company using revaluation model for s software used 1n e-surverllance
business. the revaluation gain is recognised in Other comprehensive income as revaluation reserve and carrying amount adjusted to the extent. Any
decrease 1n the carrying amount as a result of revaluation 1s recogmised in the statement of profit or loss except to the extent of any credit balance in
the revaluation surplus available with the Company in respect of that asset. Intangible assets are amortised on a straight line basis so as to reflect the
pattern in which the asset’s economic benefits are consumed

(v) Impairment Testing of Property, Plant and Equipment, and Intangible Assets
The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at cach reporting date to
determine whether there 1s any indication of impairment. If any such indication exists. then the asset’s recoverable amount is estimated

An impairment loss 1s recognised 1f the carrving amount of an asset or 1ts cash-generating unit exceeds its estimated recoverable amount. Impairment
losses recognised in respect of cash generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units and then to
reduce the carrving amount of the other assets in the unit on a pro-rata basis. Impairment losses are recognised in the statement of profit and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset or a cash-generating unit is increased 1o the revised estimate ol its
recoverable amount. so that the inereased carrying amount does not exceed the carrving amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) earlier

2.4 Leases
The Company evaluates 1f an arrangement qualifies to be a lease as per the requirements of Ind AS 116 and this may require sigmificanyudgment The
Company also uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate
The Company determines the lease term as the non-cancellable period of a lease, together with both periods covered by an option to extend or terminate the
lease if the Company s reasonably certain based on relevant facts and circumstances that the option to extend or fermimate will be exereised [f there 1s a
change in facts and circumstances, the expected lease term 1s revised accordingly

The discount rate is generally based on the interest rate specific to the lease being evaluated or 1f that cannot be easily determined the incremental borrowing
rate for similar term is used

The Company has elected not to recognise rght-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months or less and leases
of low-value assets The Company recogmises the lease payments associated with these leases as an expense on a straight-line basis over the lease term

The Company as a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset i initially measured at cost, which
comprises the initial amount of the lease lability adjusted for any lease payments made at or before the commencement date. plus any nitial direct costs
incurred and restoration cost, less any lease incentives received




Provigil Surveillance Limited
Notes forming part of the standalone financial statements for the year ended March 31, 2023
(All amounts in INR lakhs, unless otherwise stated )
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The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and the lease term on a straight-lme basis. In addiuion. the nght-
of-use asset is reduced by impairment losses, 1f any.

The lease liability is mitially measured at amortised cost at the present value of the future lease payments, When a lease liability 15 remeasured. the
corresponding adjustment of the lease liability 15 made to the carrying amount of the right-of-use asset. or 15 recorded in profit or loss if the carrving amount
of the night-of-use asset has been reduced to zero.

Foreign currency transactions

(1

(1)

(1)

Initial recognition
Transactions in foreign currencies entered nto by the company are accounted at the exchange rates prevatling on the date of transaction or at rates that
closely approximate the rate at the date ol the transaction

Measurement of monetary items denominated in foreign currency at the Balance Sheet date

Monetary items denominated in foreign currency (other than those related to acquisition of property plant and equipment) of the Company outstanding
at the Balance Sheet date are restated at the year-end rates

Non monetary foreign currency items are carried at cost,

Treatment of exchange differences
Exchange differences arising on foreign currency transactions settled during the year are recognised in the Statement of profit and loss.

The translation differences on monetary assets and liabilities denominated in foreign currencies are recognized in the Statement of profit and loss Non:
monetary assets and liabilities are recorded at the rates prevailing on the date of the transaction.
Transactions with fixed Rupee exposure are not revalued at the balance sheet date as the Company's exposure is fixed in INR terms

2.6 Earnings per share (EPS)

The Basic EPS is computed by dividing the net profit / (loss) attributable to the equity sharcholders for the year by the weighted average number ol equity
shares outstanding during the reporting period

Diluted EPS 1s computed by dividing the net profit / (loss) as adjusted for dividend. interest and other charges 1o expense or income (net off any attnbutable
taxes) relating to the dilutive potential equity shares by the weighted average number of equity and dilutive equity equivalent shares outstanding during the
vear, except where the results would be anti-dilutive

2.7

Income taxes

(1)

(1)

(1)

Current tax

Current tax is determined as the amount of tax pavable in respect of taxable income for the year The Company s current tax 1s calculated using tax
rates that have been enacted or substantively enacted by the end of the reporting period

Deferred tax

Deferred tax assets and liabilities are recognised for the future tax consequences of temporary differences between the carrying values of assets and
liabilities and their respective tax bases. Deferred tax habilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability 15 settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects. at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities

Deferred tax assets are recognised (o the extent that 1t is probable that future taxable income will be available aganst which the deductible temporary
differences could be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the mnitial recognition
(other than in a business combination) of assets and lLiabilities in a transaction that affects neither the taxable profit nor the accounting profit
Minimum Alternate Tax (MAT) paid i accordance with the tax laws, which gives future economic benefits in the form of adjustment to future mcome
tax liability, is considered as an asset 1f 1t is probable that the Company will pay normal income tax against which the MA'T paid will be adjusted. The
carrving amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sulTicient taxable profits will be available o allow all or part of the asset to be recovered.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised 1n other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively
Where current tax or deferred tax arises from the initial accounting for a business combination, the tax effect 15 included i the accounting for the
business combination
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2.8 Borrowing costs

29

210

Borrowing costs, general or speeific, that are directly attributable to the acquisition or construction of qualifying assets is capitalized as part of such assets A
qualifying asset is onc that necessarily takes substantial period of time to get ready for intended use All other borrowing costs are charged to the Statement of
Profit and Loss

The Company determines the amount of borrowing costs eligible for capitalisation as the actual borrowing costs incurred on that borrowing during the vear
less any interest income earned on temporary investment of specific borrowings pending their expenditure on gqualifying assets, to the extent that an entity
borrows funds specifically for the purpose of obtaining a qualifying asset. In case 1f the Company borrows generally and uses the funds for obtaining a
qualifying asset, borrowing costs eligible for capitalisation are determined by applying a capitalisation rate to the expenditures on that asset

Borrowing cost includes exchange differences anising from foreign currency borrowings to the extent they are regarded as an adjustment to the finance cost

Provisions and contingencies:

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it 1s probable that the Company will
be required 1o settle the obligation, and a reliable estimate can be made of the amount of the obligation. The amount recogmsed as a provision 1s the best
estimate of the consideration required 1o settle the present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obhgation When provision is measured using the cash (low estimated to settle the present obligation. its carrying amount is the present value
of these cash flows (when the etfect of the time value of money 1s material).

Contingent habilities are not recognised in the financial statements and are disclosed in the notes forming part of the hinancial statements

Contingent assets are neither recognized and disclosed in Financial statements

Financial instruments

Financial assets and financial habihties are recognised when the Company becomes a party to the contractual provisions of the instruments.

A financial asset (unless 1t 15 a trade receivable without a significant financing component) 1s mitially measured at fair value plus or minus, for an item not at
FVTPL. transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a significant financing component 1s initially
measured at the transaction price

Classification and subscquent measurement

Financial assets

Financial assets are recognised when the Company becomes a party to the contractual provisions of the instrument. Financial assets are imually measured at
fair value Transaction costs that are directly attributable to the acquisition or issue of finaneial assets and financial liabilities (other than financial asscts at
fair value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial asset

On initial recognition, a financial asset 1s classified as — measured at:
Amortised cost. or
Fair Value through Other Comprehensive income (FVTOCI) = debt investment, or
Fair Value through Other Comprehensive Income (FVTOCT) = equity investment. or
Fair Value through Profit or Loss (FVTPL)

Financial assets are not reclassified subsequent to their mitial recognition, except 1f and in the period the Company changes its business model for managing
financial assets.

All financial assets not classified as measured at amortised cost or FVTOCT are measured at FVTPL, This includes all derivative financial assets unless
designated as effective hedge instruments which are accounted as per hedge accounting requirements discussed below

Financial assets at amortised cost are subsequently measured at amortised cost using effective interest method The amortised cost 15 reduced by impairment
losses. Interest income, forein exchange gains and losses and impairment expenses are recognised in profit or loss. Any gain and loss on derecognition 15
also recognised in profit or loss

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest income over the relevant period
The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or recerved that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where appropriate, a shorter
period. to the net carrying amount on initial recognition.
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2.11

2.12

Financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the defimitions of a linancial liability and an equity instrument

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Fquity instruments issued
by the Company 1s recognised at the proceeds reeeived, net of directly attributable transaction costs

Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability 1s classified as at FVTPL 1710 1s classified as held-for-trading
or it is a derivative (that does not meet hedge accounting requirements) or 1t 1s designated as such on initial recognition Other financial Labilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit
or loss. Any gain or loss on derecognition is also recognised in profit or loss

Derecognition of financial assets

The Company derecognises a financial asset when the contractual nghts to the cash flows from the linancial asset expire, or it transfers the rights to receive
the financial asset and substantially all the nisks and rewards of ownership of the asset to another party If the Compuany neither transfers nor retains
substantially all of the risks and rewards of ownership and continues to control the transferred asset, the Company recognises its retained interest in the asset
and an associated hiability for the amount 1t may have to pay

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substanually all of the risks and
rewards of the transferred assets, the transferred assets are not derecognised and the proceeds received are recogmised as a collateralised borrowing

Offsetting
Financial assets and financial liabilities are offset and the net amount presented m the balance sheet when, and only when, the Company currently has a
legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the hiability simultaneously

Derivative financial instruments and hedge accounting

The Company enters into derivative financial istruments, primarily foreign exchange forward contracts and interest rale swaps, 0 manage ils exposure to
foreign exchange and interest rate risks. Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind AS 109
are treated as separate derivatives when their risks and charactenistics are not closely related to those of the host contracts and the host contracts are not
measured at FVTPL

Derivatives are initially recogmised at fair value at the date the contracts are entered into and are subsequently remeasured to their fair value at the end of each
reporting period The resulting gain or loss is recognised in profit or loss immediately unless the derivative s designated and effective as a hedging
instrument, in which event the timing of the recognition in profit or loss depends on the nature of the hedging relationship and the nature of the hedged item,

Impairment of financial assets

The Company applies the Fxpected Credit Loss (ECL) model for recognising impairment loss on [inancial assets With respeet to trade receivables and loans,
the Company measures the loss allowance at an amount equal to lifetime expected credit losses.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets. For debt securities at FVTOCL the
loss allowance is recognised in OCI and is not reduced from the carrying amount of the financial asset in the balance sheet

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could gencrate su fficient cash Nows to repay
the amounts subject o the write- off THowever, financial assets that are written off could sull be subject to enforcement activities under the Company s
recovery procedures. taking into account legal advice where appropriate. Any recoveries made are recognised in profit or loss

Business Combination
Business Combination under common control are accounted under “the pooling of interest method” i.e. in accordance with Appendix C in Ind AS 103 -

Business combinations. at carrying amount of assets and liabilities acquired and any excess of consideration issued over the net assets acquired 1s recognised

as capital reserve on common control business combination
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2,13 Use of estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions, that affect the
application of accounting policies and the reported amounts of assets, habilities, income and expenses at the date ol these financial statements and the
reported amounts of revenuces and expenses for the years presented  Actual results may differ from these estimates

Estimates and underlymg assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in which the
estimate 15 revised and future periods affected,

Key sources of estimation uncertainty at the date of financial statements, which may cause a material adjustment to the carrying amounts of assets and
lLiabilities within the next financial yvear. 1s in respect of useful lives of property, plant and equipment, fair value of financial assets/habihities and impairment

of investments

The estimates and assumptions that have a significant risk of causing a material adjustiment to the carrying amounts of assets and habilities within the next
financial vear are discussed below

(1)

(n

(1)

()

Useful lives of property, plant and equipment and intangible assets
The Company reviews the useful lives of property. plant and equipment and intangible assets at the end of each reporung period. This re-assessment
may result in change in depreciation and amortisation expense in future periods

Revenue Recoginition

The Company applics the percentage of completion method in accounung for s fixed price development contracts. Use of the percentage of
completion method requires the Company to estimate the efforts or costs expended to date (input method) as a proportion of the total efforts or costs to
be expended Efforts or costs expended have been used to measure progress towards completion as there is a direct relationship between input and
productivity. Provisions for estimated losses, 1f any, on uncompleted contracts are recorded 1n the period in which such losses become probable based
on the expected contract estimates at the reporting date

The Company excreises judgments while determining the transaction price allocated to performance obligations using the expected cost plus margin
approach

Fair value of financial assets and liabilities

The Company measures certain financial assets and lLabilities on fair value basis at each balance sheet date or at the time they are assessed for
impairment. Fair value measurement that are based on significant unobservable inputs (Level 3) requires estimates of operating margin, discount rate,
future growth rate_terminal values, etc based on management’s best estimate about future developments

Revaluation of intangible assets

The Company has adopted fair value model for class of intangible assets 1.¢ software. The model inolves the use of judgements and estimates on the
life. recoverable value et Fair value measurement that are based on significant unobservable inputs (Level 3) requires estimates of operating margin.
discount rate. future growth rate, terminal values, etc. based on management’s best estimate about future developments

Recent Accounting Pronouncements:

Minstry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as 1ssued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules. 2015 by
issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, applicable from Apnl Ist. 2023, as below:

Ind AS I = Presentation of Financial Statements

The amendments require companies Lo disclose their material accounting policies rather than their significant accounting policies. Accounting policy
information. together with other information, is material when it can reasonably be expected to influence decisions of primary users of general purpose
financial statements The Company does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 — Income Taxes
The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning obligations. The amendments

narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer apphes to
transactions that. on initial recognition, give rise to equal taxable and deductible temporary differences. The Company is evaluating the impact, il any.

in its financial statements

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates The definition of'a change in

accounting estimates has been replaced with a definition of accounting estimates. Under the new defimuion, accounting estimates are “monstary
amounts in financial statements that are subject to measurement uncertainty”, Entities develop accounting estimales if accounting policies require
items in financial statements to be measured in a way that involves measurement uncertainty, The Company does not expect this amendment to have

any sigmficant impact in its financial statements
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4 Right of use assets and leases liabilities

(1)

(i)

(iii)

Right of use assets: The Company's lease asset primarily consist of
(a) Leasehold building representing the properties taken on lease having lease terms between 36 to 60 months.
(b) Leaschold plant and equipment representing the leases for various equipment having lease terms between 36

to 60 months,

The Company's obligations under its leases are secured/unsecured by the lessor’s title to the leased assets.

The following is carrying value of right of use assets and movement thereof:
. Leasehold Leasehold Plant and ’
Particulars . . Total
Building equipments
As at April 01, 2021 177.63 177.63
Additions during the year -
Disposal during the year -
Foreign currency translation impact -
As at March 31, 2022 - 177.63 177.63
Additions during the year 380.28 380.28
Disposal/adjustment during the year (177.63) (177.63)
Foreign currency translation impact -
As at March 31, 2023 380.28 - 380.28
Accumulated depreciation
As at April 01, 2021 = -
Depreciation for the year - 49.29 49.29
Deductions/ Adjustments (net) - - -
As at March 31, 2022 - 49.29 49.29
Depreciation for the year 33.17 58.82 91.99
Disposal during the year (108.11) (108.11)
Foreign currency translation impact -
As at March 31, 2023 33.17 - 33.17
Carrying amounts (net)
As at April 01, 2021 - 177.63 177.63
As at March 31, 2022 - 128.34 128.34
As at March 31, 2023 347.11 - 347.11
The movement in lease liabilities is as follows:
As at As at
Particulars March 31, 2023 March 31, 2022
Balance at the beginning 123.08 163.73
Addition during the year 369.50 -
Deletion during the year (63.74) -
Finance cost accrued during the year 22.67 10.43
Payment ol lease liabilities (R6.41) (31.08)
Balance at the end 365.10 123.08
Current maturities of lease liabilities 85.73 58.72
Non-current lease liabilities 279.3 64.35
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(iv)

(v)

(vi)

Amount recognised in the statement of Profit and loss during the year:

: As at As at
Baviiculare March 31, 2023 March 31, 2022
Depreciation charge of right of use assets 91.99 49.29
Finance cost incurred during the year 22.67 10.43
Total 114.66 59.72

The Company does not face significant liquidity risk with regard to its lease liabilities as the current are sufficient
to meet the obligation related to lease liabilities as and when they fall due.

Non-cash investing activities during the year
As at As at

Particalars March 31, 2023 March 31, 2022

Acquisition of right of usc assets 380.28
Disposal of right of use assets (177.63)
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5 Goodwill and Other Intangible assets

Particulars Computer Software | Total intangible assets

Gross carrying amount
As at April 01, 2021 7.83 7.83
Additions during the yvear - -
Disposals/adjustments = -

As at March 31, 2022 7.83 7.83
Additions during the yvear 273 273
Disposals/adjustments (7.83) (7.83)
As at March 31, 2023 2.73 2.73

Accumulated depreciation
As at April 01, 2021 7.83 7.83
Amortisation for the year - -
Disposals/adjustments - -

As at March 31, 2022 7.83 7.83
Amortisation lor the year 0.53 0.53
Disposals/adjustments (7.83) (7.83)
As at March 31, 2023 0.53 0.53

Net Carrying amount
As at April 01, 2021 - -
As at March 31, 2022 = N
As at March 31, 2023 2.20 2.20
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6 Financial Assets

Nom-curreni Current
Particulars Asat Ax Asat s ut As at As at
Murch 31, 2023 Murch 31, 2022 April 01, 2021 Mairch 31, 2023 March 51, 2022 April 0, 2021
1A} Trade reccivables (valued at smortised cost)
(Unsecured)
Trade receniahles from contract with clsomers - conadeeed poods - billed - - - 208068 25443 237350
= = - 165068 254442 237550
Jess Trparrmsent allowance fer trude secens able - coedit imparresd : . 116 499 . s
Tutal - - - 163419 15449 2.373.50
Notes:
ta) Trade receivables Ageing Schedule
As wt March 31, 2023
Crutstanding for follow ing periods frons the due date of payment
Particalars Total
Less than & Months | & months = 1 year 1=2 yrars 1-F yeurs More ihan 3 years
Undisputed Trade Receubles —conssdernl good 2,105.58 507 56 1226 no7 1520 2 A0 Al
Total 2,105.5% 0756 21226 07 15.20 2 650,68
Less _Impalrmml allewanee T tunde reeevable « - (132 T (15,20 (14
siguiticant ncrease in credil nsk
Net Trade receivahles S07.56 2104 .00 (AT 163419
As at Murch 31, 2022
Outytanding for followi rhods from the due dite of payment
Particulars Tutal
Less than & Menths | & months — | year -2 vears 23 vears Muore than 3 vears
Tindisputed Trade Recen ables —ansideral good L3R 154.11 - - - 2154492
Tutul 23M.81 154.11 - - = 830
Less Tmpamrment allon ance 101 tiade recervahle -
sigmfican] imerease i el nsk
Net Trade receivahles 2 LR 15411 = E = 254492
As i April 1, 2021
Outstanding for follow ing periods from the due date of payvment
Particalurs Total
Leas than & Months | 6 months — [ year 1-2 years 2-3 years Maore than 3 years
Unbigputed Trade Recenvubles —omandezed good 1580081 ET - RS = 247350
Total 1,980,491 306,82 3 2574 = 237350
[ ess mparmnent allowance for ude paccvihbe - R )
guil ancrense i erehl sl
Net Trade receivables 1,980.91 364682 - 21578 - 1,373.50
e —" - — —
Particulisi As sl As ol As ol
March 31, 2023 March 31, 2022 April 011, 2021
() The movement in allow anee for expecied credit lass on credit impairment trade receivables is us follms:
Balunce an st beginning of (he vear
Addition dunng tse v 1644 - -
Uleghsnteen of prowesion dunng W vear = =
Bulunce as ut the end of the vear 16,49 - P
(€3 Trade reeevables are nonsmrerest bearmng and are usually on o ferms hased on eredit yworthmess of customers a3 per the erms of conract with custamers
Nuot-current Curreni
Particulurs As at Asat Asat As As at As at

Mareh 31,2023 March 31,2022 April 01,2021 March 31,2023 March 31, 2022 April 1, 2021

(B) Cash and cush equivalents (valued st smortised cost)
Balanees with hanks

I current | eash credit accounts - - - Inl2 3 11337 1504

st o bl - - - a1 1ol il

Total = - - I.IJ!!EJ 18.05
(€} Dher Bank balances

Dieproits with aotiganal matusss of more than 3 menths but less than 12 meonthe {refer notetho] - - - G630 1 205 1]

Tutal - - - Gots 3 AV)

Notes:

(a) There are no restiutions wilh regand b cash and cash eguivakents i al the emd of the reporting pered wnd pros penod
Thie deposits mmmtaimed by e Company witl banks coapm e of the time depasiis, which may b withidrawn by the Compary ol sy poant of tene withous proe nobee sl are made of varving penods between 5 months 1o 12 manihs depenihng

®) on the immedinte cash requurements of the Company sod cum mieres) ol the respective shar-tenn depossl rates
Non-current Current
Particolars A owt As at As al As at As ut At
March 31, 2023 March 31, 2022 April 01, 2021 March 31, 2023 March 31, 2022 Agpril 01, 2021

(D Other Mnancial assets (Unsecured, considered gomd unless otherwise stated)

Al Amortised Cost

Socunty deposits - | 4130 30 6] = =

Trterest secrucd on bank deposts | 54 1224 1776 =

Inberest acerued on 1C1) e - -

|oan 10 emplovees LR LRI 1930

Retention moaey given 10 custoniers 1795 12854

Other Deposits - Rental 39.44 360 - - .

Trter Coeparate Diepomts frefer mite () below | 101500 = - -

Total 2715 324.59 397.68 - -
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(AJE amcnants i [NE Iakhs, unbess nthervse stited)

(a) Diselosure ws required by Secthon 186 of the Companies Act, 2013 for Inter- corparate depoit is as below :

dpering balanee

Chiven during the vear 201500 - - - -
Retunded duting the vear - - - - -
Clasmg balance LIS H - - - - =
Nt
(11 The above depasits mre ilerest bearbg and given to seluted parties *
Nim=current Current
Particulurs Asat As ot Asat As As at As
Murch 31, 2023 March 31, 2022 April 01, 2021 March 31, 2023 March 31, 2022 April 01, 2021
7 Other assets

(Unsecured considered good, unless otherw ise stuted)
Prepud sxpenses - 5 = 13 50 i 1749
Tncome Loy assetn 29192 34817 37363 »
Balances with govemnien! sulliries somadered good . - 0} TAET
Othietd - - - - . - L
Total 29192 l-lli.l'n" 373.03 4350 .31 Iﬂi_
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AAH ameuree in INE Gakha, e olbverase slased)

K Share Capital

Particulurs. As at 31 Murch 2023 As ut 31 March 2022 As ar 01 Aprd 2021
Nmniberr Ampiuni Nummiber Amsuni Number At
(i) Authorised 107,000 17 00 107 i T an 1447 000,701 107 1
ilqualy shates of 21 - ench valh voling sghts )
(i) b wubsevibed and fulty paid op
Faquity share capital 10667 (H¥) 1467 106 67 000 1 AT 1.0H6,6¢7 0000 1067
1Equiry shares of #1 - vach with vt ghiti |
1,006, 67,004 10667 106,67, 000 LM 67 1065, (MM 103667

(i} Reconcibintion of the number of shares and amaunt sutstonding at the beginning aml at the end of the reparting perind:
Equsty shares of TH- wach wirh voring reghes

Halanice 41 the begerg of the 3 eas | s 67 ANy 116 67 | 16T L 106 57 1.1 b7 LM} HwaT

Ralamce at the end of the year 116,67 (MK 10647 1,106,467, OIM) 10667 |, 06.67 Uik M6
tw) Detndls of dnreholders & Poomisiders Tk © than 5% shres in the Company:

Wi af shndelbbery As ut March 31, 2003 As at March 312022 As ot March 31, 2022
Mo of shares *e hukling N of shares % bukding Noaf shares "o bwiliding

Eoquiry shares of 1/ each wah wotimg rights

Mn MugeRume Cloud Linsted [REEEATE LILGY . .

KANK Linuted = = 106 s 994 Hats 10t futy TRLY ey
v} Dividend Pasl

As il As wt As ut
Particidurs
Mnich 31, 2053 March 31, 2022 Apail 411, 202l
Divabend declwred and pad during the vear
Interam dvadend of #1.2 par share 12K ) Al 2027
128 () 53 mnat
G (A} Other eqpaliy
As ut As at
Fartic
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(i

(i)

(iv)

18

20

21

22

For the year ended For the year ended

Particulars

March 31, 2023 March 31, 2022
Revenue from operations
Revenue from contract with customers
Sale of products 10.67 14.55
Sale of services 11,500 26 12012 89
Total revenue from operations 11,510.94 12,027.44
Notes:
Timing of revenue recognition
Soods transferred at a point in time 1067 14,55
Services transferred over the tme 11.500.26 12.012.89
Total revenue from contract with customers 11,510.94 12,027.44
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Revenue from contract with customers 1151094 12,027.44
Add: Other operating revenucs # -
Total revenue from operations 11,510.94 12,027.44

Unsatisfied performance obligations:

Information about the company performance obligations are summarised below

Sale of products Performance obligation m respect ol sale of goods 15 satislied when control of the goods 1s transterred to the customer, generally on delivery ol the goods
and payment is generally due as per the terms of contract with customers

Sales of services: e performance obligation in respect of mamtenance services is satisfied over a period of time and acceptance of the customer. [n respect of these services,
payment is generally due upon completion of service based on ime elapsed and acceptance of the customer

Other Income
Interest income on linancial assels carned al amorhised cost

Deposit with banks 61.21 44.60
Gain on sale of property. plant and equipment (net) 0.635 -
61.86 44.60

Cost of raw materials and components consumed
Raw matenals and components at the begmning of the year -

Add: Purchases duning the year 10.67 14.54
Less: Raw materials and components at the end of the vear - =
10,67 14.54
Cost of services
Monitoring Expenscs 9.334.79 9.638.92
9,334.79 9,638.92
Employee benefits expense
Salaries, wages and bonus 657 58 439.66
Contnibution to provident and other funds 33.07 26.00
Net defined benefit plan expense (Gratuity ) 810 5.87
Staft welfare expense 1 64 546
699.39 476.99
Finance costs
Interest on borrowings 200 -
Interest expense on lease habilities 2267 10,43
Bank Charges 0.32 0.25
24.98 10.68
Depreciation and amortisation expense
Depreciation on property. plant and equipment (refer note 3) 14.83 38 38
Amortisation on intangible assets (refer note 3) .53 273
91.99 49.29

Depreciation on right-of-use assets {refer note 4)

107.36 90,40
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23

(ii)

(a)
(b)
(v)

(d)

24

For the year ended

For the year ended

Particulars
March 31, 2023 March 31, 2022
Other expenses
Legal and professional charpes 12394 54.71
Client Deductions 57.78 192.50
Trammng Cost 4500 2613
Power and fucl 3038 2188
Rent 21.02 4886
Contribution towards corporate social responsibility expense (CSR) {Reler Note (i1)} 1650 8.00
Expeeted Credit Loss 1649 -
Internet & Telephone 7.70 7.19
Bank Guarantee commussion 7.68 0.94
Repairs and mamienance 637 396
Insurance expense 5.27 h35
Interest on EPF ESI GST TDS 525 114
Rates and taxes 416 12,66
Audit Fee {Reler Note (1)} 4.00 5.00
Registration & Rencwals 343 158
Commussion | Brokerage 113 228
Director'’s sitting fee 110 -
Filing Fee and Stamp Duty 101 0.24
Annual mantenance charpes 0.68 .51
Bidding Expenses 0.65 808
Loss on | .ease Modification 0,52 -
Penalty on GST/ROC 0,44 0,04
Foreign Exchange | oss 042 -
Miseellaneous expenses 012 036
Write OfT 0.07 -
Others 1.73 013
361.87 408.72
Note:
Details of pavments to auditors
As auditor:
Audit fee 3.00 5.00
Tax Auditors 1.00 -
Total (included in legal and professional charges) 4.00 5.00
Corporate social responsibility expenditure
IFor the year ended For the year ended
March 31, 2023 March 31, 2022
Gross amount required o be spent by the Company during the yvear as per Section 135 of the Act 16.46 800
Amount approved by the HBoard to be spent during the vear 16 46 8.00
Actual amount spent during the year on: .
(1) Construction acquisition of an asset =
(11} On purposes other than (1) above 16.50 800
(0.04) -

Excess Amount Spent

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Earnings per share
Net profit after tax as per Standalone Statement of Profit and loss 85828

Weighted average number of Equity Shares (in Nos, ).
1,06,67.000

- Basic

- Diluted -

Basic earnings per share in rupees (Face value Z1 per share) (In rupees) B.05
8.05

Diluted earnings per share in rupees (Face value 21 per share) (In rupees)
Calculation of weighted average number of shares

For basic & diluted earnings per share
Opening balance ol equity shares

Issued during the year

Closing balance of equity shares
Weighted average number of equity share

1.06.67.000

1,06,67,000
1,06.67.000

1.073.76

1,06.67 000
10.07
10.07

1.06.67.000
1,06,67,000
1,06,67,000
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(A)

(a)

(1)

(iii)

(iv)

Disclosure of Defined benefit plans and defined contribution plan
Defined benefit plan

The company operates following defined benefit obligations:
Gratuity (defined benefit plan)

In accordance with the apphicable laws, the company provides for gratuity. a defined benefit retirement plan ("the Gratuity Plan”) covering eligible
emplovees. The Gratuity Plan provides for a lump sum payment to vested emplovees on retirement. death, incapacitation or termination of
employment of amounts that are based on salary and tenure of employment. Liabilities with regard to the gratuity plan are determined by actuarial

valuation

The following tables summaries the components of net benefit expense recognised 1n the statement of prolit or loss and the funded status and amounts

recognised 1n the balance sheet for the respective plan -

Net defined benefit asset/ (liability) recognised in the balance sheet

Particulars Gratuity
As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
Present value of defined benefit obligation 44 10 3567 34.32
Fair value of plan ussels - - =
Net asset/(liability) recognized in consolidated balance sheet 44.10 35.67 34.32
Nan-current portion term 42 66 34 54 3330
Current portion 1.44 113 1.01
Net defined benefit expense (recognised in the statement of profit and loss for the vear)
Particulars Gratuity
As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
Current service cost 547 351 4.04
Interest cost (net) 2.63 2.36 .62
Net defined benefit expense debited to statement of profit and loss 8.10 5.87 5.66
The reconciliation of opening and closing balances of the present value of the defined benefit obligation are as below-
Particulars Gratuity
As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
Present value ol obligation as at the beginning of the vear 3567 3432 24 31
Current service cost 547 351 404
Interest cost 2,63 236 1.62
Benefits payment [rom the employer (00.56)
Re-measurement ol (Gain)/loss recognised i other comprehensive income arising from
Actuarial changes arsing from changes in demographic assumptions - - -
Actuanal changes ansing from changes in [inancial assumptions (0.74) (1.98) (0.50)
Actuanial changes ansing from changes in experience adjusiments 1.07 (253) 541
Closing defined benefit obligation 44.10 35.67 34.32
Reconciliation of opening and closing balances of fair value of plan asseis:
Particulars Gratuity
As at As at

March 31, 2022

March 31, 2023

Fair value of plan assets at the beginming of the year
Expected return on plan assets

Employer contnibution

Actuarial gain/loss lor the year

Benefits payment [rom the employer

Others

Fair value of plan assets at the end of the year
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{All amounts in INR lakhs, unless otherwise stated)

(v) Re-measurements Gain/ (loss) recognised in other comprehensive income (OCI):

Particulars Gratuity
As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
Re-measurement ol (Gain)/loss recognised in other comprehensive income arising from
Actuanal changes ansing from changes in demographic assumptions - - -
Actuarial changes arising from changes in financial assumptions (0.74) (198) (0.50)
Actuarial changes arising from changes in experience adjustments 1.07 (2.33) 541
Return on plan assets. excluding amount recognised in net interest expense - - -
Recognised in other comprehensive income {0.33) 4.52 4.91
(vi) Principal actuarial used in recognition of Defined benefit obligation are as follows:
Particulars Cratuity
As at As at As at
March 31, 2023 March 31, 2022 April 01, 2021
Discount rate 7.53% 7.38% 6.87%
Future salary increase 3% 3% 5%
Expected return on plan assets N.A NA N.A
Retirement age (in years) 58 S8 58
Mortality rate Giratuity
Particulars Year ended Year ended Year ended
March 31, 2023 March 31, 2022 April 01, 2021
Attrition rates basced on age (per annum): Number
Up to 30 years 135 134 129
From 31 to 44 years 26 27
Above 44 years 2 |
(vir)  Quantitative sensitivity analysis for significant assumptions 1s as shown below:
Particulars Gratuity
Year ended Year ended Year ended

March 31, 2023 March 31, 2022 April 01, 2021
Salary Escalation - Up by 1% 9.23% 7.30% 7.50%
Salary Escalation - Down by 1% -7:33% -5 80% 6%
Withdrawal Rates - Up by 1% 361% 3.30% 2.90%
Withdrawal Rates - Down by 1% -4.20% -3 80% -3 30%
Discount Rates - Up by 1% -10.01% -9.50% -10.20%
Discount Rates - Down by 1% 12.17% 11.40% 12.20%
Mortality Rates - Up by 10% 0.11% - -
Mortality Rates - Down by 10% -0 12% - -
(vin) Matunity profile of defined benefit obligation
Particulars Gratuity
Year ended Y ear ended Year ended

March 31, 2023 March 31, 2022 April 01, 2021
Within | vear 1.44 1.13 1.01
210 3 years 23.93 538 4 88
610 10 years 6.41 22.19 21.85
More than 10 vears 108 14 - S

(xi) Discount rate is based on the prevailing market vields of Indian Government securities as at the balance sheet date for the estimated term of the

obligations.
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(x11)

(xim)

(xiv)

(B)

The sensitivity analvses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occurring at the end of the reporting period while holding all other assumptions constraint In practice it 1s
unlikely to occur and change in some of the assumption may be correlated When caleulating the sensitivity of the defined benelit obligation to
significant actuarial assumptions the same method (present value of the defined benefit obligation caleulated with the projected unit credit method at
the end of the reporting period) has been applied as when caleulating the defined benefit liability recognised in the balance sheet.

The estimates of rate of escalation in salary considered in actuanal valuation are after taking into account inflation, seniority, promotion and other
relevant factors including supply and demand in the employment market The above information is as certified by the Actuary,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period

Defined contribution plan
Following are the contribution to Defined Contribution Plan, recognised as expense for the year:

Particul For the year ended For the year ended For the year ended
pE— March 31,2023 March 31,2022 April 01,2021

Contribution to provident and other lunds 33.07 26.00 18.46

Total 33.07 26.00 18.46
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26 Explanation of transition to lnd AS

As stated in Note 1, these are the Company’s first financial statements prepared in accordance with Ind AS For upto and including the year ended 31 March 2022, the Company had prepared its
financial statements in accordance with sccounting standards notified under section 133 of the Companies Act, 2013, read 1ogether with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP)

The accounting policies set out 1n Note | have been applied i prepanng these financial statements for the vear ended March 31, 2023 including the comparative information for the year ended
March 31, 2022 and the opening Ind AS balance sheet on the date of transition 1.e. Apnil 01, 2021

Optional exemptions availed

Property plant and equipment
As per Ind AS 101 an entity may clect to

(1) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair value as its deemed cost at that date

{11) use a Indian GAAP revaluation of an nem of property, plant and equipment at or before the date of transition as deemed cost at the date of the revaluation, provided the revaluaiion was. at the
date of the revaluation. broadly comparable 1o

= famr value:

—or cost or depreciated cost under Ind AS adjusted to refleet, for example, changes in a general or specific price index,

The ¢lections under (i) and (i} above are also available for intangible assets that meets the recognition eriteria in Ind AS 38, Intangible Assets. (ncluding reliable measurement of orgmal cost); and

criteria m Ind AS 3% for revaluation (including the existence of an active market)

(i1) use carrying values of property. plant and equipment, intangible assets and investment properties as on the date of transition to Ind AS (which are measured in accordance with Indian GAAP
and after making adjustments relatng 1o decommissioning liabiliies presenibed under Ind AS 101)1f there has been no change in its functional currency on the date of transiion,

The Company has clected to contnuc with the carrying value of all of its PPE recognised as at April 01, 2021 (wansition date) measured as per Indian GAAP and usc that carrying amount as the
deemed cost as on transition date

Mandatory exceptions
Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition 1o Ind AS at the end of the comparative period presented in the entity's first Ind AS financial statements,
as the case may be, should be consistent with estimates made for the same date in accordance with the Indian GAAP unless there is objective evidence that those estimates were i errot

However, the estimates should be adjusted to reflect any differences in accounting policies

As per Ind AS 101, where application of Ind AS requires an entity fo make certain estimates that were not required under previous GAAP, those estimates should be made o reflect conditions that

existed at the date of transition (for preparing opening Ind AS balance sheet) or at the end of the comparative period (for presenting comparative information as per Ind AS)
i Key idered in preparation of the financial statements that were not required under the Indian GAAP

The Company's estimates under Ind AS are consistent with the above
are listed below:

-lmpairment of financial assets based on the expected credit loss model

-Determination of the discounted value for financial instruments carried at amortised cost

Derecognition of financial assets and liabilities

As per Ind AS 101, an entity should apply the derecognition requirements in Ind AS 109, Financial Instruments, prospectively for transactions occurtung on of after the date of transition 1o Ind AS.
However, an entity may apply the detecognition requirements retrospectively (rom a date chosen by it if the information needed to apply Ind AS 109 10 financial assets and financial labilities
derecognised as a result of past transactions was obtained at the time of initially accounting for those wansactions

The Company has elected to apply the derecognition principles of Ind AS 109 retrospectively as reliable information was available at the time of initially accounting for these transactions

Classification and measurement of financial assets
Ind AS 101 requires an entity to asscss classification of financial assets on the basis of facts and circumstances existing as on the date of transition. Further, the standard permits measurement of
financial assets accounted at amortised cost based on faets and cireumstances existing at the date of transition if retrospective application 1s impracticable

Accordingly, the Company has determmned the classification of financial assers based on facts and circumstances that exist on the date of . Measurement of the fi

amortised cost has been done retrospectively except where the same is impracticable,

| asscts ace at
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Reconciliation of Equity

for the year ended March 31, 2023

As at the date of Transition April 01, 2021

As at March 31, 2022

Notes 3 ; % Adjustment on y . . Adjustment on .
Previos GAAR trnnsi:inn to Ind AS Ind AS Freviots GANE" lrlnsijlinn to Ind AS lag A
A ASSETS
1 Non-current assets
(a) Property, plant and cquipment 38 54 - 3854 2253 - 122,53
Right of usc asseis a - 178.00 177,63 - 128.00 12834
(b) Capital work-in-progress - - - - -
Other Intangible asscls - 5 ! = =
(d) Financial assets - s =
{1} Other non-current linancial assels a 411358 (14007 39768 334 049 {900 324.59
(e) Deferred tax assets 19.28 - 19:28 15.61 - 1561
(0) Other non-current assels 373.63 - 373.63 348.17 - 34817
Total non-current assets 843.03 164.00 1.006.76 820,40 119.00 939.24
2 Current Assets
(¢) Financial assets
(1) Trade recervables 2,373.50 - 2.373.50 254492 e 254492
(11) Cash and cash equivalents 18,05 - 18,05 1,139.29 - 1,139.29
(i) Bank balance other than (11} above 1,205.01 - 1,205.01 663 09 - 66309
(d} Other current asscts 121.42 - 12142 3631 - 631
Total current assets 3,717.98 - 3,717.98 4,383,600 - 4.383.60
Total assets 4,561.01 164.00 4,724.74 5,204.040 119.00 5,322.84
B EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 106,67 - 106.67 106 67 - 106,67
(b) Other equiny a 1,07130 - 1,071.30 210875 (4.00) 2,104.52
Total Equity 1,177.97 = 1,177.97 2,215.42 (4.00) 2,211.19
2 Non-current linbilities
(a) Financial habilines
(1) Borrowings 175.00 - 175.00 - - -
(1) Lease Liabilities i - 123.00 123.08 - RN 64 35
(b} Deferred tax habilities (net) - -
(c) Provisions - - - - -
Total non-current liahilities 175.00 123.00 298.08 - 64.00 64,35
3 Current liabilities
(a) Financial hatalines
{1} Borrowings - - - = - =
(1) Lease Liabilities a - 41.00 40.65 - 59.00 5872
(1) Trade payables 3 ~
(a}) Total outstanding dues of micro 284095 R 284095 3342 48 - 2342 48
and small enterprises
creditors other than micro and small 1233 . 12.33 7158 R 7158
enlerprises
(v} Other current financials habahiies 2274 - 2274 6226 - 6226
Current tax Labilies 21675 - 216,75 35890 - 35890
(b} Other current liabilities b 80.96 - £0.96 8748 - 8748
{¢) Shor term provisions 3432 - 3432 65.87 = 6587
Total current liabilities 3,208.04 41.00 3,248.69 1,988.58 59.00 3,047.29
Total Equity and Liabilities 4.561.01 164.00 4,724.74 __5.204.00 119,00 5&

“The Indian GAAP figures have been reclassified 10 conform to Ind AS presentation requirements for the purpose of this note
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Reconciliation of total comprehensive income for the year ended March 31, 2022

Year ended March 31, 2022

Particulars Notes Previous Adjustment on [nd AS
GAAP* transition to Ind AS s
A, Income:
{a) Revenue from operations 12,027 44 - 12,027 44
(b} Oiher income a 40.20 4.00 44.60
Total income 12,067.64 4.00 12,072.05
B. Expienses:
{a) Cost of raw matenals and components consumed 1454 - 1454
Cost of services 9,638 92 - 9.638 92
(b} Employee benefits expense b 472,50 4.00 476,99
(¢) Fmance costs b 119 4,00 1068
(d) Depreciation a 41,11 49,00 9040
(el Other expenses a 458 84 (50,00 408,72
Tatal expenses 10,627.09 12.00 10,640.24
5 Profit before exceptional items and tax (3-4) 1,440.55 (8.00) 1.431.81
6 Excepuional items - - E
. Profit before tax (A-B) 1,440.55 (8.00) 1.431.81
D. Income Tax expense:
{Excess) of earber years - - -
Current tax 3589 - 3589
Deterred tax expenses b 3.7 (1) 25
Total tax expense / (credit) 362.6 (1.0} Jold
Items that will not be reclassified to profit or loss in subsequent periods
(1) Remeasurements gans/{losses ) on defined benefit plans - 500 452
(1) Income tax effect on above - (1.00) (1.14)
Other comprehensive income for the year, net of tax - 4.00 338
E. Profit/(Loss) after tax (C- D) 1,077.98 (3.00) 1,073,758
F. Total comprehensive income/(loss) for the vear 1.077.98 (3.00) 1.073.75

*The Indian GAAP figures have been reclassificd to conform to Ind AS presentation requirements for the purpose of this note

Foot Notes to the reconciliations
4 Lease Accounting - On transition to Ind AS. the company has applied lease accounting as per Ind AS 116 -Leases. The Company entered into lease contracts on the date of transition which resulted

in recognition of lease labilites & Right of Use Asset on transition date. Corresponding impacts due 1o this transaction are recorded in respective ledgers

b On transition date, the change is on account of application of Ind AS 19- Employee benefits which requires changes in assumptions 10 be recognized in Other Comprehensive Income as per acturial

valuation report

¢ Deferred Tax
Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on differences between taxable profits and accounting profits for the period. Ind AS12 requires

entities 1o account for deferred taxes usmg the Balance Sheet approach, which focuses on temporary differences between the carryving amount of an asset or liability i the Halance Sheet and its tax
base. The application of Ind AS 12 approach has resulied n recognition of deferred tax on new temporary differences which was not required under Indian GAAP

In addition, the various transitional adjustments lead to wemporary differences. According 1o the accounting policies, the Company has to account for such differences. Deferred tax adjustments are
recognised in correlation to the underlving transaction either in retained earnings, OCLor profit and loss respectively.

The summary of deferred tax balances as per Indian GAAP viz-a-viz Ind AS is summarised below with the reasons for such vanance.

Deferred Tax Asset / (Liabilities) Indian GAAP Ind AS Difference Remarks
31 March 2022 15.61 15.61 - I'here is no difference i deferred tax as per IGAAP & Ind AS

1 Apnl 2021 19.28 19.28 -
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Reconciliation of equity as previously reported under Previous GAAP and that computed under Ind AS:

Particulars Nates As at Asat
31 March 2022 1 April 2021
Equity as per Indian GAAP 2.108.75 1.071.30
Adjustments:
Impact of deposit under Ind AS 109 a 4.00 -
Impact of recognition of lease as per Ind AS 116 a (8.00) -
Impact of Employee Benefit b 1.00 -
Impact of Deferred Tax b - -
(3.00) 2
Equity as per Ind AS 2,108.75 1,071.30
——
Effect of Ind AS adoption on the Standalone Statement of Cash Flow for the year ended 31 March 2022
Particulars i
Previows GAAP,  Tiechof transitien Ind AS
to Ind AS

Net cash flows from operating activitics 774 .49 152,18 926 67
Net cash flows from investing activinies 56252 (101.09) 460143
Net cash flows from financing activitics (215 78) (51 09) (266 88)
Net increase in cash and cash equivalents 1,121.23 - 1,121.23
Cash and cash equivalents at the begmnmg of the year 18.05 - 18.05

113928 - 113928

Cash and cash equivalents at end ol the year
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(A)

(a)

(i)

Commitments and (ontingencics
Contingent liabilities (to the extent not provided for)
Disputed tax liabilities in respect of pending litigations before appellate authorities

Notes:

The various disputed tax litigations are as under:

Details

Service tax liability 1s respect of taxable services during the period April 2016 to June 2017 to the Director General of Police, Government of Andhra Pradesh in terms of
work provided to the client by suppressing the gross value of taxable services provided in penindical ST-3 retums- Demand of Rs 54,74 131+ Penalty in terms of Section
73(2) of the Finance Act. 1994

Particula As at As at
Arheda March 31, 2023 March 31, 2022
Service tax matter 5574 5574
55.74 55.74

Total

Note: The Company has ongoing disputes with various judicial forums relating to above matter tax disputes- The company expects a favourable outcome against this
ligations.
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(A)

(ii)

(iii)

(B)

Related Party Disclosures

The related parties as per identified by management.

Names of related parties and description of relationship:

Related parties with whom transactions have taken place during the year/ previous year and the nature of related

party relationship:

Entity Name

Relationship

Magellanic Cloud Limited

100% Holding company since 14.11.2022

IVIS International Private Limited

Fellow Subsidiary

Riverside Infraholdings Private Limited

A private company in which a director is a director.
(Related party upto 11.11.2022 only as Dr. Muralidhar
Nannapaneni resigned for Provigil on that date)

Key management personnel

Name

Relationship

Joe Sudheer Reddy Thumma

Director

Venkata Nagendra Murali Mohan Rachapoodi

Director

Balakrishna Vellanki

Director

Other entities over which key management personnel and their relatives are able to exercise significant influence

Entity Name

Relationship

Motivity Labs Private Limited

Fellow Subsidiary

Transactions with related parties
Particul As at As at
i March 31,2023 March 31,2022

Purchase of goods
IVIS International Private Limited 10.67 14.54
Sale of property, plant and equipment
IVIS International Private Limited 88.25 -
Services received
IVIS International Private Limited 9.334.79 9.638.92
Professional fees
Venkata Nagendra Murali Mohan Rachapoodi 60.00 -
Remuneration
Venkata Nagendra Murali Mohan Rachapoodi 160.00 60.00
Interest income
Magellanic Cloud Limited 32.92 -
Unsecured loan given (Intercorporate Deposit)

2,015.00 -

Magellanic Cloud Limited
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(C) Balances with related parties at the year end

(a)

(b)

(D)

(E)

; As at As at
Fagtonlars March 31, 2023 March 31, 2022
Receivables
Magellanic Cloud Limited 2,047.92 -
Venkata Nagendra Murali Mohan Rachapoodi 36.30 36.30
Payables
IVIS International Pvt Lid 3.322.06 2.313.27
Venkata Nagendra Murali Mohan Rachapoodi 10.00 5.00

Notes :

The transactions with related partics arc made on terms equivalent to those that prevail in arm’s length transactions.
Outstanding balances at the year-end are unsceured. The settlement for these balances occurs through payment. There have
been no guarantees provided or received for any related party receivables or payables. For the vear ended March 31. 2023,
the Company has not recorded any impairment of receivables relating to amounts owed by related parties . This assessment is
undertaken each financial year through examining the financial position of the related party and the market in which the
related party operates.

All the liabilities for post retirement benefits being ‘Gratuity. compensated absence and pension benelit’ are provided on
actuarial basis for the company as a whole. accordingly the amount pertaining to Key management personnel are not included
above,

Key managerial personnel compensation
Particulars A at G
March 31, 2023 March 31, 2022

Remuneration to Key Managerial other than CMD
Venkata Nagendra Murali Mohan Rachapoodi 160.00 60.00
Total 160.00 60.00
Remuneration to Independent Directors

. As at As at
Eattionlans March 31, 2023 March 31,2022
Sitting Fees

5 %

Jarugula Siva Prasad 0.55
Vekata Padma Daruvuri 5

Total
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for the year ended March 31, 2023

29 Fair value measuremenis

Set out below, is a comparison hy class of the carrying amounts and fir value of the Company nuncial instruments,

Category As at March 31, 2023 As at March 31, 2022
Carrying Value Fair Value Carrying Value Fair Value
Financial instroments by calegory
Financial assets measured al amortized cost and for which fair values are disclosed
Other finnncial assets (current amd nan carrent) 230713 2.307.15 32459 33459
Trade recevables (current and non current) 2.634.19 2.633.19 254492 254490
Cash and cash equisalems 362252 362251 1,13%20 113029
Bank balances ather than above 21747 21747 G300 i3 (1
M 8,781.33 8.781.33 4.671.88 4.671.58
Financial labilities mewsured at amortized cost and for which fair values are disclosed
Borrowings [short term and long term) 26249 W 2,629 (0 - =
Lease halulities {current and non current} 36510 ELRN ] 12307 123.07
Other financial labilines (curcent and non curment) LERES 513 6226 6226
Trade payables {currant and non current) 3,334 20 333420 241406 2414060
Total 6,413,472 6.413.42 2,599.39 2.59939
bl and other i 1 [abal

Management of the Compar has assessed that trade receivables. eash and cash equivalents. other bank balances, other financial assets. borrowings. trade pavables, lease
approximate their cares ing amounts largels due 1o the short-term maturities of these instruments

The fair vudue of the fnancial assets and labilites is included ai the amount a1 which the instrument could be exchanyed in o current transaction between willing parnes. other than in o foreed or hgudstion sale

The following methods and assuimptions were used 1o sstmate the fair value
il

(1) Cosis of unquoted equity instruments has been considered a5 an approp

The farr values of the inyesiment in mutual fund has been determined based on net assets value (NAV) available in apen market.

timmate of fmr value because of a wide range of passible fur value

and cost

1he best

te ol fmr value

within that range These investments in equity instruments are not held for trading. Instead. they are held for medium or long-term stratemie parpose

(i) Fair value hierarchy

Level 1 The fair valuz of financial imstruments traded i active markets (such as publicly raded derivatives and equity sscuntiss) is based an quoted markel prices at the end of the reporting penod for identical
assets or labilines The mutual funds are valued using the net assets value INAV) avalable i open market The quoted market price used {or financinl assets held by the Company 1s the current bid price These
nstrunents are included n level |

Level 2. The fawr value of financial mstruments that are not traded in an active market (for example. traded bonds, over-the-counter derivatives) 1s determined using valuation techniques which maximise the use of
observable market data and relv as litlle as possible on entitv-specilic estimates. 11 all significant inputs required 1o fair value an instrument are observable, the instrument 15 included in Jevel 2

Level 3 1f one ar more of the significant inputs 15 not based on ohservable market data, the instrument is included in level 3 This s the cose for unlisted equity secumties, contingent consideration and

indernmfication assel included in level 3

There are no transfers among levels 1, 2 and 3 during the vear
This section exploms the |ud t i e in
a) Recognized and messured a1 Farvalue

1) Measured at amortizad cost and Tor which fair value is disclosed i financial statements

Quantitative disclosures of fuir value measurement hierarehy for assets as on March 31, 2023

i the faur value of financial assets that are

Currying vahwe Fair Value
Particulars
Aea e, Level 1 Level 2 Level 3
2023
Fimancial assets measured sl amortized cost and for which fair values are disclosed
Other financial assets (current and non current) 230715 1 2307 15
Financial liabilities mewsured a0 amortized cost and for which fuir values are disclosed
Borrowings (short 1erm wnd long lerm) 26294 - - 2.6249.00
Lease habilities (currant and non current) 36510 - - 6510
Other financial liabilities (current and non current) 8513 - K513
Quantitative discl s fair value hierarchy for assets as at March 31, 2022
Carrying value Fair Value
e AKHL YIS Level | Level 2 Level 3
2022
Financial assets measured at amortized cost and for which fair values are disclosed =
Other financial assets (current and non gurrent) 3359 - 324.59
Finuncial labilities measured ot amortized cost and for which fair values are disclosed
Lease habilities (current and non current) 123.07 - - 123.07
Other financial linbilies (current and non current) 62.2 - - 6226
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30 Financial risk management objectives and policies
In the course of 11s business, the Company is exposed 1o certmn financial nisks namely ¢rednt nisk, mterest nsk & liquidity nisk. The Company s primary focus 15 1o achieve better
predictability of financial markets and seek to minmize potential adverse effects on its fimancial performance
The financial risks are managed n accordance with the Company’s risk management policy which has heen approved by its Board of Directors

{a)  Market Risk
Market risk 1s the nisk that the far value of future cash flows of a financial mstrument will fluctuate because of changes in market pices. Market nisk compnises three types of nisk
imterest rate nisk, currency risk and other price nisk, such as equity price nsk and commodity nsk Financial mstruments affected by market nisk include loans deposits, and mvestments,
and fareign eurrency receivables and payables The sensitivity analysis in the following sections relate to the position as at reporting date The analysis exclude the impact of
movements in marke! vanables on the carrving values of gratwity and other post-retwrement obhigations, provisions; and the non-financial assets and habilities The sensitivity of the
relevant profit and loss item and equity 1s the effect of the assumed changes in the respective market nisks. This 13 based on the financial assets and financial liabilities held as of March
31, 2023 and March 31, 2622

(i) Interest rate Risk

Interest rate risk 15 the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates The Company’'s mam interest rate
risk arises from long-term borrowings with vanable rates. The Company manages its mierest rate risk by having a balanced portfolio of fixed and variable rate loans and borrowings
To manage this, the Company enters inta interest rate swaps, i which it agrees t exchange, at specified intervals, the difference between fixed and vanable rate interest amounts
caleulated by reference to an agreed-upon notional principal amount. At 31 March 2023, after taking into account the effect of interest rate swaps, the Company has following fixed
rate and varabile rute bomowmg

Particulars As at As at
March 31, 2023 March 31, 2022
Vanable rate borrowings 2,629.00 -
Total 2,629.(0 -

Interest rate sensitivity
‘The following table demonstrates the sensitivity to a reasonably possible change in mterest rates on that portion of loans and borrowings affected, after the impact of hedee
accounting With all other vanables held constant, the Company’s profit before tax 1s affected through the impact on flosting rate borrowings, as follows

As at March 31, 2023 As at March 31, 2022
Particulars Gain/ (loss) Impact on profit Gain/ (loss) Impact on profit
before tax and equity before tax and equity
Change +1% [ Change-1% Change +1% Change -1"%
Interest rate sensitivity 26 ] -2 - -

(b)  Liguidity Risk
Liquidity risk is the nisk that the Company may not be able to meet its present and future cash and collateral abhgations without meurring unacceptable losses The Company's
objective is to, at all times mantain optimum levels of hquidity to meet its cash and collateral requirements. The Company closely monitors its liquidity position and deploys a robust
cash management system It maintains adeguate sources of financing through the use of short term bank deposits, short term loans, and cash credi facility etc. Processes and policies
related 1o such risks are overseen by senior management Management monitors the Company's liquidity position through rolling forecasts on the bases af expected cash Nows The
Company assessed the concentration of nisk with respeet to its debt and concluded it to be low

Maturity profile of financial liabilities

The table below ises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Less than 1 Years 1-5 Years Maure than 5 Years Total
As at March 31, 2023
RBormowings 31387 231513 - 2.629.00
Lease lamlities 8573 27937 - 36510
Trade payable 333420 - - 333420
Other financial labiliies 8513 - - 8513
As at March 31, 2022
Borrowmngs - - - -
Lease liabilities (undiscounted) 58,72 el 35 - 123.07
Trade payable 241400 - - 2414.06
Other financial liabilities 6226 - - 6226
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Credit risk

Credit nisk 15 the sk of fnancial loss 1o the Company if a customer or counterparty 1o a financial mstrument fails to meet its conlraciual obligations towards the Company and arises
principally from the Company's receivables from customers and deposits with banking mstitutions and funds with mutual fund asset management comparnies { AMC) The maximum
amount of the credit exposure 15 equal to the carrving amounts of these recevables Management has a credit palicy in place and the exposure to eredit risk 1s monitored on an
ongoing basis

(i) Trade Receivables

The customers are subjected 1o credit assessments as a precautionary measure, and the adherence of all customers to payment due dates 1s momitored on an on-gomg basis, thereby
practically elimmating the risk of default

Customer credit nsk 15 managed by respective department head subject to the Company’s established policy, procedures and control relating to customer crédit nsk ment. An
imparrment analysis 15 performed at each reporting date on trade receivables by hifetime expected credit loss method based on provision matrix. The Company does not hold collateral
as security, There 15 ome single customer from whom the Company earns revenue of more than 10%, however, there is no credit default nisk from this customer since the amount are
generally receved in advance, Refer note 6(A ) for movement m credit loss allowance duning the year

(ii) Financial instruments and deposits

Credit risk from balances with banks and fmancial mstiutions 15 managed by the Company’s treasury department mn accordance with the Company's policy Investments of surplus
funds are made in bank deposits and other risk free securities: The limits are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s
potential fathure to make payments  The Company’s maximum exposure Lo credit risk for the components of the balance sheet at March 31, 2023 15 the carrying amounts . The
Company’s maximum exposure relatng to financial nstrument is noted n hquidity 1able below

I'rade Receivables und other [inancial assets are written ofl when there 15 no reasonable expectation of recovery, such as debtor failing 1o engage in the repavment plan with the
Company

Asat As at
Marech 31, 2023 March 31, 2022

Financial assets for which allowance is measured using 12 months Expected Credit Loss Method (ECL)

Other financial assets (cwrrent and non-current) 2.307.15 32459

Cash and cash equivalents 362252 113929

Other bank balances (current and non current) 21747 663 09
6,147.14 2,126.96

Financial assets for which allowance is measured using Life time Expected Credit Loss Method (ECL)

Trade Recevables 2,634 19 254492
2,634.19 1,544.92

Balances with banks 1s subyeet 10 low credit risks due to good credit ratings assigned (o these banks

The ageing analvsis of trade receivables has been considered from the date the invoice falls due

Particulars

Trade Receivables

0 to 180 days due past due date 2,105 58 239081
More than |80 days past due date 528.61 154.11
Tuotal Trade Receivables 2,634.19 2,544.92

Capital management

For the purposes of Company's capital management, Capital includes equity attributable to the equity holders of the parent company and all other equity reserves. The primary objective
of the Company's capital management 15 to safeguard s ability to continue as gong concem and to ensure that it maintains an efficient capital structure and maximize shareholder
value The Company manages its capital structure and makes adjustments m light of ¢hanges in economic conditions and the requuirements of the financial covenants. To mamtam or
adyust the capital structure, the Company may adjust the dividend pavment 1o shareholders or 1ssue new shares The Company 15 not subject to any externally imposed capital
requitements No changes were made in the objectives, policies or processes for managing eapital during the year ended March 31, 2023 and March 31, 2022 The Company monitors
capital using gearng ratio, which is net debt divided by total caprtal plus net debt. Net debt is caleulated as loans and borrowings less cash and cash equivalent

Gearing ratio .
The geaning ratio at the end of the reporting peniod was as follows
. As at As at
Particulars

RIS March 31,2023 March 31,2022
Loan and borrowmg * 2,629.00} -
Less  Cash and cash equivalent -3.622 52 -1,139.29
Net debts -993.52 -1,139.29
Equity / Net Worth 2.941 46 221119
Total Capital 2,941.46 2,211.19
Capital und Net debts 1,947.94 1,071.91
Gearing Ratio (Net Debt/Capital and Net Debr) 51.00% -106.29%

No changes were made i the objectives, policies or processes for managing capital durmg the years ended March 31, 2023 and March 31, 2022
* Borrowmngs does not ingludes Lease habilities
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(1

(11)
(1)

{iv)

v
(vi)

(i)

(viit)

(%)

Additional information required
Details of Benami property: No proceedmgs have been initiated on or are pending against the Company for holding benami property under the Benami Transactions ( Prohibition) Act,
1988 (45 of 1988) and Rules made thereunder.
Wilful defaulter: Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
Compliance with approved scheme of arrang The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial
year
Utilisation of borrowed funds and share premium: The Company has not advanced or loaned or mvested funds to any othet person or enlity. including foreign enlilies
(Intermedianes) with the understanding that the Intermediary shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or

b. provide any guarantee, security or the like to or on behalf of the ultimate beneficiarics
The Company has not received any fund from any person or entity, including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall

a. directly or indirectly lend or invest i other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

b. provide any guarantee, secunity or the like on behalf of the wltimate beneficiaries,

Details of erypto currency or virtual curvency: The Company has not traded or invested in crypto currency or virtual currency during the current or previous vear

Valuation of PP&E. intangible asset and investment property: The Company has not revalued its propenty, plant and equipment (ncluding right-of-use assets) or miangible assets or
both during the current or previous year

Utilisation of borrowings availed from banks and financial institutions: The borrowings abtained by the Company from banks and financial imstitutions have been applied for the
purposes for which such loans were was taken

Ratios

Asat Asat

Z
March 31,2023 | March 31, 2022 -

Particulars Numerator Denominator

Current ratio (in times) Total current assets Total current habilities 157 1 44 207

Debt consists of
borrowings and lease
Debt-Equity ratio (in times) labilities Total Equity 1.02 0.06 1728 89

Profit for the year less
Preference dividend (if

Return on equity ralio (in %) any ) Average total equity 0.44 1.07 -59.22
Trade receivables tumover rano (in times) Revenue from operations| Average trade receivables 445 4.89 =011
Nel capital twmover ratio (in times) Revenue from operations | Average Working Capital 6,22 1332 -53.30
Net profit ratio (in %o) Profit for the vear Revenue from operations .09 0.12 -24.64

Capital employed — Net
Profit before tax and worth + Lease habilities
Return on capital emploved (in a) finance costs i Deferred tax liabilines 0.19 0.79 -76.26

Trade Payables wrnover ratio Nel Credit purchases Average Trade Payables 0.004 0.01 -32.73

The comparative previous year ligures are reclassified o regrouped, wherever required.

The accompanying notes form an integral part of the standalone financial statements
As per our report of even date attached

For Bhuta Shah & Co LLP For and on behalf of the Board of Directors of

Chartered Accountanis Provigil Surveillance Limited
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VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors and Stockholder’s of,
JNIT Technologies Inc
Parlin, New Jersey

We have reviewed the consolidated financial statements of JNIT technologies Inc (a New
Jersey Corporation), and its subsidiaries, which comprise the consolidated balance sheet as
of June 30, 2023 and the related consolidated statement of income and retained earnings,
cash flows and changes in stockholder’s equity for each of the three months period June 30,
2023, and the related notes to the consolidated financial statements. We did not review the
financial statements of Motivity Labs Private Limited (a wholly owned subsidiary), which
statements reflect total assets of $ 7,166,699 as of June 30, 2023, total revenue of $
3,779,093 and Net income of $ 614,259 for the three months ended June 30, 2023. Those
statements were reviewed by other auditors, whose report has been furnished to us and our
review, insofar as it relates to the amounts included for Motivity Labs Private Limited, is
based solely on the report of other auditors. A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of company’s management.
A review is substantially less in scope than an audit, the objective of which is the expression
of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion.




VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made
to the accompanying consolidated financial statements in order for them to be in accordance
with accounting principles generally accepted in the United States of America.

Other matter

The supplementary information comprising of the consolidated supplementary schedules on
cost of sales and general and administrative expenses are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from, and relates directly to,
the underlying accounting and other records used to prepare the financial statements. The
supplementary information has been subjected to the review procedures applied in our
review of the basic financial statements. We are not aware of any material modifications that
should be made to the supplementary information in relation to the accompanying reviewed
financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

VBC and Company CPA’s P.C.
Somerset, New Jersey

August 9, 2023



JNIT TECHNOLOGIES INC
CONSOLIDATED BALANCE SHEET
AS OF JUNE 30, 2023

Current Assets

Cash and cash equivalents 1,780,842
Accounts receivable, net 13,560,537
Employee advances 115,882
Accrued Interest 6,799
Prepaid Expenses 4,186,581
Other Current Assets 3,375,381
Total current assets 23,026,022
Other Assets

Deferred Tax Assets 179,200
Security Deposits 237,197
Total Other assets 416,398
Investments 550,000
Goodwill 5,640,000
Property and equipment,net 276,126
Right - of - use asset 243,427
Total assets 30,151,973
Current liabilities

Accounts payable and accrued liabilities 932,666
Accrued Payroll Liabilities 1,944,784
Current portion of long term loan 319,098
Note Payable - Current 234,955
Line of credit 2,383,121
Accrued Income taxes 406,116
Other Current Liabilities 2,592,587
Current portion of lease obligations 173,676
Total current liabilities 8,987,003
Other liabilities

EIDL Loan 4,217,945
Term loan 861,714
Employee Retention Credit 1,739,881
Due to affiliates 1,300,324
Long term portion of lease obligations 60,942
Total other liabilities 8,180,806
Stockholder's equity

Common Stock 236,259
Retained earnings 12,672,504
Accumulated Other Comprehensive Income 75,401
Total Stockholder's equity 12,984,164
Total liabilities & Stockholder's equity $ 30,151,973

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC
CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTHS ENDED JUNE 30, 2023

Revenue

Consulting income

Revenue from Software Services
Other income

Total Revenue

Cost of sales
General & admininstrative expenses

Income from operations

Interest expense

Depreciation

Interest expense - Lease liabilities
Depreciation - Lease Assets

Income before tax

Income Taxes
Deferred Tax expense

Net Income

Foreign Currency Translation Reserve
Other Comprehensive Income/(Loss)

6

9,000,628
3,705,960
73,133

12,779,721

7,825,478
3,063,140

1,891,104

136,501
29,428
34,414

136,078

1,554,683

424,427
110,393

1,019,863

(72,531)
147,932

75,401

(See Independent accountant's review report and accompanying notes to financial statements)



JNIT TECHNOLOGIES INC
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Cash flow from operating activities

Net income after taxes $ 1,019,863
Adjustments to reconcile net income to net cash

used in operating activities:

Depreciation 29,428
Depreciation - Lease assets 170,492
Other comprehensive income movement (97,826)
Foreign currency translation reserve 10,866

Changes in operating assets and liabilities:

Trade and other receivables (3,230,860)
Prepaid Expenses 135,994
Net lease assets (135,291)
Employee advances 1,000
Other assets 10,735
Other current assets 1,805,828
Accounts payable, accrued expenses and other liabilities (320,874)
Accrued payroll and related costs 390,243
Deffered taxes 205,203
Other current liabilities 468,821
Net cash provided by / (used in) operating activities 463,621

Cash flow from investing activities
Purchase of assets (1,058)
Net cash provided by / (used in) investing activities (1,058)

Cash flow from financing activities

Proceeds from borrowings, net 620,522
Net cash provided by / (used in) financing activities 620,522
Increase (decrease) in cash and cash equivalents 1,083,086
Cash and cash equivalents, beginning of period $ 697,756
Cash and cash equivalents, end of period $ 1,780,842
Interest paid $ 75,094
Taxes paid $ -

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC
CONSOLIDATED STATEMENT OF STOCKHOLDER'S EQUITY
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Common stock
Issued and outstanding:

Balance, beginning of period 236,259

Balance, end of period 236,259

Retained Earnings

Balance, beginning of period 11,652,641

Net Income 1,019,863

Balance, end of period 12,672,504

Accumulated Other Comprehensive Income

Balance, beginning of period (83,397)
Change in foreign currency transalation adjustment 10,866

Balance, end of period (72,531)
Other Comprehensive Income/(Loss) 147,932

Total Sockholder's Equity 12,984,164

(See Independent accountant's review report and accompanying notes to financial statements)
8



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Note 1- Summary of significant accounting policies

Nature of Operations — JNIT Technologies Inc. was incorporated as a New Jersey
Corporation in August 2010, is engaged in providing software development and consulting
services to various industries throughout the United States. The financial statements
represent the consolidated financial statements of JNIT Technologies Inc, Motivity Labs,
Inc. (subsidiary) and Motivity Labs Private Ltd (step down subsidiary - Incorporated in
India). JNIT Technologies Inc along with its subsidiary and step-down subsidiary are
collectively referred to as “the Company” in this report.

Numerous factors affect the Company's operating results, including general economic
conditions, market acceptance and demand for its consulting services, its ability to obtain
new clients, and rapidly changing technologies and competition. The Company’s
customer base covers a broad spectrum of industries including, Engineering, Financials,
Information technologies, Manufacturing, Telecommunication among others.

Accounting Policies — These financial statements are prepared on the accrual basis of
accounting in conformity with accounting principles generally accepting in the United
States of America (“GAAP”); consequently, revenues are accepted when services are
rendered and expenses reflected when costs are incurred.

Concentration of Credit Risk - The Company maintains cash in bank deposit accounts
which, at times, may exceed federally insured limits. The Company has not experienced
any losses in such accounts. The Company believes it is not exposed to any significant
credit risk on cash and cash equivalents. With respect to trade receivables, the Company
generally does not require collateral because of the common business practice prevailing
in the industry and also that majority of the Company's customers are fairly well
established companies operating in a variety of industries and geographic regions. When
necessary, the Company establishes an allowance for doubtful accounts based upon
factors surrounding the credit risk of specific customers, historical trends and other
information.

Use of Estimates - The Company's management makes estimates and assumptions in
the preparation of its financial statements in conformity with accounting principles generally
accepted in the United States of America. These estimates and assumptions may affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities as of the date of the financial statements and the reported amounts of revenues
and expenses during the respective reporting periods. Actual results could differ from
those results implicit in the estimates and assumption.

Cash and cash equivalents — Cash and cash equivalents consist of demand deposits.
The Company considers all highly liquid investments purchased with a remaining maturity
principally of three months or less to be cash equivalents.



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

The Company maintains its cash in a bank deposit account that, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk.

Financial Instruments - The Company's financial instruments including cash and cash
equivalents, accrued expenses, accounts receivable, accounts payable and lines of credit
debt, all of which approximate fair value at the balance sheet dates.

Accounts receivable — Accounts receivable are generated from various commercial
entities. Accounts receivable are stated at cost less an allowance for doubtful accounts if
considered necessary. Credit is extended to customers after an evaluation of the
customer’s financial condition, and generally collateral is not required. Management’s
determination of the allowance for doubtful accounts is based on an evaluation of the
accounts receivable, past experience, current economic conditions and other risks inherent
in the accounts receivable portfolio.

Allowance for Doubtful Accounts - The allowance for doubtful accounts reflects the
Company’s best estimate of probable losses inherent in the accounts receivable balance.
We determine the allowance based on known troubled accounts, historical experience,
and other currently available evidence. Allowance for Doubtful accounts as on June 30,
2023 was $ 105,033.

Revenue Recognition - The Company generates most of its revenues from Technology
Staffing, and IT Services. Comprehensive revenue recognition model is designed to depict
the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Revenues are recognized as control of the promised service is transferred to
customers, in an amount that reflects the consideration expected in exchange for the
services. Revenues from contract assignments are recognized over time, based on hours
worked by the Company’s contract professionals. The performance of the requested
service over time is the single performance obligation for assignment revenues. Revenues
are recognized net of variable consideration to the extent that it is probable that a
significant reversal of revenues will not occur in subsequent periods.

The Company recognizes most of its revenue on a gross basis when it acts as a principal
in its transactions. The Company has direct contractual relationships with its customers,
bears the risks and rewards of its arrangements, has the discretion to select the contract
professionals and establish the price for the services to be provided. The Company
primarily provides services through its employees and through subcontractors; the related
costs are included in cost of sales. The Company includes billable expenses (out-of-pocket
reimbursable expenses) in revenue and the associated expenses are included in cost of
sales. Maintenance revenues, if any, are recognized ratably over the term of the
underlying maintenance agreement.

10



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Impact of New Accounting Standards - In May 2014, the FASB issued an update to
ASC 606, Revenue from Contracts with Customers, further amended in July 2015. This
update to ASC 606 provides a five-step process to determine when and how revenue is
recognized. The core principle of the guidance is that a Company should recognize
revenue upon transfer of promised goods or services to customers in an amount that
reflects the expected consideration to be received in exchange for those goods or
services. This update to ASC 606 will also result in enhanced disclosures about revenue,
providing guidance for transactions that were not previously addressed comprehensively,
and improving guidance for multiple-element arrangements. The Company has adopted
Accounting Standards Update (“ASU”) No. 2014-09, effective January 01, 2019. Revenue
from Contracts with Customers, using the modified retrospective method. The adoption
allows companies to apply the new revenue standard to reporting periods beginning in the
year the standard is first implemented, while prior periods continue to be reported in
accordance with previous accounting guidance. Since the adoption of Accounting
Standards Codification (“ASC”) 606 did not have a significant impact on the recognition of
revenue, the Company did not have an opening retained earnings adjustment.

Cost of Revenues — are classified as cost of sales on the income statement and consist
primarily of employee costs and sub-contractors’ costs, and other costs incurred in
connection with the execution of projects.

Unbilled Revenues — represents services rendered prior to being invoiced due to certain
contractual restrictions. The Unbilled revenue as on June 30, 2023 was $ 2,135,000 and
is included under Accounts Receivable in the Balance sheet.

Property and equipment — Property and equipment, consisting of computers, furniture,
vehicle and equipment, are stated at cost. Improvements which substantially increase the
useful lives of assets are capitalized. Maintenance and repairs are expensed as incurred.
Upon retirement or disposal, the related cost and accumulated depreciation are removed
from the respective accounts and any gain or loss is recorded. Depreciation on all property
and equipment is calculated using the straight-line method over the estimated useful lives
of the assets which range from three to five years. Depreciation expense for the three
months ended June 30, 2023 was $ 29,428.

Investment — The Company has characterized its investments in marketable securities,
based on the priority of the inputs used to value the investments, into a three-level fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1), and lowest priority to unobservable
inputs (Level 3). If the inputs used to measure the investments fall within different levels of
the hierarchy, the categorization is based on the lowest level input that is significant to the
fair value measurement of the instrument. Investments recorded in the accompanying
balance sheets are categorized based on the inputs to valuation techniques as follows:

Level 1 — These are investments where values are based on unadjusted quoted prices for
identical asset in an active market the Company has the ability to access.

1"



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Level 2 — These are investments where values are based on quoted market prices that are
not active or model derived valuations in which all significant inputs are observable in
active markets.

Level 3 — These are investments where values are derived from techniques in which one
or more significant inputs are unobservable.

June 30, 2023 Level 1 Level 2 Level 3 Total

Investments - - $ 550,000 $ 550,000

The Company had invested in a stock purchase of Motivity Labs on January 01, 2020. The
total value of investment for 68% stock was $3,400,000, the Initial purchase price of which
the company has made a payment of $1,360,000 (40%) of the purchase price and the
balance amount $ 2,040,000 (60%) will be paid in Six installments of $340,000 every four
months, commencing four months after the Closing Date. The installment payments will
have interest at the rate of 6 % per annum after twelve months from the closing date. As
per the agreement the Purchaser shall purchase all of the Remaining Shareholders’
shares of capital stock of the Company (the “Remaining Shares”) within eighteen (18)
months from the date the agreement was entered.

The Company has acquired the balance 32% stock in Motivity Labs Inc in January 2021,
and thus owns 100% stock in Motivity Labs Inc. The total consideration was $ 5,640,000
and was fully paid.

Income Taxes — Income Taxes — The Company is taxed as a “C” corporation and as
such accounts for income taxes pursuant to the provisions of Statement of Financial
Statement Accounting Standards No. 109 “Accounting for Income Taxes.” Under SFAS
No. 109, deferred tax liabilities and assets are recognized for future tax consequences
attributable to differences between the financial statement carrying amounts of assets and
liabilities and their tax bases. Any deferred tax assets recognized for net operating loss
carry-forwards and other items are reduced by a valuation allowance when it is more likely
than not that the benefits may not be realized. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in
which those temporary differences are expected. The Company recognizes deferred tax
assets to the extent that it believes that these assets are more likely than not to be
realized. In making such a determination, the Company considers all available positive and
negative evidence, including future reversals of existing taxable temporary differences,
projected future taxable income, tax-planning strategies, and results of recent operations.
If the Company determines that it would be able to realize its deferred tax assets in the
future in excess of their net recorded amount, the Company would make an adjustment to
the deferred tax asset valuation allowance, which would reduce the provision for income
taxes. There are no material deferred tax liabilities as of June 30, 2023. The company has
deferred tax asset as of the above date as per the provision available under Internal
Revenue Code to carry forward net operating loss. The deferred tax assets as of June 30,
2023 was $ 179,200.

12



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Impairment of Assets - The Company assesses at each balance sheet date whether
there is any indication that any asset may be impaired. If any such indication exists, the
carrying value of such assets is reduced to its recoverable amount and the amount of
such impairment loss is charged to Income statement. If at the balance sheet date there is
an indication that a previously assessed impairment loss no longer exists, then such loss
is reversed and the asset is restated to that effect.

Leases

When the company is the lessee, all leases with a term of more than 12 months are
recognized as right-of-use (ROU) assets and associated lease liabilities in the Balance
Sheet. The lease liabilities are determined using the present value of the lease payments
not yet paid and the company’s incremental borrowing rate, which approximates the rate
at which the company would borrow on a secured basis in the country where the lease
was executed. The interest rate implicit in the lease is generally not determinable in
transactions where the company is the lessee. The ROU asset equals the lease liability
adjusted for any initial direct costs (IDCs), prepaid rent and lease incentives. Operating
leases are included in operating right-of-use assets—net and lease liabilities in the Balance
Sheet. The lease term includes options to extend or terminate the lease when it is
reasonably certain that the company will exercise that option.

Note 2 — Advertising Costs

The Company expenses advertising costs in the period incurred. The Company did not
incur any advertising and business promotion expenses for the three months ended June
30, 2023 was zero.

Note 3 — Cash and Cash equivalents
As of June 30, 2023, the Cash and cash equivalents was $ 1,780,842

Note 4 — Property and equipment

As at June 30, 2023
Computer equipment and software $ 112,646
Furniture & Fixtures 73,856
Vehicle 42,323
Other fixed assets 272,941
Total assets 501,766
Less: Accumulated depreciation (225,640)
Property and Equipment, net $ 276,126

The depreciation expense for the three months ended June 30, 2023 was $ 29,428.

13



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Note 5 — Prepaid Expenses

On April 6, 2022, JNIT Technologies Inc (Licensee) entered into a Technology License
agreement with Magellanic Cloud Limited (Licensor) to obtain a license for the technical
know-how and IPR in the drone based technology solution/products on an exclusive basis.
Summary of terms and conditions are as follows:

Licensee shall pay to licensor a royalty fee of 20% of the revenue derived from the
sale of products subject to minimum of USD 425,000 per annum (net of any
applicable taxes)

Licensor shall raise an invoice annually on March 31 for every calendar year for the
royalty based on the audited revenue details provided by the licensee for the
previous calendar year

Licensee shall pay an upfront advance payment of $ 4,250,000 which shall be
adjusted against the payment due to the licensor under this agreement.

Upon termination of this agreement, the licensor shall after adjusting any royalty
amount due under this agreement refund the balance amount to the licensee for the
unexpired period of the term

The agreement commences from the effective date (April 6, 2022) and continue
thereafter for a period of ten years unless extended in writing by the parties hereto
for a further period of five years or terminated earlier in accordance with the terms
and conditions as stipulated in the agreement.

The agreement may be terminated by mutual written consent of the parties hereto.

30-June-2023
Drone Rights 4,250,000
Less: Amortization of advance (531,250)
Balance advance 3,718,750

Note 6 — Commitments and Contingencies

Operating Lease:

The Company adopted ASC 842 with effect from February 1, 2023. Lease assets and liabilities are
determined predominantly as the present value of the payments due over the lease term. All
leases are recognized as lease liabilities and lease assets on the balance sheet. Lease liabilities
represent obligation to make payments arising from the lease. Lease assets represent right to use
an underlying asset for the lease term.

Information related to operating lease cost are as follows:

2023
Operating lease cost $ 43,142
Right of use asset 222,832
Lease liabilities 232,719
Weighted average remaining lease term 1.4 Years
Weighted average discount rate 5%

14




JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

The following table presents undiscounted cash outflows for operating leases on annual basis for
next five years and thereafter.

As of June 30, 2023
Less than one year $ 173,676
1-2 years 57,953
Total $ 231,628

Security deposit related to lease for office premises as on June 30, 2023 $ 234,871.
Note 7 — Income Taxes

The Company has elected to be taxed as a “C” corporation under the provisions of the
Internal Revenue Code and applicable state statutes. Total tax provision as of June 30,
2023 was $ 406,116.

The company has Net Operating Loss under the provisions of the Internal Revenue Code
and has carried forward such losses. Deferred tax asset on Carried Forward Loss is $
111,697.

Uncertain tax positions: As of the report date, the Company does not have any uncertain
tax liabilities or benefits that could materially affect the effective tax rate. The tax years
2022, 2021, 2020, and 2019 were open as of the report date. Management regularly
assesses the tax risk of the Company’s return filing positions for all open years.

Note 8 — Litigation and Contingencies

The Company does not have any knowledge of any involvement in legal proceedings,
either of which the company has initiated or has been brought against it. The company’s
liability, if any, have been reported on the balance sheet and have no knowledge of any
further liabilities or contingencies.

Note 9 — Line of Credit

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”), have secured $ 3,500,000 Line of credit with Patriot Bank. The
revolving loan facility was utilized to refinance existing indebtedness of Borrowers with City
National Bank and for working capital and general corporate purposes. Each borrower is jointly and
severally liable and has provided absolute and unconditional guarantee to Lender for prompt
payment and performance of all obligations. The Interest on Revolving loan facility shall bear
interest on the outstanding principal amount at the base rate, which is greater of prime rate as
quoted by The Wall Street Journal plus 0.4% and 3.65% per annum. The line of credit matures on
December 31, 2023. The balance outstanding as of June 30, 2023 was $ 2,359,100. The Interest
expense for three months ended June 30, 2023 was $ 67,185.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Note 10 — Term Loan

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”) entered into an agreement with Patriot Bank (referred to as “Lender”)
and obtained a term loan for $ 1,500,000 at the interest rate of 3.81%. The term loan was utilized
for repayment of existing indebtedness incurred for acquisition of Motivity Labs Inc. The term loan
is repayable in sixty consecutive monthly installments of principal and interest in the amount of $
27,494.06 each commencing from May 1, 2022. Each borrower is jointly and severally liable and
has provided absolute and unconditional guarantee to Lender for prompt payment and
performance of all obligations. The borrowers have granted lien to all assets as collateral security
for the payment and performance of all the obligations. The financial Covenants pertaining to the
term loan are as follows:

a. Commencing with fiscal year ended December 31, 2022 maintain a combined debt service
coverage ratio equal to or greater than 1.25 to 1 on an annual basis, determined as of each
fiscal year end and

b. Commencing with fiscal year ended December 31, 2022 maintain a debt to capital ratio
equal to less than 0.75 to 1 on an annual basis, determined as of each fiscal year end.

The balance outstanding as of June 30, 2023 was $ 1,151,943. Interest expense for three months
ended June 30, 2023 was $ 11,720.

Note 11 — Notes payable
Company had acquired 100% stock in Motivity Labs Inc. for $ 5,640,000. The balance
consideration payable towards the acquisition was $ 234,955 and is shown under Notes payable in

Balance Sheet. The company has obtained a term loan from Patriot Bank and used the proceeds
to settle all dues outstanding as of Balance Sheet date towards acquisition.

Note 12 — Stockholder’s Equity

JNIT Technologies INC is authorized to issue 1,000 shares of no par value. The common
stocks issued and outstanding were owned by the following share holder:

June 30, 2023

Balance, beginning of the period $ 236,259

Balance, end of the period $ 236,259

Effective February 22, 2017, Magellanic Cloud Limited (formerly known as South India
Projects Limited) has acquired all the outstanding common stock of JNIT Technologies Inc
from the erstwhile shareholders of the Company. This acquisition was effected through a
stock swap with the erstwhile shareholders of JNIT Technologies Inc getting shares in
South India Projects Limited in exchange for shares in the Company. There was no cash
component involved as part of the stock swap.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

The entire issued capital of Motivity Labs Inc was held by JNIT technologies Inc and the
entire issued capital of Motivity Labs Pvt Ltd was held by Motivity Labs Inc.

Note 13 — Related party transactions

In the ordinary course of business, the Company entered into transactions with entities
owned directly/indirectly by the stockholder. All the amount is non-interest bearing and is
repayable/recoverable on demand. The Balances as of June 30, 2023 are as follows:

Related Party Expenses | Accounts | Accounts Loan Advance | Rights/Pre
receivable | payable | Given Given paid

JNITH Corporation (RPR 26,419 ) i

Wyatt)

JNIT Technologies India 28,000 ) )

Pvt. Ltd.

Aitech Corp 232,500 - -

Sygntech Systems Inc 3,116 - - -

Hoozin Inc 80,040

Motivity Labs Inc 151,656 2,000,000 - -

Magellanic Cloud Limited 106,250

o 3,718,750

Note 14— EIDL

The Company had obtained loan from U.S. Small Business Administration under section 7(b) of
the Small Business Act during calendar year 2020. The details pertaining to EIDL are as follows:

Entity Date of Amount | Terms and Conditions

Grant
JNIT  Technologies | January 12, $ 4,000,000 Installment payment (including principal
Inc 2022 and interest) of $ 20,596 will begin 24

months from date of the promissory note
The balance of principal and interest will
be payable in thirty years from the date of
the promissory note

Interest will accrue at the rate of 3.75%
per annum based on funds advanced.
The entity’s assets will be given as
collateral.

Interest accrued for EIDL for twelve months ended June 30, 2023 was $ 37,500 (including the

same value for Motivity Inc).

17




JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Note 15 — Employee Retention Credit

JNIT Inc. received $ 1,739,880 as Employee retention credit for two quarters for the calendar year
ended December 31, 2021.The ERC Credit received has been disclosed under “Other liabilities” in
the balance sheet.

Note 16 — Retirement Benefits

The Company adopted a Flexible 401(k)-profit sharing plan for its employee. There is an age and
service period requirement for elective deferral eligibility. The employees are eligible to become
participants following one year of employment, with at least 500 hours of service and should have
attained a minimum of 21 years of age. The company can make matching contributions, based on
its sole discretion as determined year to year. The company did not make any contributions during
the three months ended June 30, 2023.

Note 17 — Segment Revenues

The Company's operations comprise only of consulting services and the financial statements
reflect the performance for the segment as such.

Note 18 — Subsequent Events

The Company has evaluated subsequent events through August 09, 2023, the date on which the
financial statements were available to be issued. The company does not have any other reportable
events occurring after the balance sheet date.

Impact of COVID-19 Pandemic: The COVID-19 outbreak in early 2020 had adversely affected the
economic activity globally, nationally and locally. However, this has been a thing of the past due to
which there has been no specific impact in the year ended 2022, although the recurrence of such
an event may impact the business and profitability.

The Management is not aware of any other matter or circumstance, other than those which are
disclosed above or not otherwise dealt with in the Financial Statements that has significantly or
may significantly affect the operations of the company in the subsequent years the financial effects
of which has not been provided for as of the June 30, 2023.

Note 19 — Risks and Uncertainties of Doing Business

In addition to the Impact of COVID-19 pandemic discussed in the previous note, many of the
Company’s engagements involve projects that are critical to the operations of its customers’
businesses and provide benefits that may be difficult to quantify. Any failure

in a customer’s system could result in a claim for substantial damages against the Company,
regardless of the Company’s responsibility for such failure. Although the Company attempts to limit
contractually its liability for damages arising from errors, mistakes or omissions in rendering its
information technology services, there can be no assurance that the limitations of liability set forth
in its services contracts will be enforceable in all instances or would otherwise protect the
Company from liability for damages. The successful assertion of one or more large claims against
the Company that exceed available insurance coverage, or changes in the Company’s insurance
policies, including premium increases or the imposition of large deductible or co-insurance
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED JUNE 30, 2023

requirements, could adversely affect the Company’s business, financial condition and results of
operations.

Note 20— Comparative statements

Review of Consolidated Financial Statement has not been done for comparative periods and
hence comparative financial statement has not been provided.
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JNIT TECHNOLOGIES INC
CONSOLIDATED SUPPLEMENTARY SCHEDULES
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Cost of sales

Payroll and Benefits 5,428,260
Subcontractors expenses 945,043
Travel expense 15,250
Cost of Services Revenue 1,355,350
Offshore expenses 81,575
Total cost of sales $ 7,825,478
General & adminstrative expenses
Automobile Expense 6,204
Bank service charges 2,937
Commission 9,009
Contributions 3,837
Dues and Subscriptions 40,023
Insurance 102,796
Legal and Professional Fees 1,132,127
Marketing expense 59,397
Office expenses 301,848
Outside services 1,144,479
Payroll processing fees 8,071
Postage and Delivery 1,788
Royalty Expense 106,250
Rent Expenses 40,725
Taxes and License 2,864
Telephone 27,987
Repairs and maintenance 2,243
Travel 49,006
Provision for bad and doubtful debts 21,550
Total general & adminstrative expenses $ 3,063,140
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Current Assets

Cash and cash equivalents
Accounts receivable, net
Employee advances
Accrued Interest

Prepaid Expenses

Due from affliate

Other Current Assets

Total current assets

Other Assets
Deferred Tax Assets
Security Deposits

Total Other assets

Investments

Goodwill

Property and equipment,net
Right - of - use asset

Total assets

Current liabilities

Accounts payable and accrued liabilities
Accrued Payroll Liabilities

Current portion of long term loan

Note Payable - Current

Line of credit

Accrued Income taxes

Other Current Liabilities

Current portion of lease obligations

Total current liabilities

Other liabilities

EIDL Loan

Term loan

Employee Retention Credit

Due to affiliates

Long term portion of lease obligations

Total other liabilities
Stockholder's equity
Common Stock
Retained earnings

Total Stockholder's equity

Total liabilities & Stockholder's equity

JNIT TECHNOLOGIES INC
CONSOLIDATED BALANCE SHEETS
AS OF JUNE 30, 2023

Consolidated Eliminations JNIT ) Motivity Labs Motivity India
Technologies ,Inc
$ 1,780,842 1,412,736 273,031 95,075
13,560,537 (191,656) 4,282,192 4,368,749 5,101,252
115,882 115,882 - -
6,799 - - 6,799
4,186,581 3,876,500 287,500 22,581
- (2,000,000) 2,000,000 - -
3,375,381 219,435 1,770,000 1,385,946
23,026,022 11,906,745 6,699,280 6,611,653
179,200 125,257 - 53,944
237,197 1,000 5,822 230,375
416,398 126,256 5,822 284,319
550,000 (5,640,000) 5,640,000 550,000 -
5,640,000 5,640,000 - - -
276,126 25,994 0 250,132
243,427 103,475 119,357 20,595
30,151,973 17,802,471 7,374,459 7,166,699
932,666 (191,656) 474,188 607,382 42,752
1,944,784 1,372,676 511,815 60,293
319,098 319,098 - -
234,955 234,955 - -
2,383,121 2,383,121 - -
406,116 (44,924) 451,040 -
2,592,587 - - 2,592,587
173,676 63,907 109,769
8,987,003 4,803,022 1,680,006 2,695,632
4,217,945 2,110,585 2,107,360 -
861,714 861,714 - -
1,739,881 1,739,881 - -
1,300,324 (2,000,000) - 2,000,000 1,300,324
60,942 44,101 14,942 1,899
8,180,806 4,756,281 4,122,302 1,302,223
236,259 1,150 103,374 131,735
12,747,905 8,242,018 1,468,778 3,037,109
12,984,164 8,243,168 1,572,152 3,168,844
30,151,973 17,802,471 7,374,459 7,166,699

(See Independent accountant's review report and accompanying notes to financial statements)
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Revenue

Consulting income

Revenue from Software Services
Other income

Total Revenue

Cost of sales

Payroll and Benefits
Subcontractors expenses
Travel expense

Cost of Services Revenue
Offshore expenses

Total Cost of Sales
Gross Margin

General & admininstrative expenses

Automobile Expense

Bank service charges
Commission

Contributions

Dues and Subscriptions
Insurance

Legal and Professional Fees
Marketing expense

Office expenses

Outside services

Payroll processing fees
Postage and Delivery
Royalty Expense

Rent Expenses

Taxes and License
Telephone

Repairs and maintenance
Travel

Provision for bad and doubtful debts

Total General & administrative expenses
Income before income taxes

Interest expense

Depreciation

Interest expense - Lease liabilities
Depreciation - Lease Assets

Income before tax

Income Taxes
Deferred Tax expense

Net Income

Other Comprehensive Income
Beginning retained earnings
Foreign currency translation reserve

Ending retained earnings

Consolidated

$ 9,000,628
3,705,960
73,133

12,779,721

5,428,260
945,043
15,250
1,355,350
81,575

7,825,478
4,954,243

59,397
301,848
1,144,479

3,063,140
1,891,104

$ 136,501
29,428

34,414

136,078
1,554,683

$ 424,427
110,393

1,019,863
147,932
$ 11,652,641

$ (72,531)

$ 12,747,905 _

JNIT TECHNOLOGIES INC
SUPPLEMENTARY INFORMATION
CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED JUNE 30, 2023

Eliminations
$  (60,000)
(60,000)

JNIT Motivity Labs L .
Technologies ,Inc Motivity India
4,773,659 4,286,970 -

- - 3,705,960

- - 73,133
4,773,659 4,286,970 3,779,093
2,442,516 1,543,147 1,442,597

444,387 500,656 -
8,531 6,719 -

- 1,415,350 -

- 81,575 -
2,895,433 3,547,447 1,442,597
1,878,225 739,522 2,336,496

6,204 - -
1,951 579 407
- - 9,009
- - 3,837
38,670 1,353 -
(5,450) 63,803 44,442
58,540 11,520 1,062,067
- 59,397 -
79,084 54,496 168,268
1,135,663 8,816 -
5,758 - 2,313
1,072 - 716
106,250 - -
6,220 10,792 23,713
931 189 1,745
12,771 540 14,676
- - 2,243
44,510 - 4,496

- 21,550 -

1,492,172 233,035 1,337,933
386,053 506,488 998,563
97,305 18,750 20,447
2,718 - 26,710
1,405 1,659 31,350
14,782 25,576 95,720
269,843 460,503 824,336
57,996 151,335 215,096
73,292 42,119 (5,018)
138,555 267,049 614,259
147,932
8,103,463 1,201,729 2,347,449
(72,531)
8,242,018 1,468,778 3,037,109

(See Independent accountant's review report and accompanying notes to financial statements)
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VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors and Stockholder’s of,
JNIT Technologies Inc
Parlin, New Jersey

We have reviewed the consolidated financial statements of JNIT technologies Inc (a New
Jersey Corporation), and its subsidiaries, which comprise the consolidated balance sheets as
of September 30, 2023 and June 30, 2023 and the related consolidated statements of
income and retained earnings, cash flows and changes in stockholder’s equity for each of the
three month period September 30, 2023 and June 30, 2023, and the related notes to the
consolidated financial statements. We did not review the financial statements of Motivity Labs
Private Limited (a wholly owned subsidiary), which statements reflect total assets of $
9,415,948 and $ 7,166,699 as of September 30, 2023 and June 30, 2023 respectively, total
revenue of $ 3,792,715 and $ 3,779,093 and Net income of $ 522,934 and $ 614,259 for the
three months ended September 30, 2023 and June 30, 2023 respectively. Those statements
were reviewed by other auditors, whose report has been furnished to us and our review,
insofar as it relates to the amounts included for Motivity Labs Private Limited, is based solely
on the report of other auditors. A review includes primarily applying analytical procedures to
management’s financial data and making inquiries of company’s management. A review is
substantially less in scope than an audit, the objective of which is the expression of an
opinion regarding the financial statements as a whole. Accordingly, we do not express such
an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the
United States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of consolidated financial
statements that are free from material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion.




VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made
to the accompanying consolidated financial statements in order for them to be in accordance
with accounting principles generally accepted in the United States of America.

Other matter

The supplementary information comprising of the consolidated supplementary schedules on
cost of sales and general and administrative expenses are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from, and relates directly to,
the underlying accounting and other records used to prepare the financial statements. The
supplementary information has been subjected to the review procedures applied in our
review of the basic financial statements. We are not aware of any material modifications that
should be made to the supplementary information in relation to the accompanying reviewed
financial statements in order for them to be in conformity with accounting principles generally
accepted in the United States of America.

Balachander Venkataraman
VBC & Company

Certified Public Accountants
Somerset, New Jersey
November 09, 2023



JNIT TECHNOLOGIES INC

CONSOLIDATED BALANCE SHEETS
AS OF SEPTEMBER 30, 2023 AND JUNE 30, 2023

Current Assets

Cash and cash equivalents
Accounts receivable, net
Employee advances
Accrued Interest

Prepaid Expenses

Other Current Assets

Total current assets

Other Assets
Deferred Tax Assets
Security Deposits

Total Other assets

Investments

Goodwill

Property and equipment,net
Right - of - use asset

Total assets

Current liabilities

Accounts payable and accrued liabilities
Accrued Payroll Liabilities

Current portion of long term loan

Note Payable - Current

Line of credit

Accrued Income taxes

Other Current Liabilities

Current portion of lease obligations

Total current liabilities

Other liabilities:

EIDL Loan

Term loan

Employee Retention Credit

Due to affiliates

Long term portion of lease obligations

Total other liabilities

Stockholder's equity

Common Stock

Retained earnings

Accumulated Other Comprehensive Income

Total Stockholder's equity

Total liabilities & Stockholder's equity

September 30, June 30,

2023 2023
$ 780,377 $ 1,780,842
16,108,027 13,560,537
126,352 115,882
24,853 6,799
4,064,576 4,186,581
3,809,000 3,090,567
24,913,185 22,741,208
84,009 179,200
247,506 234,871
331,515 414,071
550,000 550,000
5,640,000 5,640,000
252,510 276,126
1,957,448 2,150,364
$ 33,644,659 $ 31,771,769
$ 1,654,548 $ 931,555
1,786,594 1,944,784
319,098 319,098
234,955 234,955
2,384,179 2,383,121
1,342,659 889,606
1,606,288 1,843,388
173,676 173,676
9,501,996 8,720,183
4,255,445 4,217,945
790,031 861,714
1,739,881 1,739,881
903,306 1,300,324
1,808,593 1,947,558
9,497,257 10,067,422
236,259 236,259
14,389,904 12,672,504
19,243 75,401
14,645,406 12,984,164
$ 33,644,659 $ 31,771,769

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC

CONSOLIDATED STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Revenue

Consulting income

Revenue from Software Services
Other income

Total Revenue

Cost of sales
General & admininstrative expenses

Income from operations

Interest expense

Depreciation

Interest expense - Lease liabilities
Depreciation - Lease Assets

Income before tax

Income Taxes
Deferred Tax expense

Net Income

Foreign Currency Translation Reserve
Other Comprehensive Income/(Loss)

Total Comprehensive Income

September 30, June 30,
2023 2023

$ 9,652,353 $ 9,000,628

2,499,879 3,705,960
62,636 73,133
12,214,868 12,779,721
7,294,468 7,825,478
2,388,509 3,063,140
2,531,891 1,891,104
148,940 136,501
32,398 29,428
67,029 34,414
165,687 136,078
2,117,838 1,554,683
306,114 424,427
94,324 110,393
1,717,400 1,019,863
(38,705) 10,866
(17,453) (97,826)

$ 1,661,242 $ 932,903

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Cash flow from operating activities

Net income after taxes

Adjustments to reconcile net income to net cash
used in operating activities:

Depreciation

Depreciation - Lease assets

Other comprehensive income movement

Foreign currency translation reserve

Changes in operating assets and liabilities:
Trade and other receivables

Prepaid Expenses

Net lease assets

Employee advances

Other assets

Other current assets

Accounts payable, accrued expenses and other liabilities
Accrued payroll and related costs

Deffered taxes

Other current liabilities

Net cash provided by / (used in) operating activities
Cash flow from investing activities

Purchase of assets

Net cash provided by / (used in) investing activities
Cash flow from financing activities

Proceeds from borrowings, net

Net cash provided by / (used in) financing activities

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Interest paid
Taxes paid

September 30, June 30,
2023 2023

$ 1,717,400 $ 1,019,863
32,398 29,428
232,716 170,492
(17,453) (97,826)
(38,705) 10,866
(2,547,490) (3,230,860)
122,005 135,994
(178,766) (155,611)
(10,470) 1,000
(30,689) 13,061
(718,433) 2,090,642
722,993 (321,985)
(158,190) 390,243
95,191 205,203
215,953 203,112
(561,539) 463,621
(8,782) (1,058)
(8,782) (1,058)
(430,143) 620,522
(430,143) 620,522
(1,000,464) 1,083,086
1,780,842 697,756

$ 780,378 $ 1,780,842
$ 69,864 $ 75,094

$ - $ -

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC
CONSOLIDATED STATEMENTS OF STOCKHOLDER'S EQUITY
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

September 30, June 30,
2023 2023

Common stock
Issued and outstanding:
Balance, beginning of period $ 236,259 $ 236,259
Balance, end of period 236,259 236,259
Retained Earnings
Balance, beginning of period 12,672,504 11,652,641
Net Income 1,717,400 1,019,863
Balance, end of period 14,389,904 12,672,504
Accumulated Other Comprehensive Income
Balance, beginning of period (72,531) (83,397)
Change in foreign currency transalation adjustment (38,705) 10,866
Balance, end of period (111,236) (72,531)
Other Comprehensive Income/(Loss) 130,479 147,932
Total Sockholder's Equity $ 14,645,406 $ 12,984,164

(See Independent accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Note 1- Summary of significant accounting policies

Nature of Operations — JNIT Technologies Inc. was incorporated as a New Jersey
Corporation in August 2010, is engaged in providing software development and consulting
services to various industries throughout the United States. The financial statements
represent the consolidated financial statements of JNIT Technologies Inc, Motivity Labs,
Inc. (subsidiary) and Motivity Labs Private Ltd (step down subsidiary - Incorporated in
India). JNIT Technologies Inc along with its subsidiary and step-down subsidiary are
collectively referred to as “the Company” in this report.

Numerous factors affect the Company's operating results, including general economic
conditions, market acceptance and demand for its consulting services, its ability to obtain
new clients, and rapidly changing technologies and competition. The Company’s
customer base covers a broad spectrum of industries including, Engineering, Financials,
Information technologies, Manufacturing, Telecommunication among others.

Accounting Policies — These financial statements are prepared on the accrual basis of
accounting in conformity with accounting principles generally accepting in the United
States of America (“GAAP”); consequently, revenues are accepted when services are
rendered and expenses reflected when costs are incurred.

Concentration of Credit Risk - The Company maintains cash in bank deposit accounts
which, at times, may exceed federally insured limits. The Company has not experienced
any losses in such accounts. The Company believes it is not exposed to any significant
credit risk on cash and cash equivalents. With respect to trade receivables, the Company
generally does not require collateral because of the common business practice prevailing
in the industry and also that majority of the Company's customers are fairly well
established companies operating in a variety of industries and geographic regions. When
necessary, the Company establishes an allowance for doubtful accounts based upon
factors surrounding the credit risk of specific customers, historical trends and other
information.

Use of Estimates - The Company's management makes estimates and assumptions in
the preparation of its financial statements in conformity with accounting principles generally
accepted in the United States of America. These estimates and assumptions may affect
the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities as of the date of the financial statements and the reported amounts of revenues
and expenses during the respective reporting periods. Actual results could differ from
those results implicit in the estimates and assumption.

Cash and cash equivalents — Cash and cash equivalents consist of demand deposits.
The Company considers all highly liquid investments purchased with a remaining maturity
principally of three months or less to be cash equivalents.



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

The Company maintains its cash in a bank deposit account that, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk.

Financial Instruments - The Company's financial instruments including cash and cash
equivalents, accrued expenses, accounts receivable, accounts payable and lines of credit
debt, all of which approximate fair value at the balance sheet dates.

Accounts receivable — Accounts receivable are generated from various commercial
entities. Accounts receivable are stated at cost less an allowance for doubtful accounts if
considered necessary. Credit is extended to customers after an evaluation of the
customer’s financial condition, and generally collateral is not required. Management’s
determination of the allowance for doubtful accounts is based on an evaluation of the
accounts receivable, past experience, current economic conditions and other risks inherent
in the accounts receivable portfolio.

Allowance for Doubtful Accounts - The allowance for doubtful accounts reflects the
Company’s best estimate of probable losses inherent in the accounts receivable balance.
We determine the allowance based on known troubled accounts, historical experience,
and other currently available evidence. Allowance for Doubtful accounts as on September
30, 2023 and June 30, 2023 was $ 83,483 respectively.

Revenue Recognition - The Company generates most of its revenues from Technology
Staffing, and IT Services. Comprehensive revenue recognition model is designed to depict
the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Revenues are recognized as control of the promised service is transferred to
customers, in an amount that reflects the consideration expected in exchange for the
services. Revenues from contract assignments are recognized over time, based on hours
worked by the Company’s contract professionals. The performance of the requested
service over time is the single performance obligation for assignment revenues. Revenues
are recognized net of variable consideration to the extent that it is probable that a
significant reversal of revenues will not occur in subsequent periods.

The Company recognizes most of its revenue on a gross basis when it acts as a principal
in its transactions. The Company has direct contractual relationships with its customers,
bears the risks and rewards of its arrangements, has the discretion to select the contract
professionals and establish the price for the services to be provided. The Company
primarily provides services through its employees and through subcontractors; the related
costs are included in cost of sales. The Company includes billable expenses (out-of-pocket
reimbursable expenses) in revenue and the associated expenses are included in cost of
sales. Maintenance revenues, if any, are recognized ratably over the term of the
underlying maintenance agreement.

10



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Impact of New Accounting Standards - In May 2014, the FASB issued an update to
ASC 606, Revenue from Contracts with Customers, further amended in July 2015. This
update to ASC 606 provides a five-step process to determine when and how revenue is
recognized. The core principle of the guidance is that a Company should recognize
revenue upon transfer of promised goods or services to customers in an amount that
reflects the expected consideration to be received in exchange for those goods or
services. This update to ASC 606 will also result in enhanced disclosures about revenue,
providing guidance for transactions that were not previously addressed comprehensively,
and improving guidance for multiple-element arrangements. The Company has adopted
Accounting Standards Update (“ASU”) No. 2014-09, effective January 01, 2019. Revenue
from Contracts with Customers, using the modified retrospective method. The adoption
allows companies to apply the new revenue standard to reporting periods beginning in the
year the standard is first implemented, while prior periods continue to be reported in
accordance with previous accounting guidance. Since the adoption of Accounting
Standards Codification (“ASC”) 606 did not have a significant impact on the recognition of
revenue, the Company did not have an opening retained earnings adjustment.

Cost of Revenues — are classified as cost of sales on the income statement and consist
primarily of employee costs and sub-contractors’ costs, and other costs incurred in
connection with the execution of projects.

Unbilled Revenues — represents services rendered prior to being invoiced due to certain
contractual restrictions. The Unbilled revenue as on September 30, 2023 and June 30,
2023 was $ 4,220,000 and $ 2,480,000 respectively and is included under Accounts
Receivable in the Balance sheet.

Property and equipment — Property and equipment, consisting of computers, furniture,
vehicle and equipment, are stated at cost. Improvements which substantially increase the
useful lives of assets are capitalized. Maintenance and repairs are expensed as incurred.
Upon retirement or disposal, the related cost and accumulated depreciation are removed
from the respective accounts and any gain or loss is recorded. Depreciation on all property
and equipment is calculated using the straight-line method over the estimated useful lives
of the assets which range from three to five years. Depreciation expense for the three
months ended September 30, 2023 and June 30, 2023 was $ 2,700 and $ 2,718
respectively.

Investment — The Company has characterized its investments in marketable securities,
based on the priority of the inputs used to value the investments, into a three-level fair
value hierarchy. The fair value hierarchy gives the highest priority to quoted prices in active
markets for identical assets or liabilities (Level 1), and lowest priority to unobservable
inputs (Level 3). If the inputs used to measure the investments fall within different levels of
the hierarchy, the categorization is based on the lowest level input that is significant to the
fair value measurement of the instrument. Investments recorded in the accompanying
balance sheets are categorized based on the inputs to valuation techniques as follows:

1"



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Level 1 — These are investments where values are based on unadjusted quoted prices for
identical asset in an active market the Company has the ability to access.

Level 2 — These are investments where values are based on quoted market prices that are
not active or model derived valuations in which all significant inputs are observable in
active markets.

Level 3 — These are investments where values are derived from techniques in which one
or more significant inputs are unobservable.

September 30, 2023 | Level 1 Level 2 Level 3 Total
and June 30, 2023
Investments - - $ 550,000 $ 550,000

The Company had invested in a stock purchase of Motivity Labs on January 01, 2020. The
total value of investment for 68% stock was $3,400,000, the Initial purchase price of which
the company has made a payment of $1,360,000 (40%) of the purchase price and the
balance amount $ 2,040,000 (60%) will be paid in Six installments of $340,000 every four
months, commencing four months after the Closing Date. The installment payments will
have interest at the rate of 6 % per annum after twelve months from the closing date. As
per the agreement the Purchaser shall purchase all of the Remaining Shareholders’
shares of capital stock of the Company (the “Remaining Shares”) within eighteen (18)
months from the date the agreement was entered.

The Company has acquired the balance 32% stock in Motivity Labs Inc in January 2021,
and thus owns 100% stock in Motivity Labs Inc. The total consideration was $ 5,640,000
and was fully paid.

Income Taxes — The Company is taxed as a “C” corporation and as such accounts for
income taxes pursuant to the provisions of Statement of Financial Statement Accounting
Standards No. 109 “Accounting for Income Taxes.” Under SFAS No. 109, deferred tax
liabilities and assets are recognized for future tax consequences attributable to differences
between the financial statement carrying amounts of assets and liabilities and their tax
bases. Any deferred tax assets recognized for net operating loss carry-forwards and other
items are reduced by a valuation allowance when it is more likely than not that the benefits
may not be realized. Deferred tax assets and liabilities are measured using enacted tax
rates expected to apply to taxable income in the years in which those temporary
differences are expected. The Company recognizes deferred tax assets to the extent that it
believes that these assets are more likely than not to be realized. In making such a
determination, the Company considers all available positive and negative evidence,
including future reversals of existing taxable temporary differences, projected future
taxable income, tax-planning strategies, and results of recent operations. If the Company
determines that it would be able to realize its deferred tax assets in the future in excess of
their net recorded amount, the Company would make an adjustment to the deferred tax
asset valuation allowance, which would reduce the provision for income taxes. There are
no material deferred tax liabilities as of September 30, 2023 and June 30, 2023. The
company has deferred tax asset as of the above date as per the provision available under
Internal Revenue Code to carry forward net operating loss. The deferred tax assets as of
September 30, 2023 and June 30, 2023 was $ 13,560 and $ 125,257 respectively.

12



JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Impairment of Assets - The Company assesses at each balance sheet date whether
there is any indication that any asset may be impaired. If any such indication exists, the
carrying value of such assets is reduced to its recoverable amount and the amount of
such impairment loss is charged to Income statement. If at the balance sheet date there is
an indication that a previously assessed impairment loss no longer exists, then such loss
is reversed and the asset is restated to that effect.

Leases

When the company is the lessee, all leases with a term of more than 12 months are
recognized as right-of-use (ROU) assets and associated lease liabilities in the Balance
Sheet. The lease liabilities are determined using the present value of the lease payments
not yet paid and the company’s incremental borrowing rate, which approximates the rate
at which the company would borrow on a secured basis in the country where the lease
was executed. The interest rate implicit in the lease is generally not determinable in
transactions where the company is the lessee. The ROU asset equals the lease liability
adjusted for any initial direct costs (IDCs), prepaid rent and lease incentives. Operating
leases are included in operating right-of-use assets—net and lease liabilities in the Balance
Sheet. The lease term includes options to extend or terminate the lease when it is
reasonably certain that the company will exercise that option.

Note 2 — Advertising Costs
The Company expenses advertising costs in the period incurred. The Company did not
incur any advertising and business promotion expenses for the three months ended

September 30, 2023 and June 30, 2023 was zero.

Note 3 — Cash and Cash equivalents

As of September 30, 2023 and June 30, 2023, the Cash and cash equivalents was $
780,377 and $ 1,780,842 respectively.

Note 4 — Property and equipment

As at September As at June 30,
30, 2023 2023

Computer equipment and software $ 112,646 $ 112,646
Furniture & Fixtures 73,856 73,856
Vehicle 42,323 42,323
Other fixed assets 22809 22,809
Total assets 251,634 251,634
Less: Accumulated depreciation (228,340) (225,640)
Property and Equipment, net $ 23,294 $ 25,994

The depreciation expense for the three months ended September 30, 2023 and June 30,

2023 was $ 2,700 and $ 2,718 respectively.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Note 5 — Prepaid Expenses

On April 6, 2022, JNIT Technologies Inc (Licensee) entered into a Technology License
agreement with Magellanic Cloud Limited (Licensor) to obtain a license for the technical
know-how and IPR in the drone based technology solution/products on an exclusive basis.
Summary of terms and conditions are as follows:

Licensee shall pay to licensor a royalty fee of 20% of the revenue derived from the
sale of products subject to minimum of USD 425,000 per annum (net of any
applicable taxes)

Licensor shall raise an invoice annually on March 31 for every calendar year for the
royalty based on the audited revenue details provided by the licensee for the
previous calendar year

Licensee shall pay an upfront advance payment of $ 4,250,000 which shall be
adjusted against the payment due to the licensor under this agreement.

Upon termination of this agreement, the licensor shall after adjusting any royalty
amount due under this agreement refund the balance amount to the licensee for the
unexpired period of the term

The agreement commences from the effective date (April 6, 2022) and continue
thereafter for a period of ten years unless extended in writing by the parties hereto
for a further period of five years or terminated earlier in accordance with the terms
and conditions as stipulated in the agreement.

The agreement may be terminated by mutual written consent of the parties hereto.

30-September-2023 30-June-2023
Drone Rights 4,250,000 4,250,000
Less: Amortization of advance (637,500) (531,250)
Balance advance 3,612,500 3,718,750

Note 6 — Commitments and Contingencies

Operating Lease:

The Company adopted ASC 842 with effect from February 1, 2023. Lease assets and liabilities are
determined predominantly as the present value of the payments due over the lease term. All
leases are recognized as lease liabilities and lease assets on the balance sheet. Lease liabilities
represent obligation to make payments arising from the lease. Lease assets represent right to use
an underlying asset for the lease term.

Information related to operating lease cost are as follows:

2023
Operating lease cost $ 43,142
Right of use asset 222,832
Lease liabilities 232,719
Weighted average remaining lease term 1.4 Years
Weighted average discount rate 5%

14




JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

The following table presents undiscounted cash outflows for operating leases on annual basis for
next five years and thereafter.

As of September 30, 2023 | As of June 30, 2023
Less than one year $ 156,036 $ 173,676
1-2 years 32,450 57,953
Total $ 188,487 $ 231,628

Security deposit related to lease for office premises as on September 30, 2023 and June 30, 2023
was $ 247,506 and $ 234,871.

Note 7 — Income Taxes

The Company has elected to be taxed as a “C” corporation under the provisions of the
Internal Revenue Code and applicable state statutes. Total tax provision as of September
30, 2023 and June 30, 2023 was $ 682,199 and $ 406,116 respectively.

The company has Net Operating Loss under the provisions of the Internal Revenue Code
and has carried forward such losses. Deferred tax asset on Carried Forward Loss is $
13,560.

Uncertain tax positions: As of the report date, the Company does not have any uncertain
tax liabilities or benefits that could materially affect the effective tax rate. The tax years
2022, 2021, 2020, were open as of the report date. Management regularly assesses the
tax risk of the Company’s return filing positions for all open years.

Note 8 — Litigation and Contingencies

The Company does not have any knowledge of any involvement in legal proceedings,
either of which the company has initiated or has been brought against it. The company’s
liability, if any, have been reported on the balance sheet and have no knowledge of any
further liabilities or contingencies.

Note 9 - Line of Credit

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”), have secured $ 3,500,000 Line of credit with Patriot Bank. The
revolving loan facility was utilized to refinance existing indebtedness of Borrowers with City
National Bank and for working capital and general corporate purposes. Each borrower is jointly and
severally liable and has provided absolute and unconditional guarantee to Lender for prompt
payment and performance of all obligations. The Interest on Revolving loan facility shall bear
interest on the outstanding principal amount at the base rate, which is greater of prime rate as
quoted by The Wall Street Journal plus 0.4% and 3.65% per annum. The line of credit matures on
December 31, 2023. The balance outstanding as of September 30, 2023 and June 30, 2023 was $
2,384,179 and $ 2,383,121 respectively. The Interest expense for three months ended September
30, 2023 and June 30, 2023 was $ 53,830 and $ 67,185 respectively.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Note 10 — Term Loan

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”) entered into an agreement with Patriot Bank (referred to as “Lender”)
and obtained a term loan for $ 1,500,000 at the interest rate of 3.81%. The term loan was utilized
for repayment of existing indebtedness incurred for acquisition of Motivity Labs Inc. The term loan
is repayable in sixty consecutive monthly installments of principal and interest in the amount of $
27,494.06 each commencing from May 1, 2022. Each borrower is jointly and severally liable and
has provided absolute and unconditional guarantee to Lender for prompt payment and
performance of all obligations. The borrowers have granted lien to all assets as collateral security
for the payment and performance of all the obligations. The financial Covenants pertaining to the
term loan are as follows:

a. Commencing with fiscal year ended December 31, 2022 maintain a combined debt service
coverage ratio equal to or greater than 1.25 to 1 on an annual basis, determined as of each
fiscal year end and

b. Commencing with fiscal year ended December 31, 2022 maintain a debt to capital ratio
equal to less than 0.75 to 1 on an annual basis, determined as of each fiscal year end.

The balance outstanding as of September 30, 2023 and June 30, 2023 was $ 1,109,129 and $
1,180,812 respectively. Interest expense for three months ended September 30, 2023 and June
30, 2023 was $ 10,800 and $ 11,720 respectively.

Note 11 — Notes payable
Company had acquired 100% stock in Motivity Labs Inc. for $ 5,640,000. The balance
consideration payable towards the acquisition was $ 234,955 and is shown under Notes payable in

Balance Sheet. The company has obtained a term loan from Patriot Bank and used the proceeds
to settle all dues outstanding as of Balance Sheet date towards acquisition.

Note 12 — Stockholder’s Equity

JNIT Technologies INC is authorized to issue 1,000 shares of no par value. The common
stocks issued and outstanding were owned by the following share holder:

September 30, 2023 June 30, 2023

Balance, beginning of the period $ 236,259 $ 236,259

Balance, end of the period $ 236,259 $ 236,259

Effective February 22, 2017, Magellanic Cloud Limited (formerly known as South India
Projects Limited) has acquired all the outstanding common stock of JNIT Technologies Inc
from the erstwhile shareholders of the Company. This acquisition was effected through a
stock swap with the erstwhile shareholders of JNIT Technologies Inc getting shares in
South India Projects Limited in exchange for shares in the Company. There was no cash
component involved as part of the stock swap.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

The entire issued capital of Motivity Labs Inc was held by JNIT technologies Inc and the
entire issued capital of Motivity Labs Pvt Ltd was held by Motivity Labs Inc.

Note 13 — Related party transactions

In the ordinary course of business, the Company entered into transactions with entities
owned directly/indirectly by the stockholder. All the amount is non-interest bearing and is
repayable/recoverable on demand. The Balances as of September 30, 2023 are as
follows:

Related Party Expenses | Accounts | Accounts Loan Advance | Rights/Pre
receivable | payable | Given Given paid

JNITH Corporation (RPR 25,946

Wyatt)

JNIT Technologies India 66,000

Pvt. Ltd.

Aitech Corp 547,500

Sygntech Systems Inc 3,116

Hoozin Inc 80,040

Motivity Labs Inc 51,656 2,317,000

Magellanic Cloud Limited 212,500 3612500

- Drone ’ ’

The Balances as of June 30, 2023 are as follows:

Related Party Expenses | Accounts | Accounts | Loan Advance | Rights/Pre
receivable | payable | Given Given paid

JNITH Corporation (RPR 26,419

Wyatt)

JNIT Technologies India 28,000

Pvt. Ltd.

Aitech Corp 232,500

Sygntech Systems Inc 3,116

Hoozin Inc 80,040

Motivity Labs Inc 151,656 2,000,000

Magellanic Cloud Limited 106,250

Do 3,718,750
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Note 14— EIDL

JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

The Company had obtained loan from U.S. Small Business Administration under section 7(b) of
the Small Business Act during calendar year 2020. The details pertaining to EIDL are as follows:

Entity Date of Amount | Terms and Conditions

Grant
JNIT  Technologies | January 12, $ 4,000,000 Installment payment (including principal
Inc 2022 and interest) of $ 20,596 will begin 24

months from date of the promissory note
The balance of principal and interest will
be payable in thirty years from the date of
the promissory note

Interest will accrue at the rate of 3.75%

per annum based on funds advanced.

collateral.

Interest accrued for EIDL for three months ended September 30, 2023 and June 30, 2023 was $
18,750 and $ 18,750 (including the same value for Motivity Inc) respectively.

Note 15 — Employee Retention Credit

JNIT Inc. received $ 1,739,880 as Employee retention credit for two quarters for the calendar year
ended December 31, 2021.The ERC Credit received has been disclosed under “Other liabilities” in
the balance sheet.

Note 16 — Retirement Benefits

The Company adopted a Flexible 401(k)-profit sharing plan for its employee. There is an age and
service period requirement for elective deferral eligibility. The employees are eligible to become
participants following one year of employment, with at least 500 hours of service and should have
attained a minimum of 21 years of age. The company can make matching contributions, based on
its sole discretion as determined year to year. The company did not make any contributions during
the three months ended September 30, 2023 and June 30, 2023.

Note 17 — Segment Revenues

The Company's operations comprise only of consulting services and the financial statements
reflect the performance for the segment as such.

Note 18 — Subsequent Events
The Company has evaluated subsequent events through November 09, 2023, the date on which

the financial statements were available to be issued. The company does not have any other
reportable events occurring after the balance sheet date.
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Impact of COVID-19 Pandemic: The COVID-19 outbreak in early 2020 had adversely affected the
economic activity globally, nationally and locally. However, this has been a thing of the past due to
which there has been no specific impact in the year ended 2022, although the recurrence of such
an event may impact the business and profitability.

The Management is not aware of any other matter or circumstance, other than those which are
disclosed above or not otherwise dealt with in the Financial Statements that has significantly or
may significantly affect the operations of the company in the subsequent years the financial effects
of which has not been provided for as of the September 30, 2023 and June 30, 2023.

Note 19 — Risks and Uncertainties of Doing Business

In addition to the Impact of COVID-19 pandemic discussed in the previous note, many of the
Company’s engagements involve projects that are critical to the operations of its customers’
businesses and provide benefits that may be difficult to quantify. Any failure

in a customer’s system could result in a claim for substantial damages against the Company,
regardless of the Company’s responsibility for such failure. Although the Company attempts to limit
contractually its liability for damages arising from errors, mistakes or omissions in rendering its
information technology services, there can be no assurance that the limitations of liability set forth
in its services contracts will be enforceable in all instances or would otherwise protect the
Company from liability for damages. The successful assertion of one or more large claims against
the Company that exceed available insurance coverage, or changes in the Company’s insurance
policies, including premium increases or the imposition of large deductible or co-insurance
requirements, could adversely affect the Company’s business, financial condition and results of
operations.

Note 20— Comparative statements

Certain comparative figures have been reclassified as needed to confirm to current period’s
presentation.
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JNIT TECHNOLOGIES INC

CONSOLIDATED SUPPLEMENTARY SCHEDULES
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023 AND JUNE 30, 2023

Other Income
Other Income

Total Other Income
Cost of sales

Payroll and Benefits
Subcontractors expenses
Travel expense

Cost of Services Revenue
Offshore expenses

Total cost of sales

General & adminstrative expenses
Automobile Expense

Bank service charges

Commission

Contributions

Dues and Subscriptions

Insurance

Legal and Professional Fees
Marketing expense

Office expenses

Outside services

Payroll processing fees

Postage and Delivery

Royalty Expense

Rent Expenses

Taxes and License

Telephone

Repairs and maintenance

Travel

Provision for bad and doubtful debts

Total general & adminstrative expenses

September 30, June 30,
2023 2023

$ 62,636 $ 73,133
$ 62,636 $ 73,133
$ 5,300,753 $ 5,428,260
1,729,379 945,043
3,221 15,250
175,000 1,355,350
86,114 81,575
$ 7,294,468 $ 7,825,478
$ 5,343 $ 6,204
2,647 2,937
10,720 9,009
3,835 3,837
1,856 40,023
113,915 102,796
1,368,737 1,132,127
- 59,397
189,539 301,848
495,011 1,144,479
7,980 8,071
357 1,788
106,250 106,250
15,487 40,725
1,028 2,864
26,505 27,987
4,917 2,243
34,382 49,006
- 21,550
$ 2,388,509 $ 3,063,140

(See Independent accountant's review report and accompanying notes to financial statements)
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Current Assets

Cash and cash equivalents
Accounts receivable, net
Employee advances
Accrued Interest

Prepaid Expenses

Due from affliate

Other Current Assets

Total current assets
Other Assets

Deferred Tax Assets
Security Deposits

Total Other assets
Investments

Goodwill

Property and equipment,net
Right - of - use asset

Total assets

Current liabilities

Accounts payable and accrued liabilities

Accrued Payroll Liabilities

Current portion of long term loan

Note Payable - Current
Line of credit

Accrued Income taxes
Other Current Liabilities

Current portion of lease obligations

Total current liabilities

Other liabilities

EIDL Loan

Term loan

Employee Retention Credit
Due to affiliates

Long term portion of lease obligations

Total other liabilities
Stockholder's equity
Common Stock
Retained earnings

Total Stockholder's equity

Total liabilities & Stockholder's equity

JNIT TECHNOLOGIES INC
CONSOLIDATED BALANCE SHEETS
AS OF SEPTEMBER 30, 2023

Consolidated Eliminations JNIT ) Motivity Labs Motivity India
Technologies ,Inc
$ 780,377 345,852 403,873 30,653
16,108,027 (51,656) 4,296,068 6,468,386 5,395,229
126,352 118,382 - 7,970
24,853 - - 24,853
4,064,576 3,770,250 187,500 106,826
- (2,317,000) 2,317,000 - -
3,809,000 974,505 1,595,000 1,239,495
24,913,185 11,822,057 8,654,758 6,805,026
84,009 13,560 - 70,449
247,506 1,000 5,822 240,684
331,515 14,559 5,822 311,133
550,000 (5,640,000) 5,640,000 550,000 -
5,640,000 5,640,000 - - -
252,510 23,294 0 229,216
1,957,448 88,693 93,781 1,774,974
$ 33,644,659 $ 17,588,604 $ 9,304,362 $ 9,120,349
$ 1,654,548 (51,656) $ 234,713 § 946,947 $ 524,544
1,786,594 1,207,501 579,093 -
319,098 319,098 - -
234,955 234,955 - -
2,384,179 2,384,179 - -
1,342,659 196,181 486,018 660,460
1,606,288 - - 1,606,288
173,676 63,907 109,769
9,501,996 4,640,533 2,121,828 2,791,292
4,255,445 2,129,335 2,126,110 -
790,031 790,031 - -
1,739,881 1,739,881 - -
903,306 (2,317,000) - 2,317,000 903,306
1,808,593 29,430 (10,968) 1,790,131
9,497,257 4,688,677 4,432,142 2,693,438
236,259 1,150 103,374 131,735
14,409,146 8,258,243 2,647,018 3,503,885
14,645,406 8,259,393 2,750,392 3,635,620
$ 33,644,659 $ 17,588,604 $ 9,304,362 $ 9,120,349
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Revenue
Consulting income

Revenue from Software Services

Other income
Total Revenue

Cost of sales

Payroll and Benefits
Subcontractors expenses
Travel expense

Cost of Services Revenue
Offshore expenses

Total Cost of Sales
Gross Margin

General & admininstrative expenses

Automobile Expense
Bank service charges
Commission
Contributions

Dues and Subscriptions
Insurance

Legal and Professional Fees
Office expenses

Outside services

Payroll processing fees
Postage and Delivery
Royalty Expense

Rent Expenses

Taxes and License
Telephone

Repairs and maintenance
Travel

Total General & administrative expenses

Income before income taxes

Interest expense
Depreciation

Interest expense - Lease liabilities

Depreciation - Lease Assets
Income before tax

Income Taxes
Deferred Tax expense

Net Income

Other Comprehensive Income

Beginning retained earnings

Foreign currency translation reserve

Ending retained earnings

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2023

JNIT TECHNOLOGIES INC
SUPPLEMENTARY INFORMATION
CONSOLIDATED STATEMENTS OF INCOME

Consolidated  Eliminations INIT - Motivity Labs . ivv India
Technologies ,Inc
$ 9,652,353 $ (60,000) $§ 3,562,273 $ 6,150,080 -
2,499,879 $  (1,230,200) - - 3,730,079
62,636 - - 62,636
12,214,868 3,562,273 6,150,080 3,792,715
5,300,753 2,213,141 1,738,759 1,348,853
1,729,379 $ (60,000) 347,151 1,442,228 .
3,221 2,093 1,128 -
175,000 (1,230,200) - 1,405,200 -
86,114 - 86,114 -
7,294,468 2,562,385 4,673,429 1,348,853
4,920,400 999,888 1,476,651 2,443,862
5,343 5,343 - -
2,647 1,390 792 465
10,720 - - 10,720
3,835 - - 3,835
1,856 86 1,770 -
113,915 2,787 104,197 6,931
1,368,737 26,365 3,990 1,338,382
189,539 60,688 27,918 100,933
495,011 414,280 80,731 -
7,980 5,920 - 2,060
357 357 - -
106,250 106,250 - -
15,487 13,339 532 1,616
1,028 - - 1,028
26,505 10,593 540 15,372
4,917 - - 4,917
34,382 27,469 - 6,913
2,388,509 674,866 220,471 1,493,172
2,531,891 325,022 1,256,180 950,690
148,940 89,448 18,750 40,742
32,398 2,700 - 29,698
67,029 1,223 1,338 64,468
165,687 14,782 25,576 125,329
2,117,838 216,869 1,210,516 690,453
306,114 88,947 32,275 184,891
94,324 111,697 - (17,373)
1,717,400 16,225 1,178,241 522,934
130,479 130,479
12,672,504 8,242,018 1,468,778 2,961,708
(111,236) (111,236)
$ 14,409,146 $ 8258243 $ 2,647,018 $ 3,503,885

(See Independent accountant's review report and accompanying notes to financial statements)
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VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors and Stockholder’s of,
JNIT Technologies Inc
Parlin, New Jersey

We have reviewed the financial statements of JNIT technologies Inc (a New Jersey
Corporation), which comprise the balance sheets as of December 31, 2023 and September
30, 2023 and the related statements of income and retained earnings, cash flows and
changes in stockholder's equity for the three month period December 31, 2023 and
September 30, 2023, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management’s financial data and making inquiries
of company’s management. A review is substantially less in scope than an audit, the
objective of which is the expression of an opinion regarding the financial statements as a
whole. Accordingly, we do not express such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion.




VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made
to the accompanying financial statements in order for them to be in accordance with
accounting principles generally accepted in the United States of America.

Other matter

The supplementary information comprising of the supplementary schedules on cost of sales
and general and administrative expenses are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from, and relates directly to, the underlying
accounting and other records used to prepare the financial statements. The supplementary
information has been subjected to the review procedures applied in our review of the basic
financial statements. We are not aware of any material modifications that should be made to
the supplementary information in relation to the accompanying reviewed financial statements
in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Balachander Venkataraman
VBC & Company

Certified Public Accountants
Somerset, New Jersey
February 12, 2024




JNIT TECHNOLOGIES INC.

BALANCE SHEETS

AS OF DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Current Assets

Cash and cash equivalents
Accounts receivable, net
Unbilled Revenue
Employee advances
Prepaid Expenses

Due from affliate

Other Current Assets

Total current assets
Other Assets

Deferred Tax Assets
Security deposits

Total Other assets
Investments

Property and equipment,net
Right - of - use asset

Total assets

Current liabilities

Accounts payable and accrued liabilities

Accrued Payroll Liabilities

Current portion of long term loan
Line of credit

Accrued Income taxes

Note Payable - Current

Current portion of lease obligations

Total current liabilities

Other liabilities

EIDL Loan

Term loan

Employee Retention Credit

Long term portion of lease obligations

Total other liabilities

Stockholder's equity

Common Stock
Retained earnings

Total Stockholder's equity

Total liabilities & Stockholder's equity

Dec 31, 2023 Sep 30, 2023
$ 125856 $ 345852
5,076,182 3,501,068
740,000 795,000
118,382 118,382
3,506,250 3,770,250
1,724,000 2,317,000
402,816 974,505
11,693,486 11,822,057
17,952 13,560

1,000 1,000

18,952 14,559
5,640,000 5,640,000
20,594 23,294
73,911 88,693

$ 17,446,944 $ 17,588,604
$ 514716 $ 234,713
531,419 1,207,501
295,797 319,098
2,383,595 2,384,179
300,808 196,181
234,955 234,955
62,324 63,907
4,323,614 4,640,533
2,148,085 2,129,335
741,093 790,031
1,739,881 1,739,881
16,158 29,430
4,645,217 4,688,677
1,150 1,150
8,476,962 8,258,243
8,478,112 8,259,393

$ 17,446,944 $ 17,588,604

(See accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC.
STATEMENTS OF INCOME
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Dec 31, 2023 Sep 30, 2023

Revenue

Consulting Income $ 4,754,681 $ 3,562,273
Total Revenue 4,754,681 3,562,273
Cost of sales 3,953,931 2,976,665
Gross Profit 800,750 585,608
General and administrative expenses 315,519 260,586
Income before Interest, Depreciation and Tax 485,231 325,022
Interest expense 88,813 89,448
Interest expense - Lease liabilities 1,039 1,223
Depreciation 2,700 2,700
Depreciation - Lease Assets 14,782 14,782
Income before tax 377,897 216,869
Income Taxes 163,571 88,947
Deferred Income tax (4,393) 111,697
Net Income $ 218,719 $ 16,225

(See accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC.

STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Cash flow from operating activities
Net income

Adjustments to reconcile net income to net cash
used in operating activities:

Depreciation and amortization

Changes in operating assets and liabilities:

Trade and other receivables

Loans and Advances

Other current assets

Net lease assets

Prepaid Expenses

Accounts payable, accrued expenses and other liabilities
Deferred Tax Assets

Net cash provided by / (used in) operating activities
Cash flow from investing activities

Net cash provided by / (used in) investing activities

Cash flow from financing activities

Repayment of Term Loan
Line of credit

Net cash provided by / (used in) financing activities
Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Interest paid
Taxes paid

Dec 31, 2023 Sep 30, 2023
$ 218719 § 16,225
2,700 2,700
(1,520,114) (13,876)
- (2,500)
1,164,689 (1,072,070)
(73) 11
264,000 106,250
(272,701) (144,796)
(4,393) 111,697
(147,173) (996,259)
(72,239) (71,683)
(583) 1,057
(72,823) (70,625)
(219,995) (1,066,884)
345,852 1,412,736
$ 125856 § 345852
$ 70646  $ 69,863
$ 70,705  $ -

(See accountant's review report and accompanying notes to financial statements)
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STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY

JNIT TECHNOLOGIES INC.

FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Common stock and paid-in capital
Balance, beginning of period
Addition during the year

Balance, end of period

Retained earnings
Balance, beginning of period

Net Income
Balance, end of period

Total Stockholder's equity

Dec 31, 2023 Sep 30, 2023
$ 1,150 $ 1,150
1,150 1,150
8,258,243 8,242,018
218,719 16,225
8,476,962 8,258,243

$ 8,478,112 $ 8,259,393

(See accountant's review report and accompanying notes to financial statements)
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JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 1- Summary of significant accounting policies

Nature of Operations — JNIT Technologies Inc. was incorporated as a New Jersey Corporation in
August 2010, is engaged in providing software development and consulting services to various
industries throughout the United States.

Numerous factors affect the Company's operating results, including general economic conditions,
market acceptance and demand for its Consulting services, its ability to obtain new clients, and
rapidly changing technologies and competition. The Company’s customer base covers a broad
spectrum of industries including, Engineering, Financials, Information technologies,
Manufacturing, Telecommunication among others.

Accounting Policies — These financial statements are prepared on the accrual basis of
accounting in conformity with accounting principles generally accepting in the United States of
America (“GAAP”); consequently, revenues are accepted when services are rendered and
expenses reflected when costs are incurred.

Concentration of Credit Risk - The Company maintains cash in bank deposit accounts which, at
times, may exceed federally insured limits. The Company has not experienced any losses in such
accounts. The Company believes it is not exposed to any significant credit risk on cash and cash
equivalents. With respect to trade receivables, the Company generally does not require collateral
because of the common business practice prevailing in the industry and also that majority of the
Company's customers are fairly well established companies operating in a variety of industries and
geographic regions. When necessary, the Company establishes an allowance for doubtful
accounts based upon factors surrounding the credit risk of specific customers, historical trends and
other information.

Use of Estimates - The Company's management makes estimates and assumptions in the
preparation of its financial statements in conformity with accounting principles generally accepted
in the United States of America. These estimates and assumptions may affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities as of the date of
the financial statements and the reported amounts of revenues and expenses during the respective
reporting periods. Actual results could differ from those results implicit in the estimates and
assumption.

Cash and cash equivalents — Cash and cash equivalents consist of demand deposits. The
Company considers all highly liquid investments purchased with a remaining maturity principally of
three months or less to be cash equivalents.

The Company maintains its cash in a bank deposit account that, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and believes it is
not exposed to any significant credit risk.

Financial Instruments - The Company's financial instruments including cash and cash
equivalents, accrued expenses, accounts receivable, accounts payable and lines of credit debt, all
of which approximate fair value at the balance sheet dates.

Accounts receivable — Accounts receivable are generated from various commercial entities.
Accounts receivable are stated at cost less an allowance for doubtful accounts if considered
necessary. Credit is extended to customers after an evaluation of the customer’s financial
condition, and generally collateral is not required. Management’s determination of the allowance



JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

for doubtful accounts is based on an evaluation of the accounts receivable, past experience,
current economic conditions and other risks inherent in the accounts receivable portfolio.

Allowance for Doubtful Accounts - The allowance for doubtful accounts reflects the Company’s
best estimate of probable losses inherent in the accounts receivable balance. We determine the
allowance based on known troubled accounts, historical experience, and other currently available
evidence. Allowance for Doubtful accounts as on December 31, 2023 and September 30, 2023
was $ 83,483 respectively.

Revenue Recognition - In May 2014, the FASB issued an update to ASC 606, Revenue from
Contracts with Customers, further amended in July 2015. This update to ASC 606 provides a five-
step process to determine when and how revenue is recognized. The core principle of the
guidance is that a Company should recognize revenue upon transfer of promised goods or
services to customers in an amount that reflects the expected consideration to be received in
exchange for those goods or services. This update to ASC 606 will also result in enhanced
disclosures about revenue, providing guidance for transactions that were not previously addressed
comprehensively, and improving guidance for multiple-element arrangements. Effective January
01, 2019, the Company adopted Accounting Standards Update (“ASU”) No. 2014-09, Revenue
from Contracts with Customers, using the modified retrospective method. The adoption allows
companies to apply the new revenue standard to reporting periods beginning in the year the
standard is first implemented, while prior periods continue to be reported in accordance with
previous accounting guidance. Since the adoption of Accounting Standards Codification (“ASC”)
606 did not have a significant impact on the recognition of revenue, the Company did not have an
opening retained earnings adjustment.

The Company generates most of its revenues from Technology Staffing, and IT Services.
Comprehensive revenue recognition model is designed to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Revenues are recognized as control of the
promised service is transferred to customers, in an amount that reflects the consideration expected
in exchange for the services. Revenues from contract assignments are recognized over time,
based on hours worked by the Company’s contract professionals. The performance of the
requested service over time is the single performance obligation for assignment revenues.
Revenues are recognized net of variable consideration to the extent that it is probable that a
significant reversal of revenues will not occur in subsequent periods. The Company recognizes
revenue for fixed-price contracts using percentage of completion method. Under this method of
revenue recognition, the Company estimates the progress towards completion to determine the
amount of revenue and profit to recognize on all significant contracts. The Company utilizes a cost-
to-cost approach in applying the percentage-of-completion method, under which revenue is earned
in proportion to total costs incurred, divided by total costs expected to be incurred. The recognition
of profit is dependent upon the accuracy of a variety of estimates, including software development
progress, achievement of milestones and other incentives, penalty provisions, labor productivity
and cost estimates. Such estimates are based on various judgments that the Company makes with
respect to those factors and are difficult to accurately determine until the project is significantly
underway. Due to uncertainties, inherent in the estimation process, it is possible that actual
completion costs may vary from estimates. If estimated total costs on any contract indicate a loss,
the Company charges the entire estimated loss to operations in the period the loss first becomes
known. Maintenance revenues are recognized ratably over the term of the underlying maintenance
agreement.
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JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

The Company recognizes most of its revenue on a gross basis when it acts as a principal in its
transactions. The Company has direct contractual relationships with its customers, bears the risks
and rewards of its arrangements, has the discretion to select the contract professionals and
establish the price for the services to be provided. The Company primarily provides services
through its employees and through subcontractors; the related costs are included in cost of sales.
The Company includes billable expenses (out-of-pocket reimbursable expenses) in revenue and
the associated expenses are included in cost of sales.

Cost of Revenues — are classified as cost of sales on the income statement and consist primarily
of employee costs and sub-contractors’ costs, and other costs incurred in connection with the
execution of projects.

Unbilled Revenues - represents services rendered prior to being invoiced due to certain
contractual restrictions. The Unbilled revenue as on December 31, 2023 and September 30, 2023
was $ 740,000 and $ 795,000 respectively and is included under Accounts Receivable in the
Balance sheet.

Property and equipment — Property and equipment, consisting of computers, furniture, vehicle
and equipment, are stated at cost. Improvements which substantially increase the useful lives of
assets are capitalized. Maintenance and repairs are expensed as incurred. Upon retirement or
disposal, the related cost and accumulated depreciation are removed from the respective accounts
and any gain or loss is recorded. Depreciation on all property and equipment is calculated using
the straight-line method over the estimated useful lives of the assets which range from three to five
years. Depreciation expense for the three months ended December 31, 2023 and September 30,
2023 was $ 2,700.

Investment — The Company has characterized its investments in marketable securities, based on
the priority of the inputs used to value the investments, into a three-level fair value hierarchy. The
fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets
or liabilities (Level 1), and lowest priority to unobservable inputs (Level 3). If the inputs used to
measure the investments fall within different levels of the hierarchy, the categorization is based on
the lowest level input that is significant to the fair value measurement of the instrument.
Investments recorded in the accompanying balance sheets are categorized based on the inputs to
valuation techniques as follows:

Level 1 — These are investments where values are based on unadjusted quoted prices for identical
asset in an active market the Company has the ability to access.

Level 2 — These are investments where values are based on quoted market prices that are not
active or model derived valuations in which all significant inputs are observable in active markets.
Level 3 — These are investments where values are derived from techniques in which one or more
significant inputs are unobservable.

The Company had invested in a stock purchase of Motivity Labs on January 01, 2020. The total
value of investment for 68% stock was $ 3,400,000, the Initial purchase price of which the
company has made a payment of $ 1,360,000 (40%) of the purchase price and the balance
amount $ 2,040,000 (60%) will be paid in Six installments of $ 340,000 every four months,
commencing four months after the Closing Date. The installment payments will have interest at the
rate of 6 % per annum after twelve months from the closing date. As per the agreement the
Purchaser shall purchase all of the Remaining Shareholders’ shares of capital stock of the
Company (the “Remaining Shares”) within eighteen (18) months from the date the agreement was
entered.

1"



JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

The Company had acquired the balance 32% stock in Motivity Labs Inc in January 2021, and thus
owns 100% stock in Motivity Labs Inc.

Income Taxes — The Company is taxed as a “C” corporation and as such accounts for income
taxes pursuant to the provisions of Statement of Financial Statement Accounting Standards No.
109 “Accounting for Income Taxes.” Under SFAS No. 109, deferred tax liabilities and assets are
recognized for future tax consequences attributable to differences between the financial statement
carrying amounts of assets and liabilities and their tax bases. Any deferred tax assets recognized
for net operating loss carry-forwards and other items are reduced by a valuation allowance when it
is more likely than not that the benefits may not be realized. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected. The Company recognizes deferred tax assets to the extent
that it believes that these assets are more likely than not to be realized. In making such a
determination, the Company considers all available positive and negative evidence, including
future reversals of existing taxable temporary differences, projected future taxable income, tax-
planning strategies, and results of recent operations. If the Company determines that it would be
able to realize its deferred tax assets in the future in excess of their net recorded amount, the
Company would make an adjustment to the deferred tax asset valuation allowance, which would
reduce the provision for income taxes. There are no material deferred tax liabilities as of December
31, 2023 and September 30, 2023. The company has deferred tax asset as of the above date as
per the provision available under Internal Revenue Code to carry forward net operating loss. The
deferred tax assets as of December 31, 2023 and September 30, 2023 was $ 17,952 and $ 13,560
respectively.

Impairment of Assets - The Company assesses at each balance sheet date whether there is any
indication that any asset may be impaired. If any such indication exists, the carrying value of such
assets is reduced to its recoverable amount and the amount of such impairment loss is charged to
Income statement. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, then such loss is reversed and the asset is restated to that
effect.

Leases

When the company is the lessee, all leases with a term of more than 12 months are recognized as
right-of-use (ROU) assets and associated lease liabilities in the Balance Sheet. The lease
liabilities are determined using the present value of the lease payments not yet paid and the
company’s incremental borrowing rate, which approximates the rate at which the company would
borrow on a secured basis in the country where the lease was executed. The interest rate implicit
in the lease is generally not determinable in transactions where the company is the lessee. The
ROU asset equals the lease liability adjusted for any initial direct costs (IDCs), prepaid rent and
lease incentives. Operating leases are included in operating right-of-use assets—net and lease
liabilities in the Balance Sheet. The lease term includes options to extend or terminate the lease
when it is reasonably certain that the company will exercise that option.

Note 2 — Advertising Costs
The Company expenses advertising costs in the period incurred. The Company did not incur any

advertising and business promotion expenses for the three months ended December 31, 2023 and
September 30, 2023.
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JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 3 — Cash and Cash equivalents

As of December 31, 2023 and September 30, 2023, the Cash and cash equivalents was $ 125,856

and $ 345,852 respectively.

Note 4 — Property and equipment

As at December 31, As at September 30,
2023 2023

Computer equipment and software $ 112,646 $ 112,646
Furniture & Fixtures 57,614 57,614
Vehicle 42,323 42,323
Total assets 212,583 212,583
Less: Accumulated depreciation (178,781) (189,288)
Property and Equipment, net $ 20,594 $ 23,294

The depreciation expense for the three months ended December 31, 2023 and September 30,

2023 was $ 2,700 respectively.

Note 5 — Prepaid Expenses

On April 6, 2022, JNIT Technologies Inc (Licensee) entered into a Technology License agreement
with Magellanic Cloud Limited (Licensor) to obtain a license for the technical know-how and IPR in
the drone based technology solution/products on an exclusive basis. Summary of terms and

conditions are as follows:

Licensee shall pay to licensor a royalty fee of 20% of the revenue derived from the sale of
products subject to minimum of USD 425,000 per annum (net of any applicable taxes)
Licensor shall raise an invoice annually on March 31 for every calendar year for the royalty
based on the audited revenue details provided by the licensee for the previous calendar
year

Licensee shall pay an upfront advance payment of $ 4,250,000 which shall be adjusted
against the payment due to the licensor under this agreement.

Upon termination of this agreement, the licensor shall after adjusting any royalty amount
due under this agreement refund the balance amount to the licensee for the unexpired
period of the term

The agreement commences from the effective date (April 6, 2022) and continue thereafter
for a period of ten years unless extended in writing by the parties hereto for a further period
of five years or terminated earlier in accordance with the terms and conditions as stipulated
in the agreement.

The agreement may be terminated by mutual written consent of the parties hereto.

As of December 31, As of September 30,
2023 2023
Drone Rights $ 4,250,000 $ 4,250,000
Less: Amortization (743,750) (637,500)
Balance advance $ 3,506,250 $ 3,612,500
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JNIT TECHNOLOGIES INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 6 — Commitments and Contingencies

Operating Lease:

The Company adopted ASC 842 with effect from February 1, 2023. Lease assets and liabilities are
determined predominantly as the present value of the payments due over the lease term. All
leases are recognized as lease liabilities and lease assets on the balance sheet. Lease liabilities
represent obligation to make payments arising from the lease. Lease assets represent right to use
an underlying asset for the lease term.

Information related to operating lease cost are as follows:

2023
Operating lease cost $ 15,894
Right of use asset 73,910
Lease liabilities 78,481
Weighted average remaining lease term 1.25 Years
Weighted average discount rate 5%

The following table presents undiscounted cash outflows for operating leases on annual basis for

next five years and thereafter.

As of December 31, As of September 30,
2023 2023
Within one year $ 64,569 $ 64,238
1-2 years 16,225 32,450
2-3 years - -
3-4 years - -
4-5 years - -
More than 5 years - -
Total $ 80,795 $ 96,689

Security deposit related to lease for office premises as on December 31, 2023 and September 30,

2023 was $ 1,000.

Note 7 — Income Taxes

The Company has elected to be taxed as a “C” corporation under the provisions of the Internal
Revenue Code and applicable state statutes. The components of provision for taxes is as follows:

Quarter ended December 31,

Quarter ended September 30,

2023 2023
Federal Income tax $ 146,492 $ 99,812
State tax 17,079 41,293
Income tax expense 163,571 141,105
Deferred tax expense/(Credit) (4,393) 111,697
Prior year taxes (52,158)
Total Income tax expense $ 159,178 $ 200,644

14




JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Components of deferred tax asset is as follows:

Quarter ended December 31, | Quarter ended September 30,

2023 2023
Depreciation $ 421 $ (3,971)
Provision for doubtful debts 17,531 17,531
Deferred tax Asset $ 17,593 $ 13,560

Uncertain tax positions: As of the report date, the Company does not have any uncertain tax
liabilities or benefits that could materially affect the effective tax rate. The tax years 2022, 2021,
2020, were open as of the report date. Management regularly assesses the tax risk of the
Company’s return filing positions for all open years.

Note 8 — Litigation and Contingencies

The Company does not have any knowledge of any involvement in legal proceedings, either of
which the company has initiated or has been brought against it. The company’s liability, if any,
have been reported on the balance sheet and have no knowledge of any further liabilities or
contingencies.

Note 9 - Line of Credit

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”), have secured $ 3,500,000 Line of credit with Patriot Bank. The
revolving loan facility was utilized to refinance existing indebtedness of Borrowers with City
National Bank and for working capital and general corporate purposes. Each borrower is jointly and
severally liable and has provided absolute and unconditional guarantee to Lender for prompt
payment and performance of all obligations. The Interest on Revolving loan facility shall bear
interest on the outstanding principal amount at the base rate, which is greater of prime rate as
quoted by The Wall Street Journal plus 0.4% and 3.65% per annum. The line of credit matures on
December 31, 2023. The balance outstanding as of December 31, 2023 and September 30, 2023
was $ 2,383,595 and $ 2,384,179 respectively. The Interest expense for three months ended
December 31, 2023 and September 30, 2023 was $ 54,240 and $ 53,830 respectively.

Note 10 — Term Loan

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”) entered into an agreement with Patriot Bank (referred to as “Lender”)
and obtained a term loan for $ 1,500,000 at the interest rate of 3.81%. The term loan was utilized
for repayment of existing indebtedness incurred for acquisition of Motivity Labs Inc. The term loan
is repayable in sixty consecutive monthly installments of principal and interest in the amount of $
27,494.06 each commencing from May 1, 2022. Each borrower is jointly and severally liable and
has provided absolute and unconditional guarantee to Lender for prompt payment and
performance of all obligations. The borrowers have granted lien to all assets as collateral security
for the payment and performance of all the obligations. The financial Covenants pertaining to the
term loan are as follows:
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JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

a. Commencing with fiscal year ended December 31, 2022 maintain a combined debt service
coverage ratio equal to or greater than 1.25 to 1 on an annual basis, determined as of each
fiscal year end and

b. Commencing with fiscal year ended December 31, 2022 maintain a debt to capital ratio
equal to less than 0.75 to 1 on an annual basis, determined as of each fiscal year end.

The balance outstanding as of December 31, 2023 and September 30, 2023 was $ 1,036,890 and
$ 1,109,129 respectively. Interest expense for three months ended December 31, 2023 and
September 30, 2023 was $ 10,243 and $ 1,800 respectively.

The repayment term for the outstanding loan is as follows:

As of December 31, As of September 30,
2023 2023
Within one year $ 295,797 $ 293,000
1-2 years 307,255 304,350
2-3 years 319,157 316,139
3-4 years 114,681 195,641
4-5 years - -
More than 5 years - -
Total $ 1,036,890 $ 1,109,129

Note 11 — Notes payable

Company had acquired 100% stock in Motivity Labs Inc. for $ 5,640,000. The balance
consideration payable towards the acquisition was $ 234,955 and is shown under Notes payable in
Balance Sheet. The company has obtained a term loan from Patriot Bank and used the proceeds
to settle all dues outstanding as of Balance Sheet date towards acquisition.

Note 12 — Stockholder’s Equity

JNIT Technologies INC is authorized to issue 1,000 shares of no par value. The common stocks
issued and outstanding were owned by the following share holder:

December 31, 2023 September 30, 2023

Balance, beginning of the period $ 1,150 $ 1,150

Balance, end of the period $ 1,150 $ 1,150

Effective February 22, 2017, Magellanic Cloud Limited (formerly known as South India Projects
Limited) had acquired all the outstanding common stock of JNIT Technologies Inc from the
erstwhile shareholders of the Company. This acquisition was effected through a stock swap with
the erstwhile shareholders of JNIT Technologies Inc getting shares in South India Projects Limited
in exchange for shares in the Company. There was no cash component involved as part of the
stock swap.
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Note 13 — Related party transactions

JNIT TECHNOLOGIES INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

In the ordinary course of business, the Company entered into transactions with entities owned

directly/indirectly by the stockholder.

repayable/recoverable on demand.

All

the amount

The Balances as of December 31, 2023 are as follows:

is non-interest bearing and is

Related Party Expenses | Accounts | Accounts Loan Advance | Rights/Pre
receivable | payable | Given Given paid

JNITH Corporation (RPR - (8,054) - ) i )

Wyatt)

JNIT Technologies India 32,000 - - ) ) )

Pvt. Ltd.

Aitech Corp - 547,500 - - - -

Sygntech Systems Inc - - 3,116 105,000 - -

Hoozin Inc - 80,040 - - - -

Motivity Labs Inc - - - | 1,619,000 - -

Mggellanic Cloud Limited 106,250 - - ) ) 3.506,250

- Drone

The Balances as of September 30, 2023 are as follows:

Related Party Expenses | Accounts | Accounts Loan Advance | Rights/Pre
receivable | payable | Given Given paid

JNITH Corporation (RPR - 25,946 - ) i )

Wyatt)

JNIT Technologies India 38,000 - - ) ) )

Pvt. Ltd.

Aitech Corp - 547,500 - - - -

Sygntech Systems Inc - - 3,116 - - -

Hoozin Inc - 80,040 - - - -

Motivity Labs Inc - 51,656 -1 2,317,000 - -

Magellanic Cloud Limited 106,250 - - ) i 3,612,500

- Drone
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FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 14— EIDL

The Company had obtained loan from U.S. Small Business Administration under section 7(b) of
the Small Business Act during calendar year 2020. The details pertaining to EIDL are as follows:

Entity Date of Grant | Amount Terms and Conditions

JNIT  Technologies | January 12, | $ 2,000,000 e Installment payment (including principal
Inc 2022 and interest) of $ 10,298 will begin 24

the promissory note

per annum based on funds advanced.

collateral.

Interest accrued for EIDL for three months ended December 31, 2023 and September 30, 2023
was $ 18,750 and $ 18,750 (including the same value for Motivity Inc) respectively.

Note 15 — Employee Retention Credit

The credit is available to eligible employers that paid qualified wages to some or all employees
after March 12, 2020, and before January 1, 2022. Eligibility and credit amount vary depending on
when the business impacts occurred. To be eligible, employers must have sustained a full or
partial suspension of operations due to orders from an appropriate governmental authority limiting
commerce, travel or group meetings due to COVID-19 during 2020 or the first three quarters of
2021, experienced a significant decline in gross receipts during 2020 or a decline in gross receipts
during the first three quarters of 2021. The credit amount is based on a percentage of qualified
wages paid to employees, with the maximum credit amount per employee being subject to certain
limitations. As with any tax credit, businesses must ensure they meet all eligibility criteria and
comply with the rules and regulations set forth by the Internal Revenue Service (IRS) to claim the
ERC.

The Company received $ 1,739,880 as Employee retention credit for two quarters for the calendar
year ended December 31, 2021. The management is in the process of re-evaluating eligibility
criteria with the help of third party post information disseminated by IRS about ineligible credits
claimed. While the management is confident that it is eligible for the credit, as a matter of abundant
caution, it is seeking third party professional advice to ensure that it is in compliance. The ERC
Credit received has been disclosed under “Other liabilities” in the balance sheet, pending such
evaluation and confirmation, as of December 31, 2023.

Note 16 — Retirement Benefits

The Company adopted a Flexible 401(k)-profit sharing plan for its employee. There is an age and
service period requirement for elective deferral eligibility. The employees are eligible to become
participants following one year of employment, with at least 500 hours of service and should have
attained a minimum of 21 years of age. The company can make matching contributions, based on
its sole discretion as determined year to year. The company did not make any contributions during
the three months ended December 31, 2023 and September 30, 2023.
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Note 17 — Segment Revenues

The Company's operations comprise only of consulting services and the financial statements
reflect the performance for the segment as such.

Note 18 — Subsequent Events

The Company has evaluated subsequent events through February 12, 2024, the date on which the
financial statements were available to be issued. The company does not have any other reportable
events occurring after the balance sheet date.

Impact of COVID-19 Pandemic: The COVID-19 outbreak in early 2020 had adversely affected the
economic activity globally, nationally and locally. However, this has been a thing of the past due to
which there has been no specific impact in the year ended 2022, although the recurrence of such
an event may impact the business and profitability.

The Management is not aware of any other matter or circumstance, other than those which are
disclosed above or not otherwise dealt with in the Financial Statements that has significantly or
may significantly affect the operations of the company in the subsequent years the financial effects
of which has not been provided for as of the December 31, 2023 and September 30, 2023.

Note 19 — Risks and Uncertainties of Doing Business

In addition to the Impact of COVID-19 pandemic discussed in the previous note, many of the
Company’s engagements involve projects that are critical to the operations of its customers’
businesses and provide benefits that may be difficult to quantify. Any failure in a customer’s system
could result in a claim for substantial damages against the Company, regardless of the Company’s
responsibility for such failure. Although the Company attempts to limit contractually its liability for
damages arising from errors, mistakes or omissions in rendering its information technology
services, there can be no assurance that the limitations of liability set forth in its services contracts
will be enforceable in all instances or would otherwise protect the Company from liability for
damages. The successful assertion of one or more large claims against the Company that exceed
available insurance coverage, or changes in the Company’s insurance policies, including premium
increases or the imposition of large deductible or co-insurance requirements, could adversely
affect the Company’s business, financial condition and results of operations.

Note 20- Comparative statements

Certain comparative figures have been reclassified as needed to confirm to current period’s
presentation.
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JNIT TECHNOLOGIES INC.

SUPPLEMENTARY SCHEDULES
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Cost of sales

Payroll and Benefits
Outside services
Subcontractors expenses
Travel expense

Total cost of sales
General & Administrative expenses

Automobile Expense
Bank service charges
Dues and Subscriptions
Insurance

Legal and Professional Fees
Office expenses

Payroll processing fees
Postage and Delivery
Royalty Expense

Rent Expenses
Telephone

Travel

Total general & administrative expenses

Dec 31, 2023 Sep 30, 2023
$ 2,531,340 $ 2,213,141
1,139,394 414,280
283,164 347,151

33 2,093

$ 3,953,931 $ 2,976,665
$ 5,377 $ 5,343
1,412 1,390

- 86

13,153 2,787

65,837 26,365

61,494 60,688

6,633 5,920

729 357

106,250 106,250

6,057 13,339

9,550 10,593

39,028 27,469

$ 315,519 $ 260,586

(See accountant's review report and accompanying notes to financial statements)
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VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

INDEPENDENT ACCOUNTANT’S REVIEW REPORT

To the Board of Directors and Stockholder’s of,
Motivity Labs Inc
Irving, TX 75039

We have reviewed the financial statements of Motivity Labs Inc (a Texas Corporation), which
comprise the balance sheets as of December 31, 2023 and September 30, 2023 and the
related statements of income and retained earnings, cash flows and changes in stockholder’s
equity for each of the three month period December 31, 2023 and September 30, 2023, and
the related notes to the financial statements A review includes primarily applying analytical
procedures to management’s financial data and making inquiries of company’s management.
A review is substantially less in scope than an audit, the objective of which is the expression
of an opinion regarding the financial statements as a whole. Accordingly, we do not express
such an opinion.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States
of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from
material misstatement whether due to fraud or error.

Accountant’s Responsibility

Our responsibility is to conduct the review engagements in accordance with Statements on
Standards for Accounting and Review Services promulgated by the Accounting and Review
Services Committee of the AICPA. Those standards require us to perform procedures to
obtain limited assurance as a basis for reporting whether we are aware of any material
modifications that should be made to the financial statements for them to be in accordance
with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion.




VBC & COMPANY
Certified Public Accountant
A Professional Corporation
97, Cedar Grove Lane, Suite 202,
Somerset, NJ 08873

Accountant’s Conclusion

Based on our reviews, we are not aware of any material modifications that should be made
to the accompanying financial statements in order for them to be in accordance with
accounting principles generally accepted in the United States of America.

Other matter

The supplementary information comprising of the supplementary schedules on cost of sales
and general and administrative expenses are presented for purposes of additional analysis
and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from, and relates directly to, the underlying
accounting and other records used to prepare the financial statements. The supplementary
information has been subjected to the review procedures applied in our review of the basic
financial statements. We are not aware of any material modifications that should be made to
the supplementary information in relation to the accompanying reviewed financial statements
in order for them to be in conformity with accounting principles generally accepted in the
United States of America.

Balachander Venkataramanan
VBC & Company

Certified Public Accountants
Somerset, New Jersey
February 12, 2024




MOTIVITY LABS INC.
BALANCE SHEETS

AS OF DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Current Assets

Cash and cash equivalents
Accounts receivable, net
Unbilled Revenue

Prepaid Expenses

Other Current Assets

Total current assets

Other Assets
Security deposits

Total Other assets

Investments
Right - of - use asset

Total assets

Current liabilities

Accounts payable and accrued liabilities
Accrued Payroll Liabilities

Due to affiliates

Accrued Income taxes

Current portion of lease obligations
Total current liabilities

Other liabilities
EIDL Loan

Total other liabilities
Stockholder's equity
Common Stock
Retained earnings

Total Stockholder's equity

Total liabilities & Stockholder's equity

Dec 31, 2023 Sep 30, 2023
$ 359,787 $ 403,873
9,353,195 3,043,386
1,250,000 3,425,000

- 187,500

220,000 1,595,000
11,182,983 8,654,759
5,822 5,822

5,822 5,822

550,000 550,000
68,205 93,781

$ 11,807,010 $ 9,304,362
$ 2,932,085 $ 946,948
598,667 579,093
1,619,000 2,317,000
797,551 486,018
72,565 98,801
6,019,868 4,427,860
2,144,860 2,126,110
2,144,860 2,126,110
103,374 103,374
3,538,908 2,647,018
3,642,282 2,750,392

$ 11,807,010 $ 9,304,362

(See accountant's review report and accompanying notes to financial statements)
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MOTIVITY LABS INC.
STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Revenue
Consulting Income

Total Revenue

Cost of sales

Gross Profit

General and administrative expenses

Income before Interest, Depreciation and Tax
Interest expense

Interest expense - Lease liabilities

Depreciation - Lease Assets

Income before tax

Income Taxes
Prior period Income Taxes

Net Income

Dec 31, 2023 Sep 30, 2023
$ 8508533 $ 6,150,080
8,508,533 6,150,080
6,919,894 4,673,429
1,588,639 1,476,651
340,076 220,471
1,248,563 1,256,180
18,750 18,750
1,012 1,338
25,576 25,576
1,203,225 1,210,516
792,824 32,275
(481,488) -
$ 891,890 $ 1,178,241

(See accountant's review report and accompanying notes to financial statements)
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MOTIVITY LABS INC.
STATEMENTS OF CASH FLOWS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Dec 31, 2023 Sep 30, 2023

Cash flow from operating activities

Net income $ 891,890 $ 1,178,241
Adjustments to reconcile net income to net cash

used in operating activities:

Changes in operating assets and liabilities:

Trade and other receivables (4,134,809) (2,099,637)
Other current assets 1,375,000 175,000
Prepaid Expenses 187,500 100,000
Accounts payable, accrued expenses and other liabilities 1,636,994 777,572
Net lease assets (660) (334)
Net cash provided by / (used in) operating activities (44,085) 130,842

Cash flow from investing activities

Net cash provided by / (used in) investing activities - -

Cash flow from financing activities

Net cash provided by / (used in) financing activities - -

Increase (decrease) in cash and cash equivalents (44,085) 130,842
Cash and cash equivalents, beginning of period 403,873 273,031
Cash and cash equivalents, end of period $ 359,787 $ 403,873

Interest paid
Taxes paid

@ AP
@ AP

(See accountant's review report and accompanying notes to financial statements)
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MOTIVITY LABS INC.
STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Dec 31, 2023 Sep 30, 2023
Common stock and paid-in capital
Balance, beginning of period $ 103,374 $ 103,374
Balance, end of period 103,374 103,374
Retained earnings
Balance, beginning of period 2,647,018 1,468,778
Net Income 891,890 1,178,241
Balance, end of period 3,538,908 2,647,018
Total Stockholder's equity $ 3,642,282 $ 2,750,392

(See accountant's review report and accompanying notes to financial statements)
8



MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 1- Summary of significant accounting policies

Nature of Operations — Motivity Labs Inc. was incorporated as a Texas Corporation in March
2009, is engaged in providing software development and consulting services to various industries
throughout the United States.

Numerous factors affect the Company's operating results, including general economic conditions,
market acceptance and demand for its consulting services, its ability to obtain new clients, and
rapidly changing technologies and competition. The Company’s customer base covers a broad
spectrum of industries including, Engineering, Financials, Information technologies,
Manufacturing, Telecommunication among others.

Accounting Policies — These financial statements are prepared on the accrual basis of
accounting in conformity with accounting principles generally accepting in the United States of
America (“GAAP”); consequently, revenues are accepted when services are rendered and
expenses reflected when costs are incurred.

Concentration of Credit Risk - The Company maintains cash in bank deposit accounts which, at
times, may exceed federally insured limits. The Company has not experienced any losses in such
accounts. The Company believes it is not exposed to any significant credit risk on cash and cash
equivalents. With respect to trade receivables, the Company generally does not require collateral
because of the common business practice prevailing in the industry and also that majority of the
Company's customers are fairly well established companies operating in a variety of industries and
geographic regions. When necessary, the Company establishes an allowance for doubtful
accounts based upon factors surrounding the credit risk of specific customers, historical trends and
other information.

Use of Estimates - The Company's management makes estimates and assumptions in the
preparation of its financial statements in conformity with accounting principles generally accepted
in the United States of America. These estimates and assumptions may affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities as of the date of
the financial statements and the reported amounts of revenues and expenses during the respective
reporting periods. Actual results could differ from those results implicit in the estimates and
assumption.

Cash and cash equivalents — Cash and cash equivalents consist of demand deposits. The
Company considers all highly liquid investments purchased with a remaining maturity principally of
three months or less to be cash equivalents.

The Company maintains its cash in a bank deposit account that, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and believes it is
not exposed to any significant credit risk.

Financial Instruments - The Company's financial instruments including cash and cash
equivalents, accrued expenses, accounts receivable, accounts payable and lines of credit debt, all
of which approximate fair value at the balance sheet dates.

Accounts receivable — Accounts receivable are generated from various commercial entities.
Accounts receivable are stated at cost less an allowance for doubtful accounts if considered
necessary. Credit is extended to customers after an evaluation of the customer’s financial
condition, and generally collateral is not required. Management’s determination of the allowance



MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

for doubtful accounts is based on an evaluation of the accounts receivable, past experience,
current economic conditions and other risks inherent in the accounts receivable portfolio.

Allowance for Doubtful Accounts - The allowance for doubtful accounts reflects the Company’s
best estimate of probable losses inherent in the accounts receivable balance. We determine the
allowance based on known troubled accounts, historical experience, and other currently available
evidence. Allowance for Doubtful accounts as on December 31, 2023 and September 30, 2023
was zero.

Revenue Recognition — In May 2014, the FASB issued an update to ASC 606, Revenue from
Contracts with Customers, further amended in July 2015. This update to ASC 606 provides a five-
step process to determine when and how revenue is recognized. The core principle of the
guidance is that a Company should recognize revenue upon transfer of promised goods or
services to customers in an amount that reflects the expected consideration to be received in
exchange for those goods or services. This update to ASC 606 will also result in enhanced
disclosures about revenue, providing guidance for transactions that were not previously addressed
comprehensively, and improving guidance for multiple-element arrangements. Effective January
01, 2019, the Company adopted Accounting Standards Update (“ASU”) No. 2014-09, Revenue
from Contracts with Customers, using the modified retrospective method. The adoption allows
companies to apply the new revenue standard to reporting periods beginning in the year the
standard is first implemented, while prior periods continue to be reported in accordance with
previous accounting guidance. Since the adoption of Accounting Standards Codification (“ASC”)
606 did not have a significant impact on the recognition of revenue, the Company did not have an
opening retained earnings adjustment.

The Company generates most of its revenues from Technology Staffing, and IT Services.
Comprehensive revenue recognition model is designed to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. Revenues are recognized as control of the
promised service is transferred to customers, in an amount that reflects the consideration expected
in exchange for the services. Revenues from contract assignments are recognized over time,
based on hours worked by the Company’s contract professionals. The performance of the
requested service over time is the single performance obligation for assignment revenues.
Revenues are recognized net of variable consideration to the extent that it is probable that a
significant reversal of revenues will not occur in subsequent periods.

The Company recognizes most of its revenue on a gross basis when it acts as a principal in its
transactions. The Company has direct contractual relationships with its customers, bears the risks
and rewards of its arrangements, has the discretion to select the contract professionals and
establish the price for the services to be provided. The Company primarily provides services
through its employees and through subcontractors; the related costs are included in cost of sales.
The Company includes billable expenses (out-of-pocket reimbursable expenses) in revenue and
the associated expenses are included in cost of sales. Maintenance revenues, if any, are
recognized ratably over the term of the underlying maintenance agreement.

Cost of Revenues — are classified as cost of sales on the income statement and consist primarily

of employee costs and sub-contractors’ costs, and other costs incurred in connection with the
execution of projects.
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MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Unbilled Revenues - represents services rendered prior to being invoiced due to certain
contractual restrictions. The Unbilled revenue as on December 31, 2023 and September 30, 2023
was $ 1,250,000 and $ 3,425,000 respectively and is included under Accounts Receivable in the
Balance sheet.

Property and equipment — Property and equipment, consisting of computers, furniture, vehicle
and equipment, are stated at cost. Improvements which substantially increase the useful lives of
assets are capitalized. Maintenance and repairs are expensed as incurred. Upon retirement or
disposal, the related cost and accumulated depreciation are removed from the respective accounts
and any gain or loss is recorded. Depreciation on all property and equipment is calculated using
the straight-line method over the estimated useful lives of the assets which range from three to five
years. Depreciation expense for the three months ended December 31, 2023 and September 30,
2023 was zero.

Investment — The Company has characterized its investments in marketable securities, based on
the priority of the inputs used to value the investments, into a three-level fair value hierarchy. The
fair value hierarchy gives the highest priority to quoted prices in active markets for identical assets
or liabilities (Level 1), and lowest priority to unobservable inputs (Level 3). If the inputs used to
measure the investments fall within different levels of the hierarchy, the categorization is based on
the lowest level input that is significant to the fair value measurement of the instrument.
Investments recorded in the accompanying balance sheets are categorized based on the inputs to
valuation techniques as follows:

Level 1 — These are investments where values are based on unadjusted quoted prices for identical
asset in an active market the Company has the ability to access.

Level 2 — These are investments where values are based on quoted market prices that are not
active or model derived valuations in which all significant inputs are observable in active markets.
Level 3 — These are investments where values are derived from techniques in which one or more
significant inputs are unobservable.

December 31, 2023 and Level 1 Level 2 Level 3 Total
September 30, 2023

Dallas venture capital $ 200,000 $ 200,000
Intelligent Golk Holdings 100,000 100,000
Teledentistry - - 250,000 250,000

Income Taxes — The Company is taxed as a “C” corporation and as such accounts for income
taxes pursuant to the provisions of Statement of Financial Statement Accounting Standards No.
109 “Accounting for Income Taxes.” Under SFAS No. 109, deferred tax liabilities and assets are
recognized for future tax consequences attributable to differences between the financial statement
carrying amounts of assets and liabilities and their tax bases. Any deferred tax assets recognized
for net operating loss carry-forwards and other items are reduced by a valuation allowance when it
is more likely than not that the benefits may not be realized. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected. The Company recognizes deferred tax assets to the extent
that it believes that these assets are more likely than not to be realized. In making such a
determination, the Company considers all available positive and negative evidence, including
future reversals of existing taxable temporary differences, projected future taxable income, tax-
planning strategies, and results of recent operations. If the Company determines that it would be
able to realize its deferred tax assets in the future in excess of their net recorded amount, the
Company would make an adjustment to the deferred tax asset valuation allowance, which would

1"



MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

reduce the provision for income taxes. There are no material deferred tax assets or liabilities as of
December 31, 2023 and September 30, 2023, as there are no material timing differences.

Impairment of Assets - The Company assesses at each balance sheet date whether there is any
indication that any asset may be impaired. If any such indication exists, the carrying value of such
assets is reduced to its recoverable amount and the amount of such impairment loss is charged to
Income statement. If at the balance sheet date there is an indication that a previously assessed
impairment loss no longer exists, then such loss is reversed and the asset is restated to that
effect.

Leases

When the company is the lessee, all leases with a term of more than 12 months are recognized as
right-of-use (ROU) assets and associated lease liabilities in the Balance Sheet. The lease
liabilities are determined using the present value of the lease payments not yet paid and the
company’s incremental borrowing rate, which approximates the rate at which the company would
borrow on a secured basis in the country where the lease was executed. The interest rate implicit
in the lease is generally not determinable in transactions where the company is the lessee. The
ROU asset equals the lease liability adjusted for any initial direct costs (IDCs), prepaid rent and
lease incentives. Operating leases are included in operating right-of-use assets—net and lease
liabilities in the Balance Sheet. The lease term includes options to extend or terminate the lease
when it is reasonably certain that the company will exercise that option.

Note 2 — Advertising Costs
The Company expenses advertising costs in the period incurred. The Company did not incur any
advertising and business promotion expenses for the three months ended December 31, 2023 and

September 30, 2023 was zero.

Note 3 — Cash and Cash equivalents

As of December 31, 2023 and September 30, 2023, the Cash and cash equivalents was $ 359,787
and $ 403,873 respectively.

Note 4 — Property and equipment

As at December 31, As at September 30,
2023 2023

Computer equipment and software
Furniture & Fixtures $ 16,242 $ 16,242
\Vehicle
Other fixed assets 22,809 22,809
Total assets 39,052 39,052
Less: Accumulated depreciation (39,052) (39,052)
Property and Equipment, net $ - $ -

The depreciation expense for the three months ended December 31, 2023 and September 30,
2023 was zero.

12



MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 5 — Commitments and Contingencies

Operating Lease:

The Company adopted ASC 842 with effect from February 1, 2023. Lease assets and liabilities are
determined predominantly as the present value of the payments due over the lease term. All
leases are recognized as lease liabilities and lease assets on the balance sheet. Lease liabilities
represent obligation to make payments arising from the lease. Lease assets represent right to use
an underlying asset for the lease term.

Information related to operating lease cost are as follows:

2023
Operating lease cost $ 27,248
Right of use asset 68,204
Lease liabilities 72,567
Weighted average remaining lease term 8 months
Weighted average discount rate 5%

The following table presents undiscounted cash outflows for operating leases on annual basis for
next five years and thereafter.

As of December 31, As of September 30,

2023 2023
Less than one year $ 73,633 $ 100,881
Total $ 73,633 $ 100,881

Security deposit related to lease for office premises as on December 31, 2023 and September 30,
2023 was $ 5,822 respectively.

Note 6 — Line of Credit

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”), have secured $ 3,500,000 Line of credit with Patriot Bank. The
revolving loan facility was utilized to refinance existing indebtedness of Borrowers with City
National Bank and for working capital and general corporate purposes. Each borrower is jointly and
severally liable and has provided absolute and unconditional guarantee to Lender for prompt
payment and performance of all obligations. The Interest on Revolving loan facility shall bear
interest on the outstanding principal amount at the base rate, which is greater of prime rate as
quoted by The Wall Street Journal plus 0.4% and 3.65% per annum. The line of credit matures on
December 31, 2023. The balance outstanding as of December 31, 2023 and September 30, 2023
was $ 2,383,595 and $ 2,384,179 respectively. The Interest expense for three months ended
December 31, 2023 and September 30, 2023 was $ 54,240 and $ 53,830 respectively. The loan
and interest paid/accrued on the loan has been accounted in JNIT technologies Inc.

13




MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Note 7 — Term Loan

On March 29, 2022, JNIT Technologies Inc, Motivity Labs Inc and RPR WYATT Inc (Collectively
referred to as “Borrowers”) entered into an agreement with Patriot Bank (referred to as “Lender”)
and obtained a term loan for $ 1,500,000 at the interest rate of 3.81%. The term loan was utilized
for repayment of existing indebtedness incurred for acquisition of Motivity Labs Inc. The term loan
is repayable in sixty consecutive monthly installments of principal and interest in the amount of $
27,494.06 each commencing from May 1, 2022. Each borrower is jointly and severally liable and
has provided absolute and unconditional guarantee to Lender for prompt payment and
performance of all obligations. The borrowers have granted lien to all assets as collateral security
for the payment and performance of all the obligations. The financial Covenants pertaining to the
term loan are as follows:

a. Commencing with fiscal year ended December 31, 2022 maintain a combined debt service
coverage ratio equal to or greater than 1.25 to 1 on an annual basis, determined as of each
fiscal year end and

b. Commencing with fiscal year ended December 31, 2022 maintain a debt to capital ratio
equal to less than 0.75 to 1 on an annual basis, determined as of each fiscal year end.

The balance outstanding as of December 31, 2023 and September 30, 2023 was $ 1,036,890 and
$ 1,109,129 respectively. Interest expense for three months ended December 31, 2023 and
September 30, 2023 was $ 10,243 and $ 1,800 respectively.

The repayment term for the outstanding loan is as follows:

As of December 31, As of September 30,
2023 2023
Within one year $ 2095797 $ 293,000
1-2 years 307,255 304,350
2-3 years 319,157 316,139
3-4 years 114,681 195,641
4-5 years - -
More than 5 years - -
Total $ 1,036,890 $ 1,109,129

The loan and interest paid/accrued on the loan has been accounted in JNIT technologies Inc.
Note 8 — Income Taxes

The Company has elected to be taxed as a “C” corporation under the provisions of the Internal
Revenue Code and applicable state statutes.

14




MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

The components of provision for taxes are as follows:

Quarter ended December 31, | Quarter ended September 30,

2023 2023
Federal Income tax $ 560,665 $ 32,275
State tax 232,159 -
Income tax expenses 792,824 32,275
Prior period taxes (481,488) -
Total Income tax expenses $ 311,336 $ 32,275

Uncertain tax positions: As of the report date, the Company does not have any uncertain tax
liabilities or benefits that could materially affect the effective tax rate. The tax years 2022, 2021,
2020, were open as of the report date. Management regularly assesses the tax risk of the
Company’s return filing positions for all open years.

Note 9 — Litigation and Contingencies
The Company does not have any knowledge of any involvement in legal proceedings, either of
which the company has initiated or has been brought against it. The company’s liability, if any,

have been reported on the balance sheet and have no knowledge of any further liabilities or
contingencies.

Note 10 — Stockholder’s Equity

The common stocks issued and outstanding were owned by the following share holder:

December 31, 2023 September 30, 2023

Balance, beginning of the period $ 103,374 $ 103,374

Balance, end of the period $ 103,374 $ 103,374

The entire issued capital of Motivity Labs Inc was held by JNIT technologies Inc.

Note 11 — Related party transactions

In the ordinary course of business, the Company entered into transactions with entities owned
directly/indirectly by the stockholder. All the amount is non-interest bearing and is
repayable/recoverable on demand.

The Balances as of December 31, 2023 are as follows:

Related Part Expenses | Accounts | Accounts |Loan Advance | Rights/Pre
y receivable | payable received Given paid

JNIT Technologies - - -

Inc. $ 1,619,000 - -
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MOTIVITY LABS INC.

NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

The Balances as of September 30, 2023 are as follows:

Related Part Expenses | Accounts | Accounts | Loan Advance | Rights/Pre
y receivable | payable received Given paid

JNIT Technologies - - - $ 2.317.000 ] ]

Inc. 017,

Note 12— EIDL

The Company had obtained loan from U.S. Small Business Administration under section 7(b) of
the Small Business Act during calendar year 2020. The details pertaining to EIDL are as follows:

Entity Date of Grant Amount | Terms and Conditions
Motivity Labs Inc January 12, | $2,000,000 e Installment payment (including principal
2022 and interest) of $ 10,298 will begin 24

months from date of the promissory note
The balance of principal and interest will
be payable in thirty years from the date
of the promissory note

Interest will accrue at the rate of 3.75%
per annum based on funds advanced.
The entity’s assets will be given as

collateral.

Interest accrued for EIDL for three months ended December 31, 2023 and September 30, 2023
was $ 18,750 respectively.

Note 13 — Retirement Benefits

The Company adopted a Flexible 401(k)-profit sharing plan for its employee. There is an age and
service period requirement for elective deferral eligibility. The employees are eligible to become
participants following one year of employment, with at least 500 hours of service and should have
attained a minimum of 21 years of age. The company can make matching contributions, based on
its sole discretion as determined year to year. The company did not make any contributions during
the three months ended December 31, 2023 and September 30, 2023.

Note 14 — Segment Revenues

The Company's operations comprise only of consulting services and the financial statements
reflect the performance for the segment as such.

Note 15 — Subsequent Events
The Company has evaluated subsequent events through February 12, 2024, the date on which the
financial statements were available to be issued. The company does not have any other reportable

events occurring after the balance sheet date.

Impact of COVID-19 Pandemic: The COVID-19 outbreak in early 2020 had adversely affected the
economic activity globally, nationally and locally. However, this has been a thing of the past due to
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MOTIVITY LABS INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

which there has been no specific impact in the year ended 2023, although the recurrence of such
an event may impact the business and profitability.

The Management is not aware of any other matter or circumstance, other than those which are
disclosed above or not otherwise dealt with in the Financial Statements that has significantly or
may significantly affect the operations of the company in the subsequent years the financial effects
of which has not been provided for as of the December 31, 2023 and September 30, 2023.

Note 16 — Risks and Uncertainties of Doing Business

In addition to the Impact of COVID-19 pandemic discussed in the previous note, many of the
Company’s engagements involve projects that are critical to the operations of its customers’
businesses and provide benefits that may be difficult to quantify. Any failure

in a customer’s system could result in a claim for substantial damages against the Company,
regardless of the Company’s responsibility for such failure. Although the Company attempts to limit
contractually its liability for damages arising from errors, mistakes or omissions in rendering its
information technology services, there can be no assurance that the limitations of liability set forth
in its services contracts will be enforceable in all instances or would otherwise protect the
Company from liability for damages. The successful assertion of one or more large claims against
the Company that exceed available insurance coverage, or changes in the Company’s insurance
policies, including premium increases or the imposition of large deductible or co-insurance
requirements, could adversely affect the Company’s business, financial condition and results of
operations.

Note 17— Comparative statements

Certain comparative figures have been reclassified as needed to confirm to current period’'s
presentation.
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MOTIVITY LABS INC.

SUPPLEMENTARY SCHEDULES
FOR THE THREE MONTHS ENDED DECEMBER 31, 2023 AND SEPTEMBER 30, 2023

Cost of sales

Payroll and Benefits
Subcontractors expenses
Travel expense

Cost of Services Revenue
Offshore expenses

Total cost of sales
General & Administrative expenses

Automobile Expense
Bank service charges
Dues and Subscriptions
Insurance

Legal and Professional Fees
Office expenses
Outside services

Rent Expenses

Taxes and License
Telephone

Travel

Total general & administrative expenses

Dec 31, 2023 Sep 30, 2023
$ 1,758,914 $ 1,738,759
1,671,392 1,442,228
803 1,128
3,350,500 1,405,200
138,285 86,114
$ 6,919,894 $ 4,673,429
$ 332 $ -
1,007 792
14,484 1,770
79,430 104,197
23,620 3,990
44,904 27,918
94,350 80,731
1,532 532
54,866 -
534 540
25,015 -
$ 340,076 $ 220,471

(See accountant's review report and accompanying notes to financial statements)
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